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“te Berlusconi and 
". =. [Bossi make show 
of coalition unity 


Kalian prime minister Silvio Berlusconi and the 
Northern Leagne’s Umberto Bossi, partners in the 
effort 









By George Grahame 
In Washington 


President Bill Clinton fought 


country’s ruling coalition, made a concerted back yesterday to rescue his healthcare reform programme is 

Gver the weekend to show they had patched up Sery: DU, a. kay. component ot widely seen as @ test of 

their differences, . mestic mda that was whether Mr Clinton's domestic 
The two held a secret summit to thrash out a blocked by the ‘House of Repre- can mire, 


pact, althongh some Italian observers seemed scep- 
tical about whether it would hold. Fears of a split in 
the coalition have contributed to tension on Italian 
financial markets in the last fortnight, Page 14 
Probe into satellite TV company: Britain's 
Office of Fair Trading is conducting preliminary 
inquiries tuto satellite TV company BSkyB's posi- 
tion in the UK satellite and cable television market. 


sentatives last week in the most 
Shattering defeat of his 18month- 


presidency, 
White House officials believe 
they can salvage victory from 
defeat by launching a concerted 


It would not be the first time 
that the Clinton team has recov- 
ered quickly from apparent. 
defeats. The president pniled off 
narrow victories on issues such 
as the budget and the North 
American Free Trade ent 
after last-minute campaigns of 












15; Cable i signalled how personal lobbying. 
Fee wade Retwork may band goverumenta | much rides on the fate of the " However, some administration 
crime bill by focusing on the officials are worried that they are 
World Cup profits roll In: International issue almost exclusively since having to switch all their 
businesses from airlines and hoteliers to television last Thursday’s vote. The fate of resources to pass the crime bill at 
manufacturers and brewers have begun to disclose | the crime bill and the president’s a moment when Mr Clinton's big- 






the scale of profits made from this summer’: 
football Wend Cob Porn” , 


Reed Elsevier, Anglo-Dutch information and. 
Publishing group, is today expected to announce 
details of a compensation package for Peter Davis, 
who resigned as chairman in June over changes in 
management responsibilities. Page 16 

Israel in Palestine customs deal: Israel and 
the Palestinians agreed customs and indirect tax 













Rivals set 
to bid for 
remains of 
Canadian 
insurer 


By Janet McFarland In Toronto 
and Afson Smith in London 


Rival North American Insurance 
companies are already expressing 
interest in buying elements of 
Confederation Life Insurance, 
Canada's fourth-largest insurer, 
which was seized by financial 




























Derivatives ‘a risk’: Just over half of finance . 
directors at the UK's top companies regard deriva- 
tives as 2 possible risk to financial systems while 16 
per cent see them as a definite risk, according to a 
survey. However most believe that derivatives play 
an important, even essential, role in the manage- 
ment of risk. Page 15; Cure for angst, Page 12 
Emap, UK media group, is buying three of the best 


known UK golf magazine titles for £11.25m ($17.3m) 
from The New York Times. Page 16 


Train crash kills 24: Ai least 24 people were 
‘illed and 16 injured on Saturday when a 










European Monetary System: The EMS grid . 
had a fairly turbulent week, prompted by higher 

interest rates from two countries outside the grid, 
the position of the strongest currency against the . 
punt being displaced at the top of the grid by the 

Dutch guilder. The D-Mark also climbed above the 
Belgian franc. Currencies, Page 27 * 








executive, said negotiations 









en BS announced last week to sell the 
f.Franc ' company’s British operation to a 
* }. “financial services group were 
Escudo x I continuing, and the sale should 
Bone a ote, be announced “very soon”. 
Peseta - t i } The buyer is thought to be a 
5% 


Canadian insurer with UK’ 
operations, suggesting Sum Life 
as a bidder because it bas avail- 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the system. Most of the curren- 
cles are permitted to fluctuate within 15 per cent of 
agreed central rates against the other members of the 
mechanism. The ions are the D-Mark and the 
guilder which move in a 2.25 per cent band. 
International Business Machines has backed 
away from Plans for heavy promotion af Pomees? 







trol of 123-year-old Confed last 
‘Thursday to prevent @ run on its 
policies and deposits after the 
failure of long-running efforts to 
bail it out. The mutual insurer, 
which has fallen victim to the 
North American property shimp, 
had suffered a rapidly eroding 
capital base leaving it unable to 
meet liabilities. 

_ The regulators will apply today 
for. 2 conrt order to, wand up the 
















By Bronwen Maddox 
in New York 


They give a new twist to the 
phrase “Don't call me, Til call 
you”, The “callback” services 
youshrooming across the US now 
offer a way to avoid the high 
rates for international telephone 
calls charged by many countries. 
But their huge popularity is 
attracting furious opposition 
from established telecommunica- 
tions carriers, who are pressing 
for the services to be made ille- 


gal. 
Callback takes advantage of 
prices 






Baby Bells to fight bill: US local telephone | 
companies still plan a fight over some portions of 
the telecommunications bill now making its way 
towards the Senate floor, even though they _ 
accepted 2 compromise on same of the contitions it 
would place on their entry into the long distance 
telephone market. Page 4. 











. aging the company for the regu- 
lator, to sell as many of Confed's 
assets as possible to other insur- 
ers, ‘ 

















of the Environment Agency, suggested 
tion had benefited parts of Asia. Page 3 
Charter, UK industrial group, will today announce 
whether ft is willing t pay more for Reab, ie 
ra largest welding equipment supplier, 
to tones (eabam) recommended bid rejected by a 
key group of the Swedish company’s institutional 
Page 17 
Spy trials to start: The trial of five members of 
Albania's ethnic Greek minority on charges of trea- 








Insurance Association, which 
represents insurance companies, 
said the most direct fmancial 
hardship for the industry would 
be the amounts levied from each 
company to act as a safety net for 
The fand protecting policy- 

, is 

fully industry-sponsored, through 
payments ail insurers have to 


deregulated and intensely com- 
petitive US telecommunications 
market and the high charges in 
many other countries, particu- 
larly those where the service is 
dominated by a state-owned PIT. 
Japan, for example, despite 
deregulation, still charges high 










US telecom carriers 
attack rivals who 
call the customers 


gest objective, healthcare reform, 
is stalled in both the Senate and 
the House. 

At the same time, Mr Clinton 
continues to be hamstrung by the 
scandals and distractions that 
have dogged his administration. 
Mr Roger Altman, the deputy 
‘Treasury secretary, was reported 
at the weekend to be likely to 
step down in the next fortnight 
after failing to convince senators 
that he had not misled them in 
his testimony on Whitewater. 

“Tt has been discussed, and the 
fumdamental question is whether 
he can reestablish the Senate's 
confidence,” Mr Leon Panetta, 





where in the world - and will 
pay only US rates. 


Mr Dennis Anderson, vice-pres- 
ident of Colorado-based Interna- 


minute charge to call from Tokyo 
to the US in peak time. 

His company, which started 
late Jast year and already has 
more than a thousand business 
customers, is targeting busi- 
nesses in Latin America, the 
Pacific rim, Italy, Spain, Greece 
and Eastern Europe, which have 
the most expensive international 


The callback operators see 
themselves as pioneers testing 
technical and legal frontiers. 

The development of these ser- 
vices in the past year has been 
driven partly by the invention of 
the call-back switch. 

But explosive growth this sum- 
mer has followed a ruling in May 
by tte US Federal Commumica- 
tions Commission that such 





the White House chief of staff, 
said yesterday. 

With rare single-mindedness, 
Mr Clinton has spoken about 
nothing but crime since Thurs- 
day’s procedural vote in the 
House which blocked the bill, 

After calling a press conference 
immediately after the vote, the 
president hastily arranged to 
address the National Association 
of Police Organisations in Min- 
neapolis on Friday and on Satur- 
day devoted his weekly radio 
address to crime. Yesterday, he 
went to a Maryland church to 
sustain the barrage with another 
speech on the same subject. 



























Hundreds of stick-wielding demonstrators prepare to confront South Korean riot police on the campus of 
Seoul's National University. About 7,000 students gathered for au outlawed pro-unification rally called to 
mark the 49th anniversary of Korea's liberation from Japanese colonial rale. Korean accord, Page 4 


President’s reform agenda hangs on fate of key legislation 


Some Democrats believe they 
have already wrong-footed the 
Republicans, who urged the pres- 
ident to strip out the bill’s ban on 
assault guns and put it to a sepa- 
rate vote. Republicans originally 
clnimed they had voted to block 
the bill only because it had too 
many social programmes which 
Mr Clinton has advocated “to 
give kids something to say yes 
to.” 

Stripping out the ban on 
assault guns to rescue the bill is 
unacceptable, senior Democrats 
insist. While in many parts of the 
US voters want their members of 
Congress to vote against gun con- 


Clinton fights to rescue crime bill 


trol, a ban that does not incunve- 
nience hunters continues to com- 
mand widespread popular sup- 
port, even among gun-owners. 

If the White House can turn 
the debate into a straightforward 
vote on gun control, it stands a 
good chance of getting past last 
week's procedural block and 
bringing the measure to a final 
vote it is confident of winning. 

“IE this bill comes tu a vote It's 
going to pass, Everyone knows 
that,” sald Mr Panetta. 

What worries Mr Clinton's sup- 
porters is whether the push on 
the crime bill can be turned into 
a sustained umprovement in the 
focus of the administration - the 
sort of improvement Mr Panetta's 
appointment last month was 
intended to bring about, 





Nato hopes to 
avoid dispute in 
hunt for leader 


By Bemard Gray in London 
and Emma Tucker in Brussels 


Nato will this week start the 
difficult task of finding a secre- 
tary general to replace Mr Man- 
fred Wormer, who died on Satur- 
day, with leaders of the alliance 
desperate to avoid the kind of 
public arguments which dogged 
the succession to Mr Jacques 
Delors as president of the Euro- 
Commission. 


pean 

‘The two names most frequently 
suggested as possible replace- 
ments are Mr Thorvald Stolten- 


UN peace 


currently 
mediator in former . Yugoslavia; -. 


and Mr Giuliano Amato, the for- 
mer Italian prime minister. 

Nato's involvement in the for- 
mer Yugoslavia means that Mr 
Stoltenberg‘s experience would 
be useful, and Norway has never 
held the top Nato job. Italy has 
held the post just once and Mr 
Amato has avoided the corrup- 
tion scandals which have felled 
many Italian politicians. 

Nato is no stranger to disputes 
over who should be secretary 
general, A bitter row broke out 
when Mr Warner was appointed 
to the job in 1988. 

The task is complicated 
because the change comes at a 
critical time for the alliance. The 


prospects for peace in Bosnia are 
deteriorating and the relation- 
ship between Nato and its old 
Warsaw Pact adversaries is 
evolving rapidly. Finding a candi- 
date quickly with sufficient 
standing to guide Nato through 
these changes will be difficult. 
However, officials in Brussels 
are keen to act quickly once they 
have paid their respects to Mr 
Warner. “Nato has seen what the 
Commission went through and 
will want to avoid a repetition,” 
said one diplomat. As most politi- 
cians and Nato ambassadors are 


Mr Ruud Lubbers, the outgoing 
Dutch prime minister who was a 
candidate to replace Mr Delors 
was also mentioned as a Nato 
candidate, but his office said this 
was unlikely. Mr Sergio Balan- 
zino, the deputy secretary gen- 
eral, will head the alliance until a 
successor is found. 

As Nato officials. pondered pos- 
sible replacements, tributes to Mr 
Worner flowed in. President Bill 
Clinton described him as a “true 
and loyal friend” of America. Mr 
Volker Rithe, the German 


Continued on Page 14 
Manfred Wormer obituary, Page 2 
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OU DON’T like his latest decision? 
Don't worry Just wait for a moment 


and it'll change. 


Suill, it must work most of the time or 
he wouldn't have his job. 

At The Leadership Trust we see every 
style of management, from the autocratic 
to the democratic. As our list of client 
companies suggests, we are the centre of 
excellence for leadership development. 

And a professional organisation 
dedicated solely ta the development of 
leadership within management. 

So we are neither business 
school, ourdoor development course 


nor Encounter group. 


Our 5'/2 day residential 
courses, featuring indoor and 
outdoor projects, are the result of 
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Manager. 








°s sreat...no its terrible, 


years of research into management eb Potor what he thinks?’ 


make each time a company fails. patterns. You will be both team- 


















































Many smaller insurers are | bureaux: which have sprung up The US carriers AT&T, MCI leader and team-member and, through the It’s an opportunity to sce how other 
already struggling to et ata tp alt ie US. ae eal are a Sprint args nat they. ome course, confront your own leadership _ people cope with similar situations. 
Me crere. Analysis predict | grammed switch inthe bureau tho initial cal to the US. strengths. ‘And it’s certain to give you a boost of 
some of them will Sn ee back nike ly tone from a sicna There's very linle need for formal self-respect without which winning the 
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OBITUARY: MANFRED WORNER 





NEWS: INTERNATIONAL 


Presiding over era of tumultuous change 





Manfred Wormer: like Nato forces, “leaner and meaner” 





Manfred Warner, who died on 
Saturday aged 59, presided over the 
North Atlantic Treaty Organisation 
during the end of the cold war and 
the beginning of its unpredictable 
aftermath. It bas been a period of 
tumultuous change, raising questions 
about the whole purpose and future of 
the alliance. His recent claim that 
these uncertainties had been over- 
come was not fully convincing. But 
there can be no doubt that his own 
stature increased as the fob of Nato 
secretary-general became ever more 


It was unimaginable when he was 
appointed to the Brussels post in 1998 
that a Nato leader should come to 
spend much of his time visiting and 
receiving visits from what was then 
the Warsaw Pact. It was equally 
inconceivable that Nato ~ any more 
than its cold war adversary — should 
be thought of as a suitable instrument 
for peacekeeping or peacemaking out- 
side its frontiers. 

The criticism now directed at Nato 
for the absence of decisive action in 
Bosnia is a measure of how much has 
changed. A long debate about “out of 
area” action is now over. It has 
moved from being a virtually taboo 
subject to the centre of Nato business, 
to the extent that the phrase “out of 
area” has fallen into disuse. 

Worner feit strongly about the trag- 
edy of former Yugoslavia but was 
defensive about Nato’s record there. 
He looked at it from the viewpoint of 
Nato as an organisation, which indeed 
has performed all the tasks the UN 
has asked of it, rather than as a col- 
lectivity of nations which between 
them have much to answer for in the 
Bosnian catastrophe. 

His appointment was controversial 
in the early stages, but he grew into 
the job and proved equal to the 
momentous changes the alliance had 
to undergo. Some found him brash 


and vain, but he earned their respect. 
At the Nato summit last January 
President Bill Clinton paid him trib- 
ute as “a genuine statesman”. prais- 
ing his “great vision and discipline”, 
Although he bad previously had a 
successful political career in Ger- 
many, his reputation was higher out- 
side his own country than within it. 
Born near Stuttgart in 1934, Worner 
attended university at Heidelberg and 
Paris and undertook further legal 
studies in Munich and Stuttgart, 
devoting his dectoral thesis to defence 
After working as an adviser to the 
Christian Democratic Union in Baden- 





At the end of his 
four-year term, the allies 
extended his tenure by 
another year and then 
by another three years 


in Bonn, particularly vis-a-vis the 
then forelgn minister, Hans-Dietrich 
Genscher, that other allies felt was 
badly needed. He did not seem to have 
the clout of his predecessor Lord Car- 
rington. 


One senior Nato diplomat com- 
mented at the time: “It was right that 
it should be 2 German. But the ques- 
tion is: was it the right German?” 

However, his intelligence, honesty 
and sheer commitment shone 
through. At the end of his four-year 
term, unable to agree on a successor, 
the allies extended his tenure by 
another year and then by another 
three years. i 

Sadly, the principal candidate to 
take over from him, Norwegian for- 
eign minister Johan Jérgen Holst, 
died in January. 

Worner imew in 1992 he had cancer 
of the colon and underwent a series of 
operations, but was determined to 
complete the job of overseeing Nato’s 
transition and its moves towards 
incorporating the countries of eastern 
Europe. 

He referred only once in public to 
the disease. joking that he had 
become, like Nato’s much-reduced 


to the end of his term in mid-1996. 

He was a distinctive figure, with a 
fixed stare, accentuated by his recent 
gauntness, a sometimes ponderous 
manner and 2 penchant for hyperbole 
which led him to describe almost any 
Nato gathering as “historic”. But 
without his passionate belief in the 
transatlantic alliance Nato would be 
in a worse state than it is. Replacing 
him will not be easy. 

His widow, Elfie Reinsch, was his 
second wife. He had a son by his first 


Dayid White 





Dutch left and right unite to rule 


Ronald van de Krol on the Netherlands’ forthcoming ‘purple’ coalition 


he Netherlands is about 

to make first-hand 

acquaintance with the 
old adage that politics makes 
strange bedfellows. 

By the end of the month, the 
country will find itself gov- 
erned by the first left-right 
coalition in its history, bring- 
ing together three unlikely 
allies - the Labour party, the 
right-wing Liberals and the 
left-of-centre D66. 

The unusual “purple” coali- 
tion - so called because of the 
mix between the Labour “reds” 
and the Tory “blue” Liberals - 
will squeeze the centrist Chris- 
tian Democrats out of power 
for the first time in memory, 
ending their era as the natural 
party of government. 


The odd grouping of parties 
in the new coalition is under- 
lined by the personalities of 
the main protagonists, 

Mr Wim Kok, the Labour 
leader and the man destined to 
be prime minister, is the son of 
a carpenter. He studied busi- 
ness but went on to become 
the leader of the Dutch labour 
union federation before enter- 
ing politics. His counterpart in 
the Liberal party, Mr Frits Bol- 
kestein, is a former Shell exec- 
utive with a posh accent and a 
fondness for tennis. Mr Hans 
van Mierlo, Dé66 leader, is one 
of the few Dutch politicians 
who could be accused of pos 
sessing charisma. A former 
journalist, he founded the De¢ 
party in 1966 in an attempt to 


break the mould of Dutch poll- 
tics. 
The advent of 2 left-right 
cabinet will not, however, her- 
ald radical changes. “Left” and 
“right” are relative terms in 
the Netherlands, and the three 
coalition parties have not put 
forward a programme signifi- 
cantly different from what the 
Christian Democrats. would 
have tried to achieve. 


oosting employment 

will be the main goal of 

the new cabinet, which 

is to be inaugurated before the 

end of the month with Mr Kok 
as prime . 

is to 


spending 
be cut by Fl 18bn ($10bn), with 
about half given back to house- 


holds and the business commu- 
nity in the form of lower taxes 
and soclal premiums. By reduc- 
ing the cost of labour to com- 
panies, the new government 
hopes to foster the creation of 
125,000 jobs. In addition, eco- 
nomic recovery should lead to 
230,000 extra jobs in the gov- 
ernment’s four-year term in 
Office. 


Social spending will be cut in 


People covered by the 
national health scheme will be 
required to pay a deductible of 
F1200 a year for medical treat- 
ment, as a way of both reduc- 
ing the cost of health care and 


discouraging unnecessary vis- 
its to doctors. 

The wide-ranging govern- 
ment plan also covers topics 
from Amsterdam's Schiphol 
Airport ~- night flights from 
which are to be curbed - to 
slightly more liberal shop 

ing hours. 


opening k 

Indeed, it is the detail in the 
63-page plan that explains, in 
part, why it has taken the 
Netherlands more than 100 
days to come up with a new 
government since the May 3 
general election. 

But another factor is the 
sheer unfamiliarity of an 
attempt to bring together par- 
ties from opposite sides of the 
narrow Dutch political spec- 





The Berlin Wall in its heyday: “This is oar property 


and we want it back.” 








Terry Kirk, 


Berliners demand their homes back 


Those who lost land when the Berlin 
Wall went up think it is time to 
reclaim it, writes Judy Dempsey 


hey had gathered on 

Saturday at the site of 

the former Berlin Wail 

in Bernauer strect, 33 years to 

the day after east German 

troops moved in with bulldoz- 
ers ta divide the city. 

About 100 people, many frail 
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and elderly, stood on this long, 
narrow strip of wasteland in 
east Berlin. It had been turned 
into mud by the torrential rain 
but they bad come determined 
not to celebrate the collapse of 
the wall nearly five years ago, 
but to demand from the Ger- 
man government the right to 
regain property which they 
had been forced to leave when 
east German troops ordered 
them out of their homes to 
make way for the wall on the 
night of August 13 1961. 

“All we want is justice,” says 
Mr Wolf-Dietrich Colz, who 
two years ago helped establish 
an association for those seek- 
ing compensation or restitu- 
tion. 

“The German government 
refuses to return our property 
to us,” says Mr Golz. “Their 
excuse is that since all prop- 
erty along the Berlin Wali 
belonged to the former east 
German defence ministry, it 
should automatically be passed 
under the control of the Ger- 
man state. But why? Why Is it 
that those whose property was 
confiscated by the Nazis 
between 1933 and 1945, or by 
the communists between 149 
and 1990, can seek compensa- 
tion or restitution, but not us?” 

The Berlin Wall ran like a 
snake along 165km of the city. 
cutting through 3,000 homes. 


“[ remember August 13 1961 
very well.” says Mr Golz, 54. 
“It was a warm, quiet sum- 
mer’s night. We were living on 
Finkenkruger Street in Span- 
dau, not in the British zone, 
but in the eastern/Soviet zone. 
T had been writing a love let- 
ter. Then [ heard the dogs, the 
bulldozers, the soldiers. The 
next morning, I looked out the 
window. Finkenkruger Street 
had been divided. We were 
locked in.” 

“Even before the wall had 
been built, it was sheer hell to 
live there, In the late 1940s, 
when the Russians carved out 
their zone in east Berlin, life 
became very difficult. We were 
surrounded by guards.” 

Mr Golz’s mother eventually 
moved to Bavaria, leaving the 
family house to her son in ber 
will “I was studying at the 
time in Dresden. { went back 
from time to time to my home. 
Then in 1967, the home was 
flattened. I received no notifi- 
cation. No compensation. Noth- 


ing: 

The wall along Finkenkruger 
Street has since bean removed. 
All that remains is a long ave- 
nue of overgrown grass and 


shrubs. East and West Ber- 
liners can now see each other 
again. “I want to return there 
and rebuild my house,” says 
Mr Goiz. 


ver 1,400 Berliners who 

once lived on the site 

of the Berlin Wall want 
to do the same, or else seek 
compensation. But Mr Gerhard 
Schiele, 2 Free Democrat and 
member of Beriin’s chamber of 
deputies, says the chances ore 
s 


“Mr Theo Waigel [the 
finance minister} does not 
want to give the claimants any 
compensation because it would 
cost too much money, And the 
justice ministry, which used to 
be under Mr Klaus Kinkel 
{now the foreign minister], and 
who heiped draw up the unifi- 
cation treaty, is afraid that if 
the law is amended it will cre- 
ate a precedent for other prop- 
erty claims. These are the real 
reasons for the government 
holding onto their property, 
~ by the way, is very valu- 

‘The dispute has not only pit- 
ted east Berliners against the 
German government. It has 





change in the flaw,” says Mr 
Klaus Kilian, an official from 
the Senate's justice depart- 


tion m eastern Germany 
between 1945 and 1949." 


develop 0 

former wall until this matter is 
Settled,” he says. “Investors 
are very wary.” 

In the meantime, former 
Broperty owners along the Ber- 
lin Wail are determined to con- 
tinue their struggle. “This is 
about justice,” says Ms inge 
Bergk, a veteran campaigner 
whose parents bad lived on 
Bernauer Street. “If East Ger- 
many no longer exists, then 
the old law which placed all 
Berlin Wall property under the 
communist defence ministry 
no longer exists as well. This is 
our property and we want it 
back.” 


Ethnic 
Greeks go 


on trial in 
Albania 


- By Kerin Hope in Athens 


‘The trial of five members of 
Ajbania’s ethnic Greek minor- 
ity on charges of treason. espi- 


weapons, opens today im Tir- 
ane following several weeks of 
angry diplomatic exchanges 
between the two neighbouring 


governments. 

Greece Is threatening to veto 
Ecu23m ($28m) in European 
Guion financial assistance to 
Albania becamse of the Alba- 
nian decision to go ahead with 
the trial. 


The EU has already tried to 
assuage Greek concern over 
the minority's position by 
linking release of the aid to 
Albania’s record on protecting 
human rights. 

However, the stand-off with 
Albania, together with 
Greece's six-month trade 
blockade of the former Yugo- 
slay republic of Macedonia, 
underline the continuing 
reluctance of Greek policy- 
makers to try to reduce ten- 
sion in the Balkans. 

The five defendants, all 
prominent members of 
Omonia, an ethnic Greek polit- 
ical organisation, were 
arrested in April, shortly after 
an attack on a military post 
close to the Greek border ieft 
two Albanian soldiers dead. 

The incident caused a 
deterioration in Greek-Alba- 
nian relations, already uneasy 
because of complaints of dis- 
crimination against ethnic 
Greeks, who claimed they 
were refused titles to land 
being privatised or were 
unable to bid for small busi- 
nesses being sold off by the 


ment. However. speculation 
persists in Athens that it was 
organised by a group of dissi- 
dent Greek sokliers, opposed 
to the Socialist administra- 
tion’s efforts to improve ties 
with Tirane, in co-operation 
with hardline ethnic Greeks in 
Albania. 

The indictment claims the 
five ethnic Greeks were con- 
isations in Greece to establish 
autonomy for Northern Ipiros, 
the region adjoining the Greek 
border where the minority 
lives, and eventually unite it 
with Greece, 

The Greek government is 
also threatening to expel many 
of the estimated 150,000 Alba- 
nian immigrants working ille- 
gally in Greece and to block 
remittances in drachmas to 
Albania. 

However, there are fears 
that a wave of expulsions 


The dispate has already 
slowed down Greek invest- 
ment in Albania, which has 
been promoted in the past by 
the Greek government as the 
Taost effective way of improv- 
ing bilateral relatious. 
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Germany to act_ 
on smuggling of 
nuclear material 


hancellor Helmut Koh! will send a specitl envoy to Moscow 
: find out how nuclear material is being smuggled into 
Germany after police in Bavaria last week seized 50 grams of 
enriched plutonium carried on a recent Lufthansa flight from 
Moscow to Munich, tt was the third seizure in four months of 
weapons-grade material from the former Soviet bloc and con- 
firmed fears that Germany has become the main transit route 
for such smuggling since the end of the cold war opened a 
black market for nuclear contraband frum the cas' 
on German television last night, Mr Koh! said he would aiso 
speak to President Boris Yeltsin to seek help in tightening up 
security. “Every possible step must be taken to prevent such 
things from happening in the future,” he said. At the same 
time, Mr Klaus Kinkel, the foreign minister, yesterday told 
Bild am Sonntag newspaper that a “new control system for 
plutonium” should be set up. “Travelling sulesmen with 
nuclear svitcases pose a new atomic danyer.” he said. Police 
told Der Spiegel magazine, which broke the story, that the 
smuggling of weapons-grade nuclear materials could have 
been organised by Libyan, Iranian, or Iraqi diplomats. Judy 
Dempsey, Berlin 


Epidemics threaten ex-USSR 


A wave of epidemics is threatening the former Soviet Union, 
One person has died of anthrax in Ukraine this week and 
there is a risk of a cholera outbreak in Moscow, where the 
disease has already claimed one victim. Health officials said 24 
people suspected of carrying the disease escaped from police 
detention over the weekend after Moscow police had tried to 
hold a group of 47 visitors from the southern Russian region of 
Dagestan, the source of an epidemic which has affected 375 
people and killed 12. Russia's deputy health minister has 
called for the entire republic of Dagestan to be put under 
quarantine. Five villages in the region have already been 
isolated. Over the weekend, health authorities in neighbouring 
Ukraine issued an anthrax warning. Fourteen people in 
Ukraine are known to be infected with anthrax. Chrystia 
Freeland, Moscow 


Dividend scheme uncovered 


The Economics Ministry in the German state of Hesse has 
uncovered 179 cases of a stock market phenumenon knuwz as 
dividend-stripping. German newspapers reported over the 
weekend. The reports, quoting the Czerwensky Intern newslet- 
ter, said the transactions concerned had involved 5.9m shares 
with a value of more than DM2bn ($1.2bn) and were based on 
brokers' data from 1991. In dividend-stripping transactions, 
which fall into a legal grey area, shares are exchanged 
between domestic and foreign shareholders just before a divi- 
dend payout so the domestic operator holds the shares when 
the payment is made. This means the domestic shareholder 
can take advantage of a tax credit accompanying the cash 
dividend which is worthless to a foreign investor. The shares 
are then sold back to the foreign party at a fixed lower price, 
allowing the two parties to split the effective cash value of the 
tax credit. Reuter, Frankfurt 


Kohl ‘would serve full term’ 


German Chancellor Helmut Kohl will stay in office for all four 
years of the next parliament if he wins October's general 
election, he said yesterday. Mr Kohl, 64, denied accusations by 
the apposition Social Democrats that he would deceive voters 
by stepping down in mid-term if be won, making way for his 
hardline right-wing lieutenant Mr Wolfgang Schauble. “! have 
made it quite clear to my party and in public before the 
election that I want to run again,” Mr Kohl, who has been 
chancellor since 1982, told German ZDF television in his Aus- 
trian holiday retreat of St Gilgen. “I want to know [if the 
voters still back me}, and I will naturally run in order to make 
full use of the time given to me by the voters." Reuter, Bonn 


General denounces army plan 


General Alexander Lebed, the hardline commander of the 
Russian 14th army in Moldova, yesterday denounced plans to 
pull his army back into Russia and remove him from his post. 
He described last week's agreement between Russis and Mol- 
dova on a three-year timetable for the withdrawal as “a crime” 
and said that he would not be “an obedient performer" of 
Moscow's orders. Gen Lebed's outburst, just a month after he 
described Russian President Boris Yeltsin as “a minus”, poses 
an immediate threat to the delicate rapprochement between 
Russia and Moldova and could further undermine Moscow's 
control over the military, particularly units serving outside 
Russia's borders. Some observers fear that the charismatic 
general could act as a focal point for Russians who lament the 
collapse of the Soviet Union. Chrystia Freeland, Moscow 


Bosnian accord on snipers 


rs rea Bosnia's rival Serbs and Mos- 

lems yesterday signed a UN- 

q brokered accord to halt snip- 

ing in Sarajevo within 24 

hours and promised to patrol 

high-risk areas with UN 

i peacekeepers to stop disobedi- 

ent marksmen. “The sides 

shall undertake within 24 

hours to issue publicly orders 

which explicitly forbid snip- 

ing activities against military 

personnel, civilians and UN 

personne! in the Sarajevo 

region,” the agreenzont said. 

The accord was signed by 

Serb and Mostem political, 

military and police command- 

ers and UN military chiefs. 

! et la es iE 4 The sides pledged to form 

sate rte * joint patrols with the UN to 

flush out snipers who disobey orders. Above: Gen Dragomir 
Milosevic, commander of the Serb Saraj sigus 

Reuter, Sarajevo ee = 












































































accord. 





French employment up 


Further evidence emerged yeste: of the recovery i ne 
French economy with the news that the number of salaried 
employees, rose by 60,000, or 0.4 per cent, to just over 9m In 
the second quarter of this year, according to the Emptoyment 
Ministry. This continues the upward trend of the first quarter, 
when salaried employment rose by 0.2 per cenit. It follows the 
news that the overall level of unemployment experienced its 
biggest fall for four years in June with the number of jobless 
dropping by 13.000 to 3.33m, or 12.8 per cent of the workforce. 
Economic growth in France during the first quarter was 
higher than expected at 0.7 per cent rather than its original 
estimate of 0.5 per cent. Alice Rawsthorn, Paris 


Chechen war of words grows 


Russia's rebel region of Chechnya intensified its words 
with Moscow yesterday. threatening to shoot aan een 
helicopters flying over parts of the self-declared Cancasis 
cepubie. ltar-Tass news agency reported. It said the warning 
applied only to Russian military helicopters flying over the 
Present he Neco 7 Seno of opposition to Chechen 
: enki tudayev. The republie’s general staff 
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Bank Negara|Tokyo minister forced out in row over war 


signals end to 


tough battle 


By Kieran Cooke 
in Kuala Lumpur 


Exhausted, bruised and 


sia’s central bank, has kung up 
yy 

its gloves after a seven-month 

on er 


At the end of last week Bank 
Negara lifted all ini 
restrictions which have pre- 
vented foreigners holding short 
term money in ringgit, the 
Malaysian dollar. The move 
applied to a range of monetary 

a from private debt 
securities to bankers accep- 
tances, Malaysian government 


economy 
stock market which rose 98 per 
cent last year were partly 
responsible for the big inflows 
of funds, 
imposition of restrictions was a 


Sri Lanka faces 
poll challenge 


By Stefan Wagstyl and 
Mervyn de Sliva In Colombo 


Sri Lanka’s ruling United 
National Party, which bas gov- 
erned for 17 years, faces its 
toughest-ever electoral test in 


ageing former prime minister, 
and her 43-year-old daughter 
Mrs Chandrika Kumaratunga, 
the alliance's candidate. for 
prime minister. ot 
However, with opinion polls 
showing wildly differing 
results, it was not clear yester- 
-, whether the opposition 
could capture enough seats | 
take power. In the last Parlia- 
ment, the UNP had 125 out of 
ee Be tunga hasbeen 
‘umarai . 
Te cionneaes energy vor 
her . 
ulist promises of rises in wel- 
fare handouts. But even some 
supporters are concerned at 
her reluctance to give details. 
Nevertheless, many Si Lan- 
kans believe change is in the 
air, At the central bus station 
in apricots yesterday bun- 
dreds of people were preparing 
to leave to vote in their home 
towns and villages. Mr UN Das- 
antha, a fertiliser salesman, 
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Negara had been doi 
fadging that the ringek was 


By Gordon Cramb in Tokyo 


A Japanese cabinet minister w: 
forced to resign yesterday after saying 
that the country did not intend to 
fight a war of aggression in the 1930s 
and 1%0s and suggesting that the 
parts of Asia it occupied benefited 
from the experience. 

South Korea and China protested at 
the comments by Mr Shin Sakurai, 
director general of the Environment 
Agency, which he made on Friday 


ousted because of revulsion in the 
region over an attempt to put a better 
gloss on Japan's wartime role. 

His departure highlights the lack of 
contrition among rightJeaning Japa- 


most if not all from the LDP, are 
expected today -the 49th anniver- 
sary of Japan's surrender at the end 
of the second world war — to pay bom- 
age at Tokyo's controversial Yasu- 
kuni shrine. The shrine commemo- 
rates Japanese war dead and contains 
remains of a number whom the west- 
ern allies classified as war criminals. 

The weekend episode precedes a 
South-East Asian tour later this 
month by Mr Tomiichi Murgyama, 
the prime minister. it comes a5 Japan 


anything, passive, and henceforth 
play an active role in shaping a new 
order” in the world. This would 
include deploying weapons in United 
Nations peacekeeping operations. 

The government, like its predeces- 
sors, is meanwhile agonising over 
whether and how to compensate those 
forced to work for the imperial army 
in occupied countries, including 
so-called comfort women required to 
Provide sex for troops. 

According to one report, the admin- 


LDP. At 70 he is old enough to have 
had his pacifism motivated by direct 
recollection of the war, and this week- 
end drew the line at serving alongside 
Mr Sakurai, 61, whose stated impres- 
sion of the era was so different. 

Mr Sakurai's comments, in answer 
to a question ot a press conference, 
were denounced by South Korea’s rul- 
ing Democratic Liberal party as “tan- 
tamount to blasphemy against Asian 
countries subjected by Japan to 
numerous pains and sacrificvs” and 





























considerably undervalued, 
waded into the Malaysian cur- 
rency. As a result Bank Negara 
faced trouble on two fronts. 
Not only was it having to mop 
up yet more amounts of funds 


and withdrew the same night. His songht his retention in cabinet after is debating a wider international role istration is contemplating a Y100bn by China as a distortion of history. 
Political future became the subject of he apologised for having said the war for its Self-Defence Forces, which (£646m) aid fund for the victims, In May Mr Shigeto Nagano, justice 
@ weekend tussle between the Liberal led to independence for Asian replaced the imperial military after about 50 of whom gathered in Tokyo minister in the then government of 
at the weekend to press their case. Mr Tsutomu Hata, resigned after 
Mr Murayama, the SDP leader, isa implying that the 1937 massacre of 
Mr Murayama with lifelong socialist who only on becom- Chinese civilians in Nanking by Japa- 
Teport recommending that the coun- ing premier acknowledged the legiti- nese soldiers was a fabrication. Mr 
A is try “should extricate itself from its macy of the Self-Defence Forces as Nagano was from Mr Hata'’s Japan 
Eight to 10 government ministers, security policy of the past that was, if part of a policy compromise with the Renewal party. 


FILIPINOS DEMONSTRATE 
AGAINST BIRTH CONTROL 


Handreds of thousands of Filipinos (left) demonstrate yesterday 
against a “deluge” of contraceptives in the Third World, Reuter 
reports from Manilz. 

The demonstrators, in one of Manila’s biggest protests since 
President Ferdinand Marcos was ousted in 1986, gathered in 
vesponse to a Roman Catholic church call to oppose a 
government campaign to cut the country’s high population 


Cardinal Jaime Sin and former president Corazon Aquino led 
the protest by burning sex magazines and a copy of a document 
expected to be presented at next month’s international meeting 
on population in Cairo which the charch said would promote 
contraception and abortion. 

The Manila rally was a key part of the church's campaign to 
force the government to retreat from its stance on birth control 
before the Cairo conference. 

Cardinal Sin acensed a “global dictatorship” of swamping the 
Philippines and other developing countries with a “deluge of 
contraceptive drugs and instruments”. 

Much of his anger was directed at President Fidel Ramos’s 
government, which has taken on the church in Asia's only 
Christian-majority nation by refusing to back down on its 
campaign. to promote population control. 

The government, which has repeatedly rejected church 
accusations that it favours abortion, tried to defuse the 
confrontation by urging people to take part in the rally. 

But Mr Ramos, the nation’s first Protestant president, strongly 
supports giving Filipinos the chance to limit their families by 
using contraceptives. The Philippines has one of the highest 
population growth rates in the region at 2.4 per cent a year. 































Bolger to 
press on °|. 
mNZ +: 
after key | 
poll win. 


By Terry Hall in Wellington 










to continue its reform pro- 
gramme following its varrow 
victory over the left-wing Alli- 
amce party in a weekend 








A loss in the former 
National party stronghold of 
Selwyn would have cost the 







However, the government 
remains valnerable to defec- 





said: “People are cautious 






the economic policies of the Sri 
lane the eupontiinn. ae 
leader of the iti i- 
ance, which promoted social- 
ism with disastrous results 


or Christian fundamentalist 
parties. 


Acknowledging this likeli- 
hood, the prime minister, Mr 
dim Bolger, said he would be 
approaching right-wing 
Labour MPs in the coming 









queues adorn UNP posters, 
with a warning about the dan- port 
of voting SLFP- 
The opposition has found it “I'm vot asking them to 
hard to hit back directly. IMF- | form a coalition but to work to 





Tetain the stability of the 








have brought growth | country,” Mr Bolger said. 
in output, exports and foreign | “Any instability now would be 
investment, with GDP up 5.7 - 


|. the government intended to 
force farther controversial leg- 







islation through parliament. 
This includes shipping 
deregulation to put New 
land im the nnnsual position of 
allowing international vessels 
to carry cargo between domes- 
tie ports; further asset sales, 
which are required to meet the 
government's budget surplus 
forecasts; and reforms of 
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ON OCTOBER 14, IT'S ALL GOING TO HAPPEN. 
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Baby Bells to press for more favourable rules 
on their access to cable television markets 





Telephone companies 
to fight Senate bill 


By George Graham 
in Washington 


US local telephone companies 
still plan a fight over some por- 
tions of the telecommunica- 
tions bill now making its way 
towards the Senate floor, even 
though they accepted a com- 
promise on some of the condi- 
tions it would place on their 
entry into the long distance 
telephone market. 

The seven leading Jocal tele- 
phone companies known as the 
Baby Bells, which were set up 
by the court-ordered break-up 
of the AT&T monopoly in 1984, 
agreed to a compromise on the 
jong distance market that 
allowed the telecommunica- 
tions bill to be approved by the 
Senate commerce committee 
last week. 

But Bell executives are still 
promising a battle over the 
bill's rules for allowing them 
tnto the cable television mar- 
ket while cable companies are 
allowed into the local tele- 
phone market. 

“The key problem for us in 
the Senate bill right now is the 
sequencing and timing on 
cable entry,” said Mir Robert 
Stewart of Pacific Telesis, the 
Baby Bell that provides local 
telephone service in California 
and parts of Nevada. 

“The cable companies are 
basically allowed into our mar- 
ket after a year. The regulatory 
barriers in place would proba- 


bly keep us out of cable for 
three or four or five years,” he 
added. 

A similar telecommunica- 

tions bill passed the fall House 
of Representatives with rela- 
tively little rancour in dime. 
When the full Senate passes its 
version, the two hills must still 
be reconciled before the mea- 
sure can become law. Some 
supporters of reform fear that 
Congress is running out of 
time to complete this before it 
breaks up for November's elec- 
tions. 
The cable companies repre- 
sent probably the most serious 
threat to the Bells’ monopoly 
aver local telephone service. 

While some long distance 
companies have used the argu- 
ment that the Bells face no 
competition in their core mar- 
ket during the debate over the 
bill, it is not thought that 
many of them will want to go 
to the expense of running 
wires into consumers’ homes. 
Cable companies, however, 
already have a network on 
which they might be able to 
carry telecommunications 
besides their current television 


Programming. — 

‘The Senate bill agreed by the 
commerce committee last week 
would allow the cable compa- 
nies to provide telephone ser- 
vice without restriction one 
year after enactment. But Bell 
officials complain that they 
would have to wait for the Fed- 


Indonesia spurns 
US pressure over 


workers’ 


Sy Manuela Saragosa 
in Jakarta 


Indonesian police arrested the 
leader of the country’s largest 
independent trade union at the 
weekend only days after the 
US indicated it was likely to 
delay a decision on whether to 
continue extending a trade 
privilege to Jakarta that 
on workers’ rights. 

Mr Muchtar Pakpahan, 
chairman of the independent 
Indonesian Welfare Labour 
Union, was arrested in connec- 
tion with violent labour dem- 
onstrations in the North Suma- 
tran town of Medan in April 
this year. 

Police reports said Mr Pakpa- 
han was arrested because he 
was engaging in “criminal acts 
which were likely to lure other 
people into criminality”. 

The government only recog- 
nises the SPSL a union rm by 
state bureaucrats which tows 
the government line. 

The issue of worker rights 
has been a thorn in Jakarta’s 
Telations with Washington, 
which had already postponed 
by six months a decision due 


rights 


last February on the General- 
ised System of Preferences 
(GSP). On Tuesday, the US said 
Indonesia needed to do more, 
despite recent progress on 
worker rights but said it would 
delay a decision on renewing 
the country’s GSP status. 

The delay did not come as a 
surprise to Jakarta. It would 
have been awkward for Wash- 
ington ta revoke Indonesia's 
GSP status three months 
before President Clinton is due 
in Indonesia for the Asia 
Pacific Economic Co-operation 
summit which Indonesia's 
President Suharto is hosting. 

Under GSP, Indonesian man- 
ufactured goods are allowed 
duty-free entry into the US, 
helping textile and footwear 
exports in particular. However, 
the value of exports benefiting 
from GSP status ts small. Last 
year $600m worth of Indone- 
sian exports went to the US 
under GSP, which represented 
only 16 per cent of total Indo- 
nesian exports to the US. Econ- 
omists say that if Indonesia's 
GSP status was revoked 
between $60m. and §70m worth 
of trade would be lost. 


eral Communications Commis- 
sion to lay out new regulations 
for universal service before 
they could enter the cable mar- 
ket, which could delay them 
for years. 

The commerce committee 
agreed, however, to an amend- 
ment that would prevent the 
new telecommunications bill 
from overriding court decisions 
or state laws that have already 
opened the door for Bell com- 
panies wishing to provide 
video services, 

This could have implications 
for Nynex, the New York and 
New England Bell, which is 
already affected by New York 
state laws opening up competi- 
tion, and for Bell Atlantic and 
US West, two other regional 
Bells, which have won court 
decisions in favour of their 
right to own cable companies. 


from the Bells when in earlier 

legislation they required cable 

companies to carry certain 
oF r 


types of programming. i 
“In the Cable Act we did 
assure the cable companies 
that because of the extraordi- 
nary regulations imposed on 
them, we would protect them 
from the intrusions of the tele- 
phone companies,” said Sena- 
tor Daniel Inouye of Hawaii 
during arguments over the 
telecommunications bill last 


Dominican 
Republic to 
delay poll 


The Dominican Republic’s 
National Assembly voted yes- 
terday to delay new presiden- 
tial elections intended to end 
the country’s three-month 
leadership crisis, Reuter 
reports from Santo Domingo. 
The assembly voted to hold 
elections on May 16 1996, 
Tejecting a agreed last 
Wednesday between the 
Dominican it and the 
opposition leader to hold the 
poll on November 16 1995. 
Dominican politics have 
been locked in a crisis since 
allegations of frand surfaced 
during May's presidential eleo- 
tions. Incumbent President Mr 
Joaquin Balaguer beat his 
closest competitor, Mr José 
Francisco Pefia Gomez of the 
Dominican Revolutionary 
Party (PRD), by about 1 per 
cent, or 22,000, of votes cast. 


bers were illicitly denied the 
ballot. 

His charges have been ech- 
oed by international election 
observers who said there was 
evidence of voting fraud. 
Dominican authorities agreed, 
but said they could not deter- 
mine which party benefited. 


Korean accord is only a first step — 


John Burton reports on causes of optimism 
and worry in the US pact with the North 


he framework agree- 
ment concluded 
between the US and 
North Korea on Friday night 
amounts to a diplomatic road- 
map for an eventual solution 
to the dispute over Pyong- 
yaneg’s nuclear programme. 
The essence of the accord is 
that the US promises to 
improve diplomatic and eco- 
nomic relations with North 
Korea in return for Pyong- 
yang’s accepiance of fall 
nuclear inspections and restric- 
tions on {ts ability to produce 
plutonium, the core ingredient 


the subject of negotiations 
beginning in late September. 

The new accord contains 
many of the same elements in 
an US-North Korean agree- 
ment reached in July 1993, but 
which subsequently unravelled 
over disputes about how it 
would be implemented. It is 
also similar ta the plan out- 
Imed by former US President 
Jimmy Carter during his medi- 
ation mission to North Korea 
in June. 

The key difference between 
the new agreement and the 
duly 1993 one is that the US 
this time has made explicit 
promises to North Korea for its 


compliance with international 
nuclear safeguards instead of 
offering vague incentives as it 
did earlier. 

The accord also helps resolve 
procedural issues on the imple- 
mentation of any agreement, 
which has been a main stumb- 
ling block to a solution. 

The US has accepted North 
Korea's proposal for a package 
deal and abandoned its step-by- 
step approach that would have 
forced Pyongyang to make cou- 
eessions first. This indicates 
there “is an improvement in 
their mutual trust,” said Mr 
Han Sung-jco, the South Kor- 
ean foreign minister. 

The preliminary agreement 

consists of four main steps: 
@ North Korea will replace its 
plutonium-generating gas- 
cooled graphite reactors with 
light-water reactors, which are 
safer, easier to inspect and 
depend on imported enriched 
uranium for fuel. 

It will balt the construction. 
af two 50MW and 200MW reac- 
tors, which would complement 
its current 5MW reactor. It also 
promises to forego the repro- 
cessing of spent nuclear fuel 
into plutonium, and seal its 


“radiochemical laboratory”, 
which is suspected to be a 


reprocessing plant, 

The US, in turn, will arrange 
for the supply of light-water 
reactors, which will be con- 
structed in eight to 10 years 
and be capable of producing 
2,000MW, which will signifi- 
cantly ease North Korea's 
Financing for 


is expected to be provided by 
Japan, while South Korea 


energy supplies, such as oil 
abipments, while the light-wa- 
ter reactors are being built. 


Tomatic 


embargo 

@ The US will offer assur- 
ances to North Korea banning 
the threat or use of nuclear 


to iapl 
clear pact with South Korea, 


which includes mutual nuclear 
@ North Korea will remain 2 
party to the nuclear non-prolif- 
eration treaty (NPT) and a 
member of the international 
Atomic Energy Agency. This 
would oblige North Korea to 
accept special inspections af 
two nuclear waste dumps to 
determine how much pluto- 
nium it has already 
for suspected nuclear weapons. 
The demand for special 
inspections by the IAEA trig- 
gered the nuclear dispute in 
March 1998, with North Korea 
threatening to withdraw from 
the NPT. 


egotiations on the 

technical details of the 

accord will begin in 
Geneva on September 23. In 
the meantime, North Korea 
has agreed not to reprocess 
spent nuclear fuel rods 
recently withdrawn from its 
reactor. 

But the future fate of the 
fuel rods, with ed two sides 
i ime on their di 1 
indicates the complexity of the 
negotiations that He ahead. 
North Korea wants to bury 


them in concrete to-prevent 
radiation leakage, while the US 
wants to transfer them to 2 


third country, possibly Ching, 


of the agreement, with: Its pro- 
visions interii could slow 
down future negotiations and 
any serious disputes could 
threaten the implementation of 

the accord. ere 
The issues to be tacklad are 
difficult and thelr resolutian 
must also be co-ordinated with 
progress in inter-Kerean relé- 
tlons, which recently have hit 

a rough patch. ee 
But the poneinaian of the 
greement may put pressure 
on South howe to ease its 
recent propaganda attacks on 
the North. Seou! cautiously 
welcomed the agreement, 
ing it “mada clear the 





Israel and Palestinians |Brazil seeks aid 


settle customs accord |for regional 
integration costs 


By Julian Ozanne in Jerusalem 


Israel and the Palestinians 
agreed customs and indirect 
tax measures yesterday and 
said they were close to finalis- 
ing an accord on the next 
phase of their peace process ~ 
transfer of administrative pow- 
ers from Israeli to Palestinian 
hands in the occupied West 
Bank. 


The peace moves came as 
one Israeli was killed and six 
were hurt in two separate 
ambushes in the Gaza Strip by 
gunmen of the Hamas Islamic 
Resistance movement, which 
opposes the peace process 
between Israel and the Pales- 
tine Liberation Organisation. 

Israeli customs officials said 
they had completed customs 
and VAT agreements with the 
PLO - a critical step in the 
delayed implementation of the 
Israeli-PLO economic protocol. 
The move will ease the finan- 
cial constraints of the cash- 
strapped Palestinian treasury. 

Next Sunday the Palestin- 
jans will establish their own 
customs and immigration 
channels at the Rafah and 


Allenby crossings into 
Gaza and Jericho removing 
one of the soorest points of 
friction between the two sides. 

Under the economic accord 
israel will collect customs on 
Palestinian imports through 
Israeli ports, airports and land 
terminals and transfer the 
duties to the Palestinian trea- 
sury. Ms Edit Lev, customs 
spokeswoman, said Israel had 
paid the Palestinians Shk7m 
(£149m) in customs duties last 
week and was preparing a fur- 
ther transfer of Shk6.5m in 
coming days. 





Rabin: demanded PLO prove 
its revenue collection abilities 


In future, however, the cus- 
toms transfer would be made 
ov a day-to-day basis rather 
than in irregular lump sam 


payments. 

Mr Uri Savir, the head of 
Israel's foreign ministry, said 
Israel and the PLO were close 
to concluding an agreement on 
“early empowerment” - the 
transfer of power from Israeli 
to Palestinian hands over West 
Bank education, health, social 
welfare, direct taxation and 
tourism. 

Mr Savir said the only big 
obstacle left for a flurry of 
intensive talks starting today 
at the Israeli-Gaza border was 
direct taxation of the West 
Bank's nearly im people. 


level of services and the possi- 
ble eraption of social discon- 
tent 
Mr Oded Eran, a senior for- 
eign ministry official, said 
Israel and the PLO were mak- 
ing a joint effort to raise 
money abroad to meet a possi- 
ble gap in revenue collection. 
The worst-case heing discussed 
with donors involves providing 
assistance of $9.5m 
(£6.1m) a month for six months 
fo bridge the expected short- 
Outraged PLO officials say 
Israeli Prime Minister Yitzhak 
Rabin last week demanded the 
PLO prove its revenue collec- 
tion abilities as a pre-condition 
for early empowerment - a 
condition not agreed in any 


miss Israeli concerns about tax 
collection, describing mat- 
ter as an “internal 


stantial progress on early 
empowerment is expected 
when Mr Shimon Peres, Israel 
foreign minister and Mr Nabil 
Shaath, senior PLO negotiator, 
meet in Egypt on Wednesday. 
At the meeting the PLO will 
also present its plans for elec- 
tions and demand that Israeli 
troops in the West Bank com- 
plete redeployment out of Pal- 
estinijan population centres 

months before election 
day to allow a free election 
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Jungle convention takes centre stage 


By Damian Fraser 


The most passionately held debate in 
Mexico's press last week was not, as 
might have been expected, on next 
Sunday's presidential election, but on 
a rebel-organised “convention of 
democracy”, held deep in the jungle 
in the southern state of Chiapas. 

The convention had been called by 
Subcomandante Marcos, the media-ob- 
sessed rebel leader, after he rejected a 
government offer for peace in Chiapas 
in June. Despite a lack of accommoda- 
tion, water and electricity, and a 20- 
hour bus journey from the nearest 
town, some 5,000 delegates, accompan- 
ied by several hundred journalists, 
miade the trip. 

To Mexico's leftist and independent 
newspapers the convention was one 
of the year’s political highlights, a 
meeting in which the rebel] Zapatista 
movement's future might be deter- 
mined. Exercising a freedom that only 
a few years ago would have been 
unimaginable, a handful of newspa- 
pers devoted dozens of generally 
favourable articles to the convention. 

But to the right-wing, generally pro- 
government press, the convention 
either hardly mattered, or was seen a5 
an attempt by a group of armed men 
to convert themselves into heads of a 
national revolutionary movement. In 
this quarter of the press, the meeting 
was barely reported at all, or stri- 
dently denounced. 

Proceso, Mexico’s main weekly news 
magazine, led the pro-convention 
wing of the press, devoting two issues 
to the event before it began. The first 
carried a long, fawning interview 


with Marcos, who is famous enough 
for the cover photograph to feature 
just one of his eyes peering through 
his trademark balaclava. Marcos 
claimed extravagantly that the con- 
vention was the last hope of prevent- 
ing Mexico slipping inte civil war. 

Its second convention issue began 
with Marcos's unsubstantiated claim 
that the government has sought to 
buy him off with money. 

Desperate not ta be outdone, La Jor- 
nada, a daily read by Mexico City's 
intellectual élite, sent one of the coun- 
try's best-mown writers, EHana Pon- 
iatowska, to interview Marcos for a 
three-part series. The paper commis- 





Zapatista guerrillas parade at the start of last week's convention in Chi 


stoned opinion pieces for and against 
the convention for the best part of 
two weeks. 

After the convention finally began, 
there was nothing to read about for 
two days. Marcos had imposed a news 
biack-ont. supposedly to prevent com- 
petition for scoops, but more likely to 
keep control on what was written. 
Journalists bad to promise not to 
bring satellite telephones into the jun- 
gle, nor to smuggle stories out by 


messenger. 

After the convention ended ~ a day 
early because torrential rain 
destroyed the hand-made convention 
centre — La Jornada and a handful of 





japas state 





others reported in voluminous detail 
the delegates’ promise to shut down 
Mexico if there were fraud in the pres- 
idential election, along with Marcos's 
pledge to submit to the orders of the 
convention leaders, and not to be the 
first to take up arms. 

La Jornada immediately described 
the meeting as a great success. In an 
editorial, entitled “Benefits of the 
Convention”, the newspaper claimed 
the meeting had a positive response 
from diverse groups of society. “The 
Convention was, more than an iegal 
assembly of guerrillas (as some politi- 
cal leaders, businessmen and citizens 
pretend to see it), a reunion where the 


search for political solutions instead 
of military short cuts prevailed.” 

Elsewhere the view could hardly 
have been more different. Marcos had 
banned several newspapers and both 
Mexico's main television networks 
from the convention, and ali those not 
present fiercely attacked the rebel 
leader for censoring the press. 

Even La Jornada’s correspondent 
seemed concerned when Marcos 
fumed away the correspondent from 
Univision, the US Spanish-language 
network, on the grounds that Untvi- 
Sion was controlled by Televisa, the 
Mexican television station that never 
puts Marcos on the air. 

La Prensa, a best-selling tabioid, 
attacked the convention through its 
main columnist, Juan Bustillos. “With 
zero representativeness, the Zapatista 
convention was a democratic lie. For 
groups without national representa- 
tion to discuss national issues, as if 
this right belonged only to them, and 
pretend their conclusions speak for 
the entire nation is madness or 
unreal,” he concluded. 

When the meeting finally ended, 
Marcos'’s pledge to submit the Zapatis- 
tas to new civilian orders was ridi- 
culed by the editor of Sunzna, a new 
business daily with close links to Tel- 
evisa. Summa bad earlier in the year 
told its readers in an exclusive that 
Marcos was a former Jesuit priest, 
who is now suing the newspaper for 
libel, and has taken it upon itself to 
lead the anti-Zapatista attack. * 

“The National Convention of 

was 4 total failure," wrote 
dosé Perez Stvart, Suntma’s editor. 
from ct tly of the weather, it col- 


dust winning is not good enough, 
Page 13 


By Stephen Fidler, Latin 
America Editor, in Sgo Paulo 


The Brazilian government has 
proposed that new financing 
should be made available to 
support regions hurt by the 
movement toward economic 
in Latin America. 

Mr Celso Amorim, foreign 
yoinister, said his government 
had suggested that this and 
proposals should be dis- 
cussed at the summit of Ameri- 


‘i 
§ 


@ media event”. 
The suggestion was that 
funds should be made available 


by the US are open for negotia- 
tion”. Protection of the US 
market was high in several 


sectors important to Brazil.- 


Orange juice carries a specific 
per litre tariff that works out 
at 8540 per cent, which Mr 
Amorim described as “outra- 
geous”, while protection of the 
footwear industry was another 


concer. 
It was also seeking fuller dis- 
cussions with the US on its 
antidumping rules “that very 
often work in ways that we 
consider arbitrary”. 
Brasilia also backed a Ven- 
ezuelan proposal to increase 
international co-operation to 
tackle corruption in govern- 
ment. Such co-operation 
should include the ability to 
gain evidence from examina- 
tion of bank accounts in other 
countries to help investigate 
corruption cases, he said. 
Brazil had also proposed 
funds from the JADB or the 
Organisation of American 
States for the creation of a spe- 
cial agency - “a kind of UN 
Development Programme” - to 





Tough start for 


Ernesto 


Samper 


Sarita Kendall on a week of graft, 
rourder and attacks in Colombia 


olombian President 
Ernesto Samper’s presi- 
dency got off to an 
eventful start. His first week in 
office included a_ political 


attacks and a police emergency 
in Cali, where senior officers 
were sacked or suspended for 
receiving money from the 
city’s cocaine cartel. 

The shooting of Mr Manuel 
Cepeda - the left wing Pairi- 
otic Union party's only senator 
and a long-time member of the 
central committee of the Col- 
omblan Communist party, 
sparked rioting, strikes and 
recriminations. Mr Cepeda had 
been threatened a number of 
times and party militants 
immediately attributed bis kilt: 


setback to the government's 
hopes of reviving a dialogue 
with the guerrillas, not least 
because Mr would have 
been a channel for reaching 
Le aa style communist line 

jonary Armed Forces of 
Colombia (FARC). 

During his first week, the 
president also had to contend 
with a series of corruption 
scandals among the police 
force in Cali. The scandals 
Were so extensive that the gov- 
emment called a “ 
emergency” and announced 
the creation of a special count. 
er-intelligence brigade within 
the police, More than 50 police. 
men, including 36 officers, 
were sacked for accepting 
money frora 

In an effort to make some 
sort of positive mark in his 
inaugeral week, the president 
announced a series of social 
and economic measures in line 
with bis campaign promises to 


increase social investment and 
speed up devaluation. 


Mr Samper launched a $4.6bn. 


(S3bn) four-year social welfare - 


programme aimed initially at 
3m _ of Colombia’s 12m people 
living in poverty. Most of the 
national budget and foreign 
na forei 

loans, but the municipalities 
will have to provide over a 
quarter of the 


The two biggest items in the 
“social welfare network” are 


sidies for single mothers to 
ensure their children can go to 
Primary school and welfare 
provision for the elderly. Some 
of these schemes are a continu- 
ation of programmes begun 


Under the previous govern-: 


ment but are geared more 
cifleally to the poorest sectors 
of the population, 2 
_ The economic measures 
foreign borrowi: iat Gail 
rowing. Mr Guil- 
Says the government plans to 


rate 
reflecting the difference 
internal and exterral 
inflation rates, Oue of the niain 
problems will be to manage 
steep increase in coffes and ail 
Income ~ $L8bn in coffee earn- 
ings is forecast by the end of 
1995 and soon after Cugiana oil 
Output is forecast to rise. 
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By Deborah Hargreaves 


An electricity-type pool for setting 
daily gas prices could be set up when 
the UK household supply business is 
opened to competition in 1996, accord- 
oe to a proposal by Morgan Stanley, 


the US investment bank. 


Ofgas, the industry regulator, : 


keen to see the development of such 


“spot” market or a las ad i ue 
on 
Despteals by tie orn oF for moth: 
“We'd like to see the creation of a 
daily “spot” market, but if it's to be 
successful it must be what peaple 
want, we can't impose it on the indus- 
try,” said Mr Mark Higson, director 


to issue a consul 


of network operations at Ofgas. 
Morgan Stanley's progosal 
was formulated jointly with ae 


regional electricity companies: East- 

ern Electricity and ManWeb, both of 

which have ges supply arms, would 
odity market 


set up a daily comm 


for 

gas sales and purchases. 

Almost balf of the gas used in the 

US is traded on this daily spot basis market is opened 
the deregulation 


work,” saii 


gas 
the New York Mercantile 
“There has to be some amount of 
trading if a Want competition to 
id Mr Harry Moulson, head 
of British Gas’s pipelines division, 


which 


TransCo. British Gas has set up 2 
jolnt venture trading arm called 
Accord with Natural Gas Clearing 
House, the largest independ 
trading company in the US, to act as a 
broker in any new market. 


marketplace. 
By the end of August, Ofgas will 


NEwSsS: UK 


Daily spot market for gas prices proposed 


lent gas 


already 
on the 


ask gas companies to give their views 


on Morgan Stanley's market structure 
and how this would operate with Brit- has 
ish Gas's suggestions on balancing 
supply and demand on a daily basis. 


suppliers 
little gas to the nd network, 
households 


a ge rata ame 


“The advantage of this system 


js that it could provide a Liquid mar- 


up, there will be a could find they are cut off. ket with a transparent pricing struc- 

i Tn the worst case, an explosion could ture,” said Mr Higson. 
be caused. Since it is difficult for sup- But some shippers are of 
Lash inl ep onli ipeti rg Abed creating a spot market too soon. “I've 

amount ef gas no douht a spot market will 

to the system each day, British Gas in time at the physical gas terminals 

it makes emergency stich as St Fergus, in 
purchases of gas and later but we don't want to rash it,” one 

those companies which were not bal supplier said. 





Edinburgh | 
poised for |: 
profitable 
festival 


By Antony Thorncroft 


The Edinburgh International 
Festival opened last night with 
a performance at the Usher 
Hall of Mabler’s sth Sym- 
phony by the Royal Scottish 
National Orchestra, 


For the uext three weeks 
pl host to four 
major festivals, plus the popu- 
lar Military Tattoo. As well as 
the International Arts Festi- 
val, there is the 
Film Festival, and a Jazz Festi- 
val. At the end of the month 
the television world gathers 
for its annnal 
This year's International 
Festival, directed for the third 
time by Mr Brian McMasters, 
promises to be the most suc- 
cessful for many years. The 


will be open for large-scale 
opera productions. 
Among dance troupes in 


ére of Rob- 
ert Lepage’s The Seven 
Ota and 

the 

Peter Stein with a perfor- 

mance of 

teia over seven hours. 
Last year’s Edinburgh Festi- 

val made a small profit and 

with local authorities contri- 


sell 20 per ceut more tickets. 
The Festival brings over 
£30m to the Edinburgh econ- 
omy. lis main competitor for 
custom is the Fringe, with 
9,000 performers from 36 coun- 
tries, who have scheduled 


Over time, there's just 





hat have Texaco, the 
oil company, Thalgo, 
a beauty products 
maker, the 
for the Evaluation of Medicinal 
Products and an unamed Hong 


The answer is that all four 
have decided in the past 18 


sion, spring suddenly has re- 
emerged in one of Britain's 


per cent more than the previ- 


ous two years combined. Since 
danuary, 500,000 sq ft has bean 
Iet and there are firm inquiries 
for another 1m sq ft. Mr Mike 
Bignell, head of property devel- 
opment at the corporation 
says: “At this rate commercial 
lettings should top Im sq ft 
this [financial] year for the 
first time in Docklands’ his 
tory.” 

House sales and prices also 
have picked up. Barratt says it 
is selling homes faster than it 
can complete them at its river- 
side Sovereign View housing 
on next to the for- 

mer Surrey Docks, where three 
quarters of the 300 homes 
planned have heen sold. 
Twenty five went to a single 
ce Kong investor earlier 


Land § prices are still about 


fifth below their late 1980s 
peak but demand for dockland 


property is rising, particularly 
from Far Eastern investors. 
House prices which generally 
had falien by 35-40 per cent 
from their peak are estimated 
by the corporation to have 
risen by about 15 per cent 
since Autumn 1992. 

Tt says builders sold 700 new 
private sector homes during 
the first six months of this 


unsold stock of 1,500 new 
homes in 1988-89. 

‘The stock of useccupied 
Offices will take much longer 
ta : corporation. 
estimated that there was there 
was about 5m sq ft of empty 
commercial space, represent- 
ing a vacancy rate of 39 per 


cent, at the end of last month. 
Four fifths of this empty 
space is on the Isle of Dogs, 
home of the massive 
Wharf development which 
came out of i ip last 
year and is now owned by a 
group of ten bankers. 
+ Littings, nonetheless, have 
with Canary 


its former headquarters in 
Knightsbridge in London's 
West End, where its lease had 
run out, to a new 250,000 sq ft 
air conditioned building at 
Canary Wharf. 
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Britain in brief mets ses 





Talks with 
US health 


group rapped 


‘The government's health plans 


yesterday came under renewed 

attack after Mr Tom Sackville, 

the UK health minister, said 

he had held discussions with a 

US healthcare groap on the 
of services to the 





Exports ‘set for 
strong growth’ 


Britain's exports are set for 
strong growth as the rest of 


Quarterty 
Economic Bulletin says failing 
relative labour costs mean UK 
companies are well placed to 


growth is 
Spe Pre pattive in th 
next two years, be helped by low 





Crack found in 


Concorde wing 
Hairline cracks have been 
found in the wings of seven 
British Airways Concordes, 
“We shave matted two of 
le 
working to 


them and are 
repair the others one by one,” 
it 





Scots rail 


Waverley he ici 
the 





Cable network may hand government a £1bn windfall 


Ninety per cent of UK homes could hook up in the next decade, writes Andrew Adonis 


A new wave of cable 
construction over the next 
decade is likely to make cable 
services available to nine in 
ten British households and 
could net the government more 
than £ibn, according to the 
Cable Television Association. 

The association, which repre- 
sents the mainly US-owned 
companies building cable tele- 
vision and telephone networks, 
believes up to 100 new licences 
are likely to be granted over 
the next three years, as cable 
companies seek to extend their 
networks to smaller towns and 
rural areas. 


Existing cable licences cover 
about 145m homes, about 70 
per cent of the UK total, 
although fewer than 1m homes 
have been connected. Cable 
operators are projected to 
Spend more than £5bn over the 
next five years constructing 
networks in the 130 areas 


already franchised. 

Mr Richard Woollam, direc- 
tor general of the Cable Televi- 
sion Association, said: “There 
is strong interest among opera- 
tors in extending their net- 


He said this could lead to the 


granting of franchises covering 
up to 4m additional ieee: 
putting cable within reach of 
about 90 per cent of the UK’s 
Population. 

Licences to build cable 


The future is a moving target- 
often clouded by uncertainty 
and risk. 

Around the world, electrical 
energy is powering emerging 
and developed economies 
alike - continually increasing 
demand. 

This demand requires both 
modernizing and expanding 
today's power systems. It calls 
for new, more advanced lech- 
nology—that can deliver low- 
cost, reliable electricity while 
meeting ever higher environ- 
mental standards. 


The challenges are complex 
and long term. But one com- 
pany is uniquely positioned to 
help you meet thera. 

One company ~ whose 
advanced power systems tech- 
nology outperforms all others: 
from fossil, nuclear, and hydro 
generation, to air quality 
control, to transmission and 
distribution. 

One company —with four 
times the experience of any 
other supplier—and, the depth 
to provide éotal solutions — 


from project feasibility, to 
extended scope, to project 
financing. 

One company, unmatched 
for compleie life cycle support — 
from advanced planning, to 
parts and upgrades. to opera- 
tion and maintenance services, 

And finally, one company 
with both the commitment to 
technology leadership and the 
R&D resources to back it up. 

In a world of uncertainties, 
there ts one choice you can 
count on. 

That choice is GE. 


people after an auction. The 


@ 


than two-thirds of its 100,000 
residents live in bow yhe 
Wells and Sevenoaks and their 

immediate surroundings. Euro- 
bell plans to build wire-based 
networks in those towns, but 


The ITC has three licence 
applications pending - the 
Blackpool area, south-east 
Angita, and parts of Derby- 


rs 8 incsciel takes tp 
ator with extensive UK cable 


interests is believed to have 
bid £800,000 for the Blackpool 
franchise. 


The ITC said it anticipated 
an increase in demand for 
cable licences for areas not 

dy franchised. 


industry committee report on 
“superhighways” called for 
areas not yet franchised to be 


offered to operators by the ar 
of next year. That 
widely Te pegarded 


.over-ambitious, but pressure 


on the ITC to ensure that most 
of the UK has an operator able 
cee ctie mececes & Slt 

According to the FT’s media 
markets newsletter, the ITC 
bas rejected a proposal by Mer 


, the main competitor to 
Br which would have allowed 
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not directly influence the bid — one 
of three submitted by worldwide 








Japanese lean production tech- 
niques such as “Just in time”. 
Last week academics at Cam- 
bridge University published a 
—s juction Sees Sc 
oe! eave financial health. Now 
Britain's JIT fanatics are all 


The cycles are inevitable because 
companies behave like lemmings. 
















DON’T JUST 
UPGRADE YOUR 
SEAT, UPGRADE 
YOUR AIRLINE. 


headed by Westinghouse, the US 


power. Rival consortia are led by 


An arena for identifying team leaders 


Tagon boat racing is more 
Davai 





Combustion Engineering, 
engineering group, and Framatome, 
of France. 


a US sub- 


Guy Stanton, a commercial ser- 
vices executive and, until a few 
ago, Nuclear Electric's only 
representative in Taiwan, is the 
man charged with leading the deli- 
“My role has been to raise the 
profile of Nuclear Electric in a 
country that bad neither heard of 
the company nor of Sizewell B, the 
Pressure water reactor that we 
designed fin the UK] and which 
forms the basis of this bid,” he 
lains. 


support team which has been 
established to introduce new 
working practices at the company’s 
Hartlepool plant. 

Chosen partty for his 


LUCY 


KELLAWAY 





Taiwan’s ancient sport has acquired a special dimension for civil engi 


against a French design, older but 
almost certainly cheaper, and a US 
bid which is state of the art. In 


Politics is also bound to play a 
Tory. nomever, since nove of the 


and Office, 
which has a significant discreet 
Foreign. “in is the 


tensions 
by political reservations and 
adverse UK press reactions to the 
£157m Hualon textile group invest- 
ment in Northern Ireland, sup- 
ported by a £61 grant from the UK 


purse. 
One of his chief roles is to pro- 
mote the Westinghouse-Nuclear 


Electric power station bid: One way 
to do so is to diffical- 
ties that have in Taiwan's 


biggest transport project, the 
French-built Mass Rapid Transit 


‘Hartlepool plant’s human resources 
Manager and now the company’s 
career development manager at its 
Gloucester headquarters, 
emphasises the team-building 
benefits of the sport. 












eering, writes Richard Donkin 





The foreman's job has been 
to that of team leader and 


a 


need to get an electrician to put 2 
plug on,” he sai 
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Dragon boats in contract race 


The ruling Kuomintang, the busi- 
ness elite that 16 per cent 
of the population, is said to be 
investing heavily in parts of 
East Asia, particularly Indonesia 
and Vietnam. 

Some observers see this, rather 
like the investment policies of 
Kuwait, as a kind of insurance, 
establishing mobility. 
Tt is also developing a significant 
presence in Si i i 
perhaps of one day returning to the 
mainland. 


ter will turn its attentions to 
Taiwan. 
Since the emergence of an official 
to the government, some 
Kuomintang are glancing nervously 
over their shoulders at the 85 per 
cent native Taiwanese majority, 
once oe by the 





: Lemmings leap to adopt ‘just in time’ 


capitalism or pathetically natve. 

My daughter's chain letter sug- 
gests otherwise. It came from a 
financially sophisticated acquain- 
tance who has enough money to 
buy her son a whole library of 
books, 


promoting reading. The idea of 
something for nothing seems to be 
deeply rooted, and people who 
should know better are not only 
espousing it but passing it on to 
their children. 





Flights fram London, Paris, 
Frankfurt, Munich and Madrid ro 
New York, Houston and Denver and 


MANAGER 
Nick 
Temple 


Nick Temple, 46, chairman of 
loternational Business 









Machines 
(UK) was its chief executive fram 
the middle 


even if] was on my own, I 
would be able to play. 


How would you take to 2 
solitary life? 







And one book. 


my best ideas are the result of a 
glass or two of Borgogne. 


Alas, no rescue in sight. What 




















on to 130 U.S, cities. 











Third time unlucky 


» guarimunn tornpercieree ia Cetalss 


fey Schiphot An Air india flight attendant has | 
" Airport, been sacked for giving birth to a 
already cne | third child in contravention of 
of Europe's the national canier’s rules, the 
opened a Audrey Coutinho; 34, said she 
new wing to accommodate | would file a sult against the 
growing numbers of @irine Challenging the dismissal. 
regional A flight attendant who gives 
B-Pier has four tetminal | birth to a third child must resign 
gates for European under the airline's rules. This is 
passenger thought ‘to be the first time the 
waiting areas and the regulation has been - 
alrport’s security implemented. 
Besides Hs international 
fights, the airport is the 
gateway to 50 European 
destinations through 16 
régional airfines. 
ravellers to the US who need 


their hotel rooms to doubie 

as offices or showrooms, but 

who do not want to pay an 
excessive price for the privilege, are 
increasingly checking into all-suite 
hotels. 

Launched im the US 10 years ago, 
these hotels typically offer a sitting 
room as well as a bedroom, and usu- 
ally include fall breakfast in the 
price. The price of a suite is generally 
only slightly above that of standard 
Tooms in comparable hotels in the 
same neighbourhood. 

Average daily rates for a suite in 
an upmarket hotel were about $97 in 
the first quarter of this year, accord- 


Laurie Morse on a type of US hotel that offers more space 


Suite-talking the guests 


ing to Ernst & Young, the consul- 
tancy. For an extended stay, the aver- 
age rate falls to about $75 a day. 
“Suites give travellers a bigger 
space for about the same price,” says 
Mr Steve Porter, marketing manager 
for Promus Corp's Embassy Suites, 
the largest all-suite hotel chain in the 
US. Not only are the rooms larger, 
the hotels are generally smaller, and 
built around a courtyard or atrium ito 


give guests a more relaxed, residen- 
tial atmosphere, Mr Porter says. 
There are 16 major all-suite hotel 
chains in the US, many of them oper- 
ated by well-known hoteliers, such as 
Marriott, Promus Corp and Radisson. 
While US hotel constraction has stag- 
nated recently for lack of financing, 
all-suite properties are expanding, 
particularly hotels catering to the 
needs of travellers who stay four 


nights or more. 
These hotels often offer laundry 
and | Services, and suites are 
with small but functional 
Kitchens. At the best chains, a guest 
enjoys the equivalent of a well- 
equipped, one-bedroom apartment for 
Tess than $100 a night. 
Marriott operates Residence Inns, 
the largest and most successful 
extended-stay chain in the US. Home- 


wood Suites, run by Promus Corp, 
won top billing for overall customer 
satisfaction in a recent all-suites 
hotel sarvey by Consumer Reports 
Magazine. 

Experienced travellers say that, in 
addition to more space and a conve- 
nient breakfast, the all-suites hotels 
have two other winning features: 
location and consistently good qual- 
ity. Because they tend to be newer 
Properties, they are usually in better 
shape and have more modern equip- 
ment than older, full-service hotels. 

Built with business travellers in 
mind, all-suite properties are usually 
located in suburban areas near inter- 
state highways or big airports. 





Flights to the land of Nod ""~ 


t almost seems a shame to 

go to sleep if your company 

has forked out for you to 
fly first class. There are fine 
wines, good food and all the 
latest movies to be sampled. 

But many people find the 
best preparation for a business 
trip is a good sleep on the air- 
craft - so British Airways and 
Virgin Atlantic have launched 
rival sleeper services. 

British Airways began what 
it calls its “dream service” for 
first-class passengers on some 
overnight flights last year. It 
has since expanded the service 
to the Middle East and some 
destinations in Africa, as well 
as transatlantic routes from 
the US east coast and Toronto, 
Canada. 


Virgin Atlantic launched its 
“Snoozzone” on flights from 
the US and to Hong Kong and 
Tokyo from London. 

The two services are similar 
in concept. On some flights 


Kate Bevan on 
rival airlines’ 
sleeper services 


meal at the airport - the best 
are in New York — or a light 
meal on the flight. Once on 
board, passengers are given a 
cotton tracksuit and the seats 
are made up into the closest 
thing to a bed the airlines can 
manage, with a duvet and pil- 
low. BA's final touch is a mug 
of hot chocolate and cookies 
before all the cabin lights are 
turned out. 

The main difference is in 
price. The British Airways 
one-way fare of £1,974 from 
New York's John F Kennedy 
airport to London compares 
with Virgin's one-way weekday 
fare of £1,082 from New York. 
Virgin's price is jower mainly 
because it has done away with 
the first-class/business-class 


passengers have a choice of a_ distinction in favour of what it 


FT CONFERENCES 


WORLD AEROSPACE AND AIR TRANSPORT 

1 & 2 September 1994, London 

‘This conference, which has the support of the Society of British Asraspace Companies, is 
‘he latest in the Financial Times’ intemetional series of high level sercpace meetings. i wil 
focus on the chalianges fecng the industry m the nex cantury, how it ts restructuring for the 
future to achiave growth, together whth fhe impact af government policy. Spashers inchxle: 
Professor Harman De 

Croo, Camio des Sages; Mr Robert L Drydan, Boeing Commercial Airplane Group; Mr 
Robert Ayang, Brinsh Airways: Mr Hans Mirra, Amencan Alines; Mr Michael T Smitn, GM 
Hughes Glectronics: Mr Jan Stenberg, SAS, and Mr Eugene Bucidey, Sikorsky Alrcrait. 


THE NUCLEAR INDUSTRY - INTO THE 21ST CENTURY? 

14 & 15 September 1994, London 

This high-lovel meeting wil examine the outlook for nuclear power in North America and 
‘westom Europe. considering the impact of current government moratana and the role of 
nuclear in the fuel mix, and review growth potential in tha Asja-Pacific region. The 
choliengas of improving efficiancy and safety ai nuciear plants in eastem Europe and rssues 
related to managing Gre fuel cycia ell also be addressed. Speakers will incde: Romy 
Carte, EdF; The Honorable John Rela. Canadian Nuclear Association; Dr Thomas B 
Cochran, Natural Resources Dofonse Council, USA: Dr Yih-Yun Hsu, Alomic Energy 
Counc, Totwan, Michael Folger, Undted Kingdom Nirax Limited: Professor Jurgis Viernes. 
(Udwantan Energy Insttuto: Thierry Baudon; EBRD, John Guinness C8; British Nuclear 
Fuels; Mr Joon-Pierre Rougeau, COGEMA and Or Rachel Westem, Friends of the Earth. 


RETAILING TOWARDS 2000 - COMBINING VISION 

AND EFFICIENCY 

London, 21 & 22 September 1994 

‘This year’s meating will focus on the need for the retall Industry to exploit fully the 
‘opportunites that new marhol: and new technologies offer while. at the same time, dealing 
with tho fundamental business challenges - maximising profitability: controling costs; 


with Coopers & Lybrand, include. Ten Ban Uan, Empartum Holdings {Singapore} Lid; 
George Booton. Edgars Stores Linvted; Jack Walker. Meqafoods Stores Inc; Mark Lily, Tha 
Disney Store Linwiod. Robert Miler, Galleria 21 (UK) Lid and James May, Bintish Reta! 
Consortium. 


INTERNATIONAL BANKING 

Madrid, 29 & 30 September 1994 

‘This mayor forum, immedintely prior fo fe annual moatings of the IMF and tha World Bank, 
‘ll debata ttre outlook for banking in tho mid-19903 and address a wide range of issues of 
‘current concem to the intomational financsal community. Spaakors taking pal mciude: 
Emam Bonn Flos, Banco Santander. Lord Alexander of Wooden GC, National Westminsiar 
Banh pic: Dr H Onno Ruding, Caicorp; Richard J Boyle, Chase Manhatian Bank NA: Dr 
oso! Ackermann. Cradkt Suisse; Egidio Ghuseppe Bruna, Cradito Italiano ard Eugene J 
Lucteng., Compirciier of tho Currency, USA, 


INTERNATIONAL INFRASTRUCTURE FINANCE. 
~BUILD-OPERATE-TRANSFER [BOT] 

London,4 & 5 October 1994 

This major Financial Timas contorence wil focus of bulld-oporate-Iransfer [BOT] 
‘opportunities In uy growth markets, to include Eastem Europe, South Alnca and the Made 
East The chalienge of financing and managing BOT contracts wil be highighied in racent 
‘cate studies of major projects in the power, tolecommunicalions and environmental 
Infrastructure sectors. Speakers inducta’ Sir Alistair Morton, Eurotunnel, Thierty Baudon, 
EBRD, Dr Jacques Rogozinshi, Bonobras, Inder Sud, The World Bank, John Holthan Itt, 
Morgan Stanley & Co Umitad, Michcl Hoath, Nynen Network: Systenrs Company. George 
‘Nappaz. KMR Power Corporation, Mr Christopher Nash, Norttwosi Waler International Lid, 
Mr Malcolm Stoohons CB, Tha Bame Unon, 


WORLD MOBILE COMMUNICATIONS 

London. 17 & 18 October 1994 

‘The Fnanctat Times 4 conference will focus on the growth of mobile communicazons, the 
vartous technologies being adopted and new operation siralegies. Speakers inctude Dr 
‘Herbert Ungorer trom the Europoan Commission, Mr Charles Wigoder, Manogng Director of 
The Pooples Phone Company. Dr Joachim Dreyor, Chairman of Depital 
Kormmunikabonsiochnh, Mr Barty A Kaptan. Vice President of Goldman Sachs & Co, Mr 
Torts Julm, Manageyg Oirector of Unisource Mobla, and Mr Jan Neel, Prosident & Chief 
Exocutwe Omcer of AkTouch Imemuational. 


INDUS ECONOMIC RENAISSANCE 

Delhi, 26 & 27 Octobor 1994 

Given ino breadth and pace of economic reform in india since 1991, this hightavel FT forum 
wil provide a unique opportunity to review fhe government's liberalisation programme and 
acces business and investment peaspects. The meeting will alee consider India's 
competinvencss in world markets and took at the challenges of mproving the country’s 
intrastructuro., 


FINANCIAL REPORTING IN THE UK 
London. 28 November 1994 


‘AB enquiries should bo exdressed to: Financial Times Conicrences, PO Bax 3651. London 
‘SW12 4PH, Up. Totapnone: 081-673 900, Fax: 081-873 1355. 





calls Upper Class. 

BA’s first-class cabin is 
smaller and quieter than Vir- 
gin's. BA sleeps 16 in first class 
on a 747 and 10 in a 767, while 
Virgin has 28 Upper Class seats 
on A340 aircraft and 30 on its 
747 fleet. On Virgin, dinner 
carts serving non-snoozing pas- 
sengers may clatter around for 
a while after take-off. 

Cathay Pacific, the Hong 
Kong carrier, also offers a 
Sleeper service in business 
class three times a week. After 
a meal before take-off, passen- 
gers are given a kimono-style 
dressing gown. blankets and 
pillows. Cathay tries to split 
those who opt for full service 
from those who want to sleep. 

Even people who find it diffi- 
cult to sleep in aircraft should 
manage a bit more than 40 
winks on such sleeper flights.- 
The only thing missing, as one 
passenger said on a flight from 
Washington DC to London, is a 
teddy bear. 


SEPTEMBER 7 

Benchmarking the Logistics 

Process - Concepts & Cases. 

Practical "how to* day on the complex 

process of beachmarking in logistics. 

Features benchmarking experience in the 

UK, Enrope and USA from Lyons Tetlcy. 

Kodak and Jobnson & Johnson. 

‘Tel: 0234 750323 Fax: 0234 750875 
WOBURN ABBEY 


SEPTEMBER 7 

Working in the EU 

Over half of British wade is pow with the 
EU. This conference will give a faciual 
base plus analysis of main headings 10 be 
considered for those sending employees 
abruad. 

For details contact International 
Professional Conferences Lid, 

‘Tel: OX) 45 8623 


SEPTEMBER 8 


of Commerce and selected economic 
development saothorities will hold a 
seminar Sept. 8 from 16:00 to 18:00 in 
mural London, The prescotations will bc 
for manufuctarers interested im establishing 
an affiliate in Flurids. interested parties are 
cordially invited. For further information 
please call 

Limsay Cameron on 071 727 S388 
LONDON 





SEPTEMBER 12-13 

UK Cable, Telephony & 

Finance: Leading the World to the 

Information Superhighway 

Aa in-depth conference on the 

convergence. cooperation and compelition 

in the UK cable & telephony indaury. 

Conta icia Baynion, Kagan World 

Media Limuited. 

‘Tel: O71 371 SSA Fax: O71 371 8715 
LONDON 








SEPTEMBER 13 

Product Data Management 
{PDM) Seminar 

“fhis one day seminar cuvers the business 
bencfits uf PDM. defines the key functions 
required for an coterprise-wide system 10 
support Concurrent Engincering. and 


Tel: 0203 441129 or Fax. 0203 451919 
BIRMINGHAM 


Hew to dramatically improve your chances 
of successfully winning public sector 
service cumtracis. Presented by Ron 
Burges Director af Cuntract information 
BIP Lrd and Gary & Kate Saunders, KGM 
Comsulling. A one day seminar with 
particular rclevance to companies 
interested in winning Government Market 
‘Testing contracts. 
Cuntnct Helen Birch. Business 
Lsformation Poblicatsom 
Tek O31 3324247 Fax: Off 332 2652 
LONDON 


raat ea 








The big sleep: i pusiiege, Gcubera Attar haley tacked ints ia oaat ta Virgin's Saves’ 





CONFER 


SEPTEMBER 18-20 
The National Education & 
Jobs Fair 
‘The UK's mos! definitive carcers and 
education show including a compechensive 
seminors programme, Over 140 
universities and higher education colleges 
will be exhibiting and promoting a huge 
range of courses at all levels. 
FREE ENTRY 

‘Enquiriesc Fran Foster - Centre Exhibitions, 
Tel: U21 767 2413 

NEC, BIRMINGHAM 


Re-engineering (BPR) 

Continuing series of semiaars for 
managers charged with designing and 
implementing BPR initiatives. Presented 
by leading US practitioner and BPR 


‘suthor. Proven ‘how-to-do-it’ 
implementation guide ifustrated with case 
‘Sladies and (Course hook also 


available. Over SO organisations in the 
Private & public sectors have already 
Attended. Repeated November 2].22. 
Contact: Richard Parris, Vertical Systems 
Jorereede Lid 

Tel: ent hours) 


‘The national conference & exhibition for 
ithe whole fire protection profession, 
featuring s wide range of the [atest fire 
safety cquipment and services. 


‘Tel: (0737) 768611 Fax: (0737) 761685 
BOURNEMOUTH 


A highly intensive unc day presentation 
explaining in derail the way in which ibe 
MuD evaluates. awards and monitors 
works contracts. Presented by Barry Last 
Associates. A unique insight for all 





(Coniact liclea Birch, Business 

Information Publications. 

Tel: O41 332 $247. Fax: UAL 331 2aS2. 
HEATHROW, LONDON 


A one day conference at the Inger Temph:. 
This important onc day event bas a 
Prestigious panel of speakers and will be 
chaired 


by: 
‘The Rt Hon Lord Woolf of Baracs 
Rodger Pannone 
Derek Wheately OC 
Hilary Heiltrun OC 
Further details frum Internativnal 
Professional Conferences Lid 
Tel: UG1 445 8623 

LONDON 


SEPTEMBER 27-29 

PPMA Show 

The UK's premier Show fur processing 
and packaging machinery. Over 200 
sandboldess represeating 500 international 
machine manufacturers. Equipment to 
porcess and pack good, pharmaceuticals. 
cosmetics, chemicals, beverages, 
confeciioncry etc, Free daily seminar on 


‘Tek 081-681 4226 Fax O81-682 1641 
NEC, BIRMINGHAM 





Serene rene 


hana, ones 
A workshop to belp cigie explore 
ew ways bo get work done. It eximines 
the benefils to organisations, eamphoyecs: 
and managers. Practical and interactive, it 
shaws haw ta save cost and improve 
productivity by changing how and where 
work is done. Previous atieadees found 
‘the cross-industry sharing particularly 
valuable. 
Contact: lan Wallace at Continuous 
I ld 
Tel: 0734 333665 Fax: 0734 333662 
BRISTOL & LONDON 





SEPTEMBER 28 
‘The Third Age of Financial 
Services 
The ies in the 50+ markets. 
A joint conference organised by 
Concern England and The Heoley 
Ceatre, to those companics 
interested in marketing goods and 
Services to the $0+ age group. 
Cos: 335 + VAT 
(Conmet: Anna Harman at 
‘The Henicy Ceaire 
‘Tel: 071 353 9901 

LONDON 


SEPTEMBER 29 

South Africa 

A Chyforum conference featuring Chris 

Stals. Sir Evelyn de Rothschild. Elizabeth 

Brulley, Robert Guy, Basil Hersov. Gary 

Maude, M J Levett. Locia van der Post. 

Sponsors: South Africa Foandation, 

Rothschilds! Smiths New Court, Clifford 

(Chance. Coupers & Lybrand. 

Information from Cityforam: 

‘Vel: 225 466744 Fax: 0725 442903 
LONDON 


eet ior 
Prognancy & Maternity Loa 
In the Workplace o 


Every company must review its 





of these lovied at 
from the personne! professionals 
perspeciive. 
For details contact International 
ional Conferences Lid, 
Tel: OBL 445 8623 
LONDON 
OCTOBER 3/4/5 
City Intensive Seminar 


A programme for new recruits to the 
Cily. corporate Gimance, treasurers and 
financial executives covering structare. 
soarkets, regulation and world position of 
the City. Speakers include Michael 
Cassidy. Scott Dobbie, Sir Michact 
Palliser and Colin Sharman. KPMG 


spnosor. 

Information froas Ctyforum: 

Tel: UL2S 466744 Fax: 0225 442903 
LONDON 


Four distinct but related conferences - a 
MUST for anyour in the affwent market - 
an area which offers enormous profit 
pportunity for providers of Ooaecial ané 
professions! services:Global Wealih 
Bricfing. Private Barking, tnvestment 
Managemeet & Dealing, Personal 
Financial Planning Cuofcrence 
Connect: Elaine 
LAPFERTY CUNFERENCES. Dublin 
Tel: (4353-1) 671 3022 
Fax: (4353-1) 671 3594 

LONDON 


SS 


Information supped by Meteo Consutt of the Nethertands 


Cancellations 
at Glasgow 


here has been bad news 
for users of transatlantic 
air services from Scot- 
land in the past few weeks. 
First, American Airlines 
announced that its daily ser- 
vice from to Chicago 
would in future only operate in 
the summer. Flights would fin- 
ish this year on November 2. 
Next, Northwest Airlines 
said it was ending its daily 
Glasgow-Boston service alto- 
gether on October 25, after fly- 
ing from Scotland for 14 years. 
These decisions reverse the 
gradual expansion of transat- 
lantic services from Glasgow 
that began in 1990, when the 
government stopped forcing 
intercontinental flights to use 
Prestwick airport. 30 miles 
south-east of Glasgow. At that 
time, American Airlines and 
British Airways, which had 
refused to use Prestwick, 
launched services from Glas- 
gow, with American flying 
daily to Chicago and BA three 
times a week to New York. 
Northwest and Air Canada 
moved to Glasgow from Pres- 
twick. and last year United 
Airlines began flying daily 
from Washington DC. 
Aviation specialists believe 
the latest decisions to cancel 
flights reflect airlines’ determi- 
nation to improve returns on 
their assets rather than seek 
market share. American Air- 
lines complained that, while 
summer holiday traffic was 
good, there were not enough 
year-round business travellers 


HIBITIONS 


OCTOBER 11 


‘This conference discusses how to auses tbe 

value of LT. projects aod prioritise 1.T. 

fnvestment successfully. It presents 

guidance (rom leading academics and 

consultants, as well as insights from the 

experience of osajor organisations, in boch 

the private and public sector. 

Cantact: Business laictligeace 

Tel: 081 S436565 Fax: 081 544 9020 
LONDON 


OCTOBER 13 & 14 
The of Product 


Safety 

Product ae, and Quality are the 
of everyone concemed in the 

production of goods. This seminar will 

provide opportunities to bear ees and 

practical explanations by leading expe! 

For details contact international 

Professional Confercaces Lid, 

Tel; OS1 445 8623 





New (never disclosed before). recently 
successful Case studies presented with 
interactive sessions from senior 
management and practitioners. Lively 
discassions and demonstrations i 

speakers from Citibank International, 


Tel: +84 (05 44 1011S 
Fax: +44 (0) 608 663829 





LONDON 
OCTOBER 
Financing the Rail Revolution - 
Which way profit? 
A unique forum odd development 





of Aoancial markets, the nalure of new 
Gnancial markets and services market 
players have to offer. it will consider 
issues involved in Sirol 
lishility portfolios and the external 
financial environment facing countries in 
transformation and developing countrics in 
the Laue 1970s, 

Conmet: Jennifer Vickers, The British Council 
Tel; +44 (0571 389 4162, 

Fan: #44 (0571 389 4154 





OXFORD 


OCTOBER 26 - 27 

BPR 94: Re-engineering, 

Performance 

Europe's beading conference and exhibition 

devated to exploring how to apply business 

fe-engineering strategics to achieve 

quantum leaps in corporate performance. 
i to meet the seeds of your whole 

re-engineering team, from ¢Xecutive 

sponsor to those involved in planning and 

implementing projects. 

Contect: Busines Intelligence 

‘Tel: O81 544 1830 Fax: 081 544 9020 

LONDON 


INE HOWARTH ON 071-873 4503 


ares 94: reengineering. 


Performance inprove im 


nrope's leading conference and 
patted devoted 1o exploring how to 


apply business re- ing Strategies 

to uchieve quantum leaps in corporate 

performance. Desigoed to meet the 

needs of your whole rc-enginceriag 

team, frum executive sponsor to those 

involved in planning and implementing 

projects. 

Contact: Business inielligence 

Tel: 081 543.6565 Fax: 081 S44 9020 
LONDON 


Main Sortor Rete in Programmes pressure for 
reform, - internal politics, investors. 
interaational agencies; lessons and 
probicms of managing current reform 
Eg grammes: indicators of progress. 
ct secretaries, minisiers in charge 
of public sector reforms, seaivr civil 
‘servants will find the seminar of interest. 
Jennifer Vickers. The British 

Council Tet: +44 (01 7] 389 4162 


+44 (0) 71384 
WILTON PARK 





DECEMBER 11-16 
Legal 





national systems co-ordinated by the 
case law of the European Canrt of 
Justice and European Court of Human 
Rights. A residential seminar directed by 
Professor setteey J Jowell QC/Professor 
Patrick Birkinshar 
Contact: Jewalter Vicker 3. The Brittsh 
Council Tel: +44 (0) 71 389 4162 

+44 (0) 71 389 4154 


LONDON 


1995 JANUARY, 8-18 

The Business School to the 
Year 2000 

Residential seminar looking st 
management of coarse, prograrame and 
fresearch design and implementation. 
Problems of staff recruitment, 
development, reward 
Bellatag policies an 
establish strong tit 
client groups; dealing effectively with 
cpcrauons! issues; managing internal 


Contact: Jennifer Vickers, The Britixh 
Tel: 4444 (0) 71 389 4162 


Fax: #44 (0) 71 3894154 
MANCHESTER 






is95 MARCH 12.23 
eration 


A residential seminar looking at latest 
government tasking on On struciuridg and 
resourcing for Soonumic regencTHion 
focal level. Main pheaics: integration at 
infrastrocture foc economic 
ns, partrer inuitatwons, 
studies, the EC. = 
Conlact: Jennifer Vickers, 
The British Coancit 
Tel: +44 (0) 71 5R9 4162 
Fox: 444 (U} 71 399-4153 
SHEFFIELD 
Sree 
———————— 
1995 MARCH 26-31 
Legal Aspects of with 
the European Single Washer 
A residential seminar sesking tn explain 
what the European Single Market is and 
show how those outside il can benefit 
from complyigg with EC rules. Themes 
include agricuitars. commodilien and 
Raguluctured goods, access ta Ec 
are qeotes, tariffs and 


Contact: Jennifer Vickers, 
‘The British Counei] 

Tel: #44 (0 71 389.4162 
Fax: +44 (0) 71 389 4154 


————__ Lonnon 








to give a satisfactory yield per 
seat and make the service prof. 
itable overall. 

Northwest also blamed low 
yields, and claimed there was 
excess capacity on transatlan- 
tic routes from Glasgow. 

One difficulty is that busi- 
ness or first-class passengers 
do not necessarily want to dy 
from their local airport. The 
convenience is offset hy the 
fact that there are a much 
greater number of transatlan- 
tic services from London’s 
Heathrow and Gatwick air- 
ports, giving passengers a 
range of options in case of 
delay or cancellation. And 
many of these flights go direct 
to the traveller's ultimate 
North American destination. 

Mr Bob Buntin, Northwest's 
general manager for Scotland, 
says that its Glasgow flights 
have had good capacity utilisa- 
tion, but claims this is only 
because fares are low. “We 
have been trapped for some 
time at the law end of the mar- 
ket,” he says. 

BAA, which runs Glasgow 
airport, hopes to persuade the 
remaining year-round transat- 
lantic cartiers, United, Air 
Canada and British Airways, 
to increase their services to 
take up any slack. British Air- 
ways gays it will increase its 
frequency to New York from 
four flights a week to five, 
probably from January. 
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James Buxton . . 


EXHIBITIONS ee 
SEPTEMBER 12-18 ' 
gcc & Britain 84 Exhibition a 
Over 350 of the Gulf States most 


2. 10.00 am - 6.00 pm. Daily. 
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The media sector has also 


tive push into US classrooms 


puters to classrooms around 





Indonesia’s 
fixed cellular 
revolution 


By Andrew Adonis 


be able to meet demand within 


and high schools especially active i 
J ive in the ihe US. 
By tees an Whittle Communica- Results, however, were A revolution waiting to happen gone a joint venture 
grounds for mul. cable. ran 4 computer-linked mixed. Young adults today are in the telecommunicattons between Indonesia's 
timedia products, as companies in the US ant ee ee (far_more compater-literate industry is the development of state-owned telecoms operator 
woo the young people they into and hopes to move than their elders, but that is radio-based local networks able and Bakrie Electronics, 
believe will one day be thay. Nevicencnn market soon. probably more due to contact fully to replace the fixed wire. private company, is licensed to 
most important customers, Mere like the San Jose they had with computers at When it happens, the cost of provide 290,000 fixed cellular 
“The eight-year-olds of today ‘Trabate, News the Chicago home and work than at school. building and maintaining local connections — 250,000 in 
are our future market,” says Obsorret Canta te New & = tn many cases, the computers connections could plummet, Jakarta and 30,000 in West 
George Schlukbier, director of lishes er Company, which pub- Apple provided sat idle for with incalculable consequences Java. In effect it is competing 
new media for the News & cyces,the Raleigh News & years as teachers tried to fig- for competition and the with the state operator, and 
Observer Publish : vices tooth eae ure out how to use tham, and extension of telecoms in hopes to have made 50,000 
whieh runs, aa on cone or jponools wae anwhille, nm af to incorporate them into developing conn connections by the end of the 
schools in Service Reuters, th -based curriculum. i an ions, it i : 
“The information highwas cai Yune has just lamched Ingen “We won't have that prob- unlikely to happen overnight. Ratelindo’s fixed cellular 
come into full force a decade 2 doin venture with Lib- tem, because programmes are Radio technology is already system - lied by Hughes, 
from now, when those eight- mnieieresta pli halal Gerais Seen wile cae integral to telecoms, notably in a US manulaeturer ~ isa 
year-olds will be entering the voice ove He chief exec- cellular mobile telephony. flexible overlay network based 
consumer market.” videos, ae a tographs, utive officer of Ingenius. Yet Imminent is the development on the TDMA system. 
Examples of this trend are | PI interactive ee atning ie hs. @ con- of local radio networks for Ratelindo claims that it 
many. Nynex, the telecommu- Ta adults cern, Ingenius has estab- aioe le “fixed” telephones, which provides a voice quality 
nications offers an believe : . Many lished a training programme in with pricing issues. The story like O.J. Simpson (in professor of education at the are price competitive equal to that of a fixed-wire 
inter, action welee and video ways te are too set in their Denver to encourage use of its News & Observer, for instance, which the ex-football star is University of Wisconsin, Mil- with existing wireline phone. 
hook-up which allows students ers of become in noloe Samir product. provides services at no charge accused of murdering his ex- waukee. “There's also the networks. Hardianto Kamarga, 
to take cl with a teacher @ mee chology m i jronically, the free Apples in the hope of a longterm pay- wife and her friend) in a question of how to pay for it. In the developed world, such —_ president-director of Ratclindo, 
in ake clases school. Via com. petra docs people wi ght schools into the off. Whittle’s Channel is straightforward, non-sensation- US schools don’t have lots of networks are likely to be hails the Hughes system as a 
puter, students in Honal so y ee tradi- Cconputer, age “may. pow slow, also free, but runs commercials alist manner, then tie it to real money, and if they pay for feature mainly in niche breakthrough. He claims it is 
tions’ can be ate rious loca: aa nightly newspapers growth of multimedia in on its network to garner reve- life through a discussion of these products, they have to markets. Telia, Sweden's state “the most spectrum efficient 
answer questions. AT&T ss inti y news broadcasts the classrooms. Most of the mnues. Nynex and Reuters, on domestic violence or learning cut down in other areas. And if telecoms company, already digital cellular technology 
connecting hi in Et although they computers in schools today are the other hand, believe schools activities, such as the study of it’s for free, like Channel One, provides many of its remote commercially available today,” 
colleges in rad an Lewes Mm edia, basic, for instance, to run will pay for a high-quality the US judicial system,” says but kids are subjected to adver- rural subscribers with cellular —_ with about three times the 
teracti sophisticated on-line pro- product. “It's a myth that they Katherine King, editor-in-chief tisements, that raises all sorts phones instead of “wireline” capacity - that is subscribers 


The publishing industry is 
also throwing its weight into 


the classroom. For instance, market will be shaped by the bier. “Some don’t include t i 
Primis, a subsidia: 7 z . even i 4 : also face opposition from edu- Despite the challenges, com- nationwide service next used in Europe. 
McGraw-Hill, is Makin a Bids’ -s7ho grow up using this beetle may war in their tex geet bodget tteuzs in any state cators who doubt the value of panies believe that a presence year to closely targetted “The fixed cellular system 
tom-designed textbooks via stuff. up with a Books. ae 1 nave ao pihalias in country. ‘ig the products. “The studies im the schools today is essen- markets. bas a subscriber capacity equal 
high-speed printing. Voyager ensure a future customer base we can't provide le much in the classroom, taultimedia ee dont learn any Tea wher intone ee ace gaquiien pointer for of a riaed ue, se 
t . : ir 5 9 ol nei .” Si 
of pul La tg re ahi Sree cee Apia: Coun. way ot coeom Bim: fir: toe Providers have to grapple with they're connected to computers For that reason, US class- the developing world. Kamarga. As for the cost 
other books, complete with two decades ago when it nologies.” a viola: atttt stories to children, “I they do through traditional the most important laborate, linea per .000 people, inherently tac expensive 
text, vi and tions. out th bnspettiay Coninauits’ Geer lag : tes y do t ‘ough 03 the most important laborato- lines per 1,000 people, “ inherently less expensive than 
video, anmnota! handed jousands Di strug- think trick is to present a methods,” says Alex Molnar, ries for the industry. compared with 460 per 1,000in comparable wireless systems 
; the UK. This puts it towards for the same traffic capacity, 
e the bottom of the telephony but in the operating aa 
tem to block fraud on stolen mobile ph ee Rbakiend” Shoot taaee 
p ones region. To help achieve rapid Indonesia the balance can 
- ‘ line growth the indonesi wi in favour of 
By Alan Cane Portable phones can be “hot” in more FCS is calling for urgent changes in rather than an electronic identity of course, the fraudster has moved on. company fo pany to build a “fixed "Pat blimtly that means a 
than one way, however. More the law to act as a deterrent. check. The Dutch solution makes use of cellular” network in urban price-competiti servit 
Hot weather invites open car windows insidious than the hand through the The problem is more acute for ‘The essential difficulty is that there secret keys stored both in the phone - _ areas. be provided becat ofthe 
and sunroofs, Sadly, natural sunroof is electronic fiddling with the earlier analogue phones than the are perfectly good reasons why a either a microchip or smart card -— ‘The network is for fixed ine! of the existing 
ventilation also makes it sixaple for phone's identity, making it possible more recent digital versions. Now the mobile phone may need to be and in the local exchange. A system phones serviced by radio base _state tor. Yet the same i 
the thief to make off with the car for a fraudster to run up huge Dutch has programmed with a new registration _of linked computers manages the stations. Connection and call Tikely to be true across the , 
owner’s mobile : telephone bills which are then developed a technology which it so the manufacturers leave open an distribution of the keys. If an ‘will be the same as for developing world. 

When other kinds of portable phone charged to somebody else's account. suggests is one way to solve the electronic channel to the heart of the exchange identifies a phone as conventional fixed-line phones, For 280,000 Indonesians, the 
thefts are added in, the numbers The phone does not have to be stolen; problem. The Anglo Dutch computer = system. Fraudsters take advantage of genuine, it allows the call; otherwise but the monthly rental will be immediate choice is a fixed 
become startling; the Federation of a legally purchased phone can be services CMG has recently this channel to create “clones” of use of the phone is blocked. Lf the at a premium to reflect the celtular phone or nothing. 
Communication Services estimates altered so that calls made on it are installed the system in Scandinavia phones. The genuine subscriber is “roaming” or using the shorter waiting period for Faced with the same choice 
around 15,000 phones are stolen each charged elsewhere. where the mobile phone systems are sul only realises what is going phone outside the local exchange connection. It currently takes millions on waiting lists across 
month in the UK alone. Called “rechipping”, changing the linked. In the UK and Scandinavia, it | on when a huge bill arrives. area, key information is transmitted about two years to get a phone Asia, Africa and Latin America 

The Metropolitan Police has set up _—electrical identity of a cellular phone — seems that phones are The operator closes down both over the network to identify the line: Ratelindo, the new fixed may embrace fixed cellular 
@ special unit to tackle the problem. is not illegal in the UK, although the — recognised by a registration number = genuine phone and clone but by then, phone. cellular operator, claims it will phones with alacrity. 
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Interims: 
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of 
Multimedia companies may 


ing party, 
sorcerer, with his tightly- 
plaited ponytail, blowing air 
Kisses at some guests and auto- 
graphing catalogues for others. 
Now he is sipping a chilled 
beer on a café terrace opposite 
the Pompidou, ogling the Pari- 
some as they saunter into his 


“It's strange to have a retro- 
spective of your work while 
you're still alive,” he says. “At 
first I didn’t like the idea at all. 
it mage me feel old and empty. 
Jt was as if I was dead and 
people were peering into my 
grave.” How does he feel about 
it now? “Sad, very sad. It’s 
such a big exhibition. So full of 
things. I look at it all and think 
what a waste. Why did I spend 
se mauch time working? I 
should have spent more time 
living.” 


Sottsass is not at all convinc- 
ing when casting himself as a 
repentant workaholic: particu- 
larty as he goes on to rattle off 
a list of the Chinese houses, 
Sévre vases and other projects 
vying for space on his drawing 
board. But the scale of his ret- 
rospective is undeniably 
impressive. It fills two floors of 
his entire career from the 
workers’ houses he designed 
with Ettore Sotteass Snr, his 
architect father, in the late 
19403, to the post-modernist 


of questions about commerci- 
alising our classrooms.” 


design was kindled by a 1956 
trip to the US, where he 
worked with George Nelson, 
one of the most innovative fur- 
niture designers of the era. 
Sottsass's timing was per- 
fect. The Italian companies of 
the 1950s saw design as an 
essential tool with which to 
establish themselves in the 
international market. They 
were eager to tap the talents of 
Sottsass and his fellow design- 
ers — Vico Magistretti, Marco 
Zanuso and the Castigilioni 
brothers. Sottsass was snapped 
up in 1958 by Olivetti, the elec- 
tronics giant, to work as artis- 
tic director alongside Roberto 
Olivetti, the founder's son. 


connections. Ionica, a private 
UK operator, plans to launch 2 





(Otviers Toscant 
Sotisass: a man who has spent his life doing what he wanted 


Olivetti was then making the 
transition from mechanics to 
electronics. “It was an era of 
great change,” says Sottsass. 
“Some people in the company 
tried to resist those changes 
and mistakes were made. But 
it was an exciting time.” It was 
also a period that produced 
some of his best work, when he 
reinterpreted the ideas of the 
1960s pop artists - Roy Lich- 
tenstein and Andy Warhol, 
whom he had befriended on his 
trips back to the US - into 
typewriters and calculators. 

One of his most popular 
products for Olivettl was the 
Valentine, a pretty red porta- 
ble typewriter that he designed 
in 1969. Sotisass now says that 
he never really liked it. “It's 
too obvious,” he pouts. “It’s a 
bit like a girl wearing a very 
short skirt and too much 
make-up. It’s 2 perfect piece of 
marketing. After the Valentine 
T told Roberto that I'd only do 
office machines.” 

He feels happier about 
another high-profile project - 
Memphis, the group of farni- 
ture designers, including Mich- 
ele de Lucchi and Robert 


per base station - of GSM, the 
digital cellular mobile system 


clearest expressions of Sott- 
sass’s own ideology. He owes 
his importance as a designer 
partly to his direct influence 
over younger collaborators and 
partly to his indirect influence 
over others, notably Philippe 
Starck, as one of the intellec- 
tual ‘guerrillas’, whose ideas 
helped liberate post-war design 
from the tyranny of Bauhaus 
austerity. 

“When I was young all we 
ever heard about was function- 
alism, functionalism, function- 
alism,” he says. “It’s not 
enough. Design ahould also be 
sensual and exciting: some- 
thing that is really challeng- 


The least successful aspect of 
the Pompidou retrospective is 
its attempt to express the theo- 
retical side of Sottsass’s work 
by displaying his photographs 
with accompanying essays. 
Some of the photography 
works, such as the ‘Design for 
the Rights of Man’ series of 
still lives that he took in the 
early 1970s and which even 
today are scathing satires on 
conspicuous consumption. 

Yet the random snaps of 
trees or doors aré of no more 
than passing interest. And the 
entire exhibition would be bet- 
ter off without the post-coital 
shots of hotel beds recently 
rumpled by the great designer. 
“I really wish [ hadn't looked 
at those pictures now,” winced 
one young visitor after reading 
the explanatory text. Perhaps 
she should bave taken heed of 
the title Sottsass had given to 
one of his latest glass pieces ~ 
the Naomi Campbell. 


The Ettore Sottsass retrospec- 
oe oe Show at the 

ipidow Centre, Paris until 
September 5. 
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The colonial 
comes home 


Simon Davies and Louise Lucas examine the 
challenge facing Nigel Rich at Trafalgar House 


hen Nigel Rich 
arrives at his 
desk as chief 
executive of 


Trafalgar House this morning 
he will be facing the greatest 
challenge of his career. 

it is not the most obvious 
promotion to move from the 
helm of Jardine Matheson, the 
Hong-Kong conglomerate with 
a market capitalisation of 
£3.92bn a year, to run 
House, an ailing British group 
with a market value of £1.5bn. 

Jardine Matheson enjoyed 
five years of profits growth 
under his leadership. But ran- 
ning Jardine is a very different 
task from turning Trafalgar 
round. 

Jardine's main difficulties 
during his reign centred on the 
uncertainty created by the 
transfer of Hong Kong to Chi- 
nese sovereignty in 1997. The 
group's own politics are dic- 
tated by the London-based Kes- 
wick family, which exerts a 
control over the group belied 
by iG stake of less than 10 per 
cent. 

Jardine controls a myriad of 
South East Asian businesses, 
but the Keswicks have long 
been concerned about the polit- 
ical risks inherent in the 1997 
hand-over of Hong Kong. 

Tn 1984 they took the highly 
controversial step of moving 
Jardine’s domicile from Hong 
Kong to Bermuda, and ten 
years later the company 
decided to move its stock mar- 
ket listing to London. 

The purchase of an initial 15 
per cent stake in Trafalgar in 
October 1992 was another step 
in the group's perceived move 
away from the colony. Hong- 
kong Land, the Jardine prop- 
erty arm, now owns 29.6 per 
cent of Trafalgar, and has 
invested more than £300m to 
buy the stake. 

Trafalgar was intended as a 
toute by which Hong Kong 
profits could be channelled 
into a troubled conglomerate 
which it was intended would 
recover with the tum in the 
British economic cycle. 

Early hopes have not been 


EO) dD 


fulfilled. Trafalgar’s problems 
have been far worse than the 
Keswicks expected and Rich is 
being asked not only to restore 
the group's profitability but 
also the family's reputation. 
For Rich, thus far. has been 
very much the Keswicks’ man. 

The switch will be a culture 
shock for him. He is leaving 
the cosy club atmosphere of 
Hong Kong’s business commu- 
nity, where he sat at the helm 
of two of the colony's three 
most powerful institutions - 
Hong Kong & Shanghai Bank, 
where he was a director, and 
the Royal Hong Kong Jockey 
Club, where he served on the 
board of stewards. 

He will also have to give up 
the Hong Kong races, a central 
feature of the colony’s corpo- 
rate life. Together with Paul 
Selway-Swift, a friend and 
director of Hongkong Bank. he 
owns a horse called 
Rock'n’Reel and has ambitions 
to own more. 

But in fulfilling a long-stand- 
ing desire to return to the UK 
he is set to become a member 
of an even more exclusive club, 
the Jardine group's UK-based 
strategic core. This comprises 
brothers Simon and Henry Kes- 
wick, who alternate as Jardine 
Chairman, and Rodney Leach, 
a long time adviser and fellow 
director who is a former Roths- 
child's banker. 

Born in Somerset, but a self- 
avowed Scotsman, Rich, now 
49, went to Sedbergh School 
and New College, Oxford, 
before training as an accoun- 
tant. 

He joined Jardine in 1974, 
aged 29. Armed with his Scot- 
tish background - Scottish cul- 
ture is a strong feature of cor- 
porate Hong Kong - he spent 
20 years as the archetypal colo- 
nial corporate man, operating 
from the various outposts of 
Jardine's Asian empire. 

He ran the group's busi- 
messes in the Philippines, the 
majority of which were 
acquired in the early 1970s 
through the takeover of Theo 
HL Davies, the sugar and trad- 
ing group previously owned by 


the family of his wife Cynthia. 

He first rose to prominence 
within Jardine in 1983 when he 
became finance director of 
Hongkong Land, the colony's 
leading property investment 
and development company, 
which was then teetering on 
the brink of collapse. 

There he cemented his rela- 
tionship with Simon Keswick, 
for whom he had already 
worked as an assistant. Kes- 
wick had been rushed back to 
Hong Kong as a hands-on non- 
executive chairman to protect 
the family interests In Hong- 
kong Land which had mas- 
sively over-extended itself with 
HIK$13.5bn of debt by the end 
of 1983 when property prices 
plummeted. 

Rich's relationship with 
Simon flourished with the 
recovery of Hongkong Land, 
which involved substantial lay- 
offs, asset disposals and refi- 
nancing, masterminded by 
Rich and David Davies, the 
managing director. Rich’s 
reward was the post of chief 
executive three years later. 

In 1989 he rose to the pin- 
nacle of the Jardine Matheson 
group as “taipan” where he 
became immersed in the politi- 
eal controversy which has 
dogged the group since it 
decided to move to Bermuda. 
‘Since it had been the first trad- 
ing house formed in Hong 
Kong, the change of domicile 
by the so-called “princely 
hong” drew harsh criticism 
from almost every quarter in 
the colony. 

During Rich's reign, the criti- 
cism escalated with Jardine’s 
campaign to move its primary 
listing to London, which culmi- 
nated in the decision earlier 
this year to quit the Hong 
Kong exchange altogether. All 
this and the Keswick family’s 
support of Governor Chris Pat- 
ten’s political reform plans, led 
to Chinese accusations that 
Jardine was undermining the 
stability of the colony. 

Rich endeavoured to keep 
out of politics, and was seen as 
a strong business manager, 
well respected by the senior 


SKAMPROGETT te iteatonal eng 
yd BgEN Guy tg toe 


design and construc 





NAMES 


Heirs to two 
fortunes seek 
to do good 


When the Prince of Wales, the 
heir to the British throne, 
holds his next business leaders 
forum in Los Angeles in 
November, check who is at his 
elbow, writes William Hall. 


FINANCIAL TIMES MONDAY A 


experience to help champion 
sustainable development in 
urban areas which might be 
relevant on a wider scale in 
countries like China. 

Perot's involvement with the 
Prince of Wales's Business 
Leaders Forum is yet another 
sign that he is starting to make 
his own mark in business. Last 

year, he acquired another 
vats symbol when he bought 
the Cirele T ranch, once the 
weekend retreat of Nelson 
Bunker Hunt, the fallen oi! and 
silver billionaire. 

As the late Armand 
Hammer, the founder of i 
Occidental Petroleum, realised. 
being seen rubbing shoulders 
with the future King of 
Engiand is good for business. 


Pascale’s rapid 


Tucked away one the th line 
great and the m e in 
blue chips such as American rise up 
Express, Coca-Cola and ‘The recent reshuffle at Italy’s 
Atlantic Richfield is likely to state holding companies has 
be the relatively unknown heir Ernesto Pascale promoted 
to a family fortuve which Is to the post of managing 
said to be many times bigger director of Stet, the 4 
than that of Britain's royal telecommunications bolding 
family. company which should be 
Ross Perot Jur, 34, the only privatised within the next 
son of the self-made Texan year, writes Andrew Hill. 
billionaire who spent $60m on Only three months ago, 
running for US president in Pascale, 59, was named 
1992, has joined the board of chairman and managing 
team in Jardine’s which made a further ¢15m of the Prince's four-year-old director of Telecom Italia, the 
broad spread of businesses. provisions [ast month, in addi- Business Leaders Forum. Its newly formed Stet subsidiary 
At Trafalgar, he will at least tion to the £397.3m exceptional mission is to promote the which groups together all 
be able to focus entirely on losses taken by the group late _ practice of good corporate Italy’s telecoms operating 
business, but he is certainly last year. citizenship and sustainable companies, including Sip, the 
arriving at a time of crisis. Rich wili be expected to development internationally, domestic operator where he 
In May last year, Hongkong develop and communicate a asa natural part of successful had been chairman for the 
Land completed a boardroom new strategy and focus to the business operations. previous three years. 
purge with the removal of somewhat demoralised employ- Ross Perot Jnr’s background But then last month, 
Trafalgar's remaining old ees. Already. analysts are is very different from that of Michele Tedeschi, Stet's 
guard: Sir Nigel Broackes, the increasingly confident that his 64-year-old father. who was managing director, was asked 
group’s founder and chairman, profit margins in its construc- the son of an East Texas to take over as chairman of 
and Sir Eric Parker, the chief tion and en; division horse-trader and started out as _Iri, the state holding company 
executive. have bottomed out following a humble IBM computer which is Stet’s parent. Pascale 
uf say it bas lacked a substantial cost-cutting and - salesman after he left the US (below) has now stepped inte 


sense of direction since. The 
company stated that it wanted 
to focus on engineering and 
construction - businesses 
where it is a world leader - but 
it failed to get acceptable 
Prices for the hotel and cruise 
line businesses it had wanted 
to sell. 

A stated aim of winding 
down the group's property 
development and investment 
businesses has also dimin- 
ished. The recruitment of one 
of the city’s leading property 
men, Alan Winter, suggests 
that property will remain a 
focus. 


job losses. 

However, the share price has 
scarcely risen above the 8p 
level at which Hongkong Land 
launched its “dawn raid” back 
in October 1992. 

There must be those within 
the Jardine camp who would 
question the wisdom of this 
investment. Rich has been 
brought in by the Keswicks to 
prove them wrong. ; 

He is not one to shirk a chal- 
lenge. Last year he took part in 
one of Hong Kong’s more 
bizarre rituals, the annual 
MacLehose Trial, which 
involves waiking 100km of 
mountainous trails. The trail 
ahead with Trafalgar will be 
equally arduous. 


Navy. He formed Electronic 
Data Systems in 1962 and sold 
it to General Motors in 1984 for 
$1bn. Perot Sur, said to be 
worth $2.4bn, remains one of 
the most colourful business 
tycoons im the US. 

His son, by contrast, has a 
much wore conventional 
background. After leaving the 
US Air Force, he joined the 
family business and now owns. 
and rums the Dallas-based 
Hillwood Development 
Corporation. It develops and 


15 US cities and has 23,000 
acres under development. it 
has also worked with 20 or so 
big corporations on 


CONTRACTS & TENDERS 


Tedeschi's shoes, and will play 
an important roje - in tandem 
with Tedeschi - in the 
co-ordination of what some 





” worldwide total - and 


tin of instal facies and associated 

; im infrastructure which include pipelines and 
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WHERE 
CREATIVE 
TECHNOLOGY 
ADDRESSES 
THE FUTURE 
plants for ofl refring, gas treatment, che- 

‘micals and fertilizers, offshore processing, 

With a background of more than thirty 

eas of professional experience, 

aie eee te 

Tesora bie il po 

lity Studies, conceptual design, pro- 

arrangements, commercial 
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READY FOR ANY CHALLENGE 


LEBANESE REPUBLIC 
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 


TUNNEL HARET HREIK - SAND'S 
INVITATION FOR TENDERING 


in the scope of Beirut Southern Suburbs Utilities Upgradings, and according to the Law No. /246/ dated 12/7/1993, the 
Council for Development and Reconstraction invites qualified contractors for teudering for the execution of Haret Hreik - 
Sands taume! to discharge the storm water in Beirnt Southern Subarbs. 
The main works include the following : 
1- A Tunnel from HARET HREIK to HORSH EL KATIL, 580m jong approx... with an inside circntar diameter 3.6m. 
A een a cairer Feee eg an nee wich PES Hing spr. ond an eke ‘chreular dissacter 3.6m. 
culvert from the end of the Tanne! to the sea with 530m approx. Cross 
section with a width of Sm, and a depth of 3.2m. nee eer 
A rectangular Box culvert from Bir El Abed to the entrance of the tannel at Haret Hreik. 900m 
: pe long spprox. and sn 
ipecial Complementary structures for the tamnel such aa: the entrance of the tanne! at Haret Hretk, the 
between Haret Hreik tanned snd Sand's Tonnel st Horsh El Katil, the transition section between the clrcatas section 


toring the last 20 yeers for the Lehanese contractors, and during the last 5 
Sor the forcign contractors, systems of underground urban utilities im the same kemportance of the current 
ae project which inchedes tame! works not less than 3000 meter long and not Iess than 3 meter in diameter. 


U.S. dollars which incheles a single Box culvert project for wot less than One million U.S. dears. 
In the case of joist vemtures hetween different contractors, at least one of the contractors in the group hes to mect the 
orks Dariong tee Beat 20 esberaerapie A snd By provided that al the contractors within the joint veatare lurve execated 
works during years bamese contractors, and during the last five years foreign contractor 
amounting for not less then five milton U.S, dollars. reat i 
Tenders ucast be subsnitied inside two separate sealed envelopes : 
perpen ether sppertig docunes (Tevet tciaal sod ema Say cal pee 
Proving the technical and financial and ¢ 
The Tooley Ca i = pening a 
wr Committee shall proceed, fm a public session on Friday {4 October 1994, with the openi of the 
cuvelope only and establish the sblity nod experience of the Contractors. The Comuitice shall retala only thoes 
ehenae who quulify te execute the Project and shall retarn the Tender Documents of those Contractors who do 
‘The Tender ‘Cormuittee shell then open the secomd envelope of those Contractors qualified pnblicty 
date and time to be announced in dac time. a e mnnere is a 
Contractors who wish to partictpate in this Tender are invited to collect the relevant Tender Docmmpenta against 
of U.S. doliars ($ 5000) in the Form of s hasker's certified Cheque in the narse of the Council for Development and 
Reconstruction at the offices of C.D.R, daring official working hours as of Friday. Augast 12, 1994 at the following 


Tenders are to be sabmitied at the above address not later than 12: i i 
= ot caieee 00 hours noon Beirut local time at the offices of 
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Reliable. comprehensive and objective - East European Markets, the twice monthly 
newsletter covering the rapidly changing emerging markets of Central und Eastern Europe 
including Russia and the rest of the former Soviet Union. 


To receive a FREE sample copy contact: 


‘Stati Smsal, Froancial Tics Newsletiers, Marketing Deparment, Thnd Floor. Nomber Cue Southwark Braige. 
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‘Corapany Nondber: 2h00a? Company Number: 1973000 scusunc aarnnca UNTTED rt 
SCHERING INDUSTRIAL Company Number Deters 
PRODUCTS HOLDINGS LIMITED SUIMITED Onc teat gee SCHERING AGROCHEMICALS 


‘Notice uf FRrelutien fer payment of expita) 
NOTICE 19 ketchy given is accordance with 


PRODUCTS 
Rotice of Revelation for, olaped 
NOTICE ts bereby given ae with 


NOTICE os beteby given in accordance with 
section £75 of the Companies Act (985 that 
1, the mbove named company [the Company") 


section £75 nf che Conagambcs Act 1985 thee: section 175 of the 1985 thar: ‘scction, 
hares pret agelies | Leet eemtonat Geyer eke emaipeany Mie temsngy [Lt ton eed cma Fr a 
i 3 payment oul at shares af £1 cack oud of redecaning 77,000,00n has approve 
epee ot sorg 756000 ory sas pone f prc A000 one sks Pesce of ck eon of sin SFA nav thas 
Fee aa oe geet spiel parmeat 2 the atrocnt of Gh pemiaible apal peymeat fe vel the peed pine Papen he oe te emia canal 
2 the due of te elton foe payment of Sie aa of rele fo poet ont the da of We ranting for peymont oot off ihe More inst  DUSSAKLON 
eof he rast a Mate of the resohauont for payetent ont of 


‘capital is 19 Anguet (994, 
‘dectaration 


4,4 satetosy of the directura of the 


(Cosapeny and andizoes' repan required ity sectlow repurt by section adel soditors’ report requinal by rection mpalitos! 
+ 173 of the Comspanies Act 1985 are avaltable for 175 vf the Companies Act 1995 are available for = IT af the Compania Act 1995 aro available (or V7 of tho Companies AS THAS ane etic 
r athe Cana regen office: 26 the Company’ replsiared office; inspection a1 thc Conpaity's registered office, inapeeinon st the Company's region 

any credion af the recy at any Line 5. ay rein of the Company Biny af aay time 5, any creditor of the Ciimapasy any of mny Lime $. nny erecor of ee Coe ere MT: 
within the § weeks immediatoly follusing ibe within the fyee weeks within the five weeks inanedi the onthin the 5 wecha leamediislely fottoaee 
et een Perna! Sul canted kano of the reackathas for ‘ot of capi due of the fesotntiog fac payment ont uf aK of the tesdation far paymaera elie 
apply to he cnet une fection [7h of the apes she come meer seniee oe apply tu the cvart ander section 176 of the ply to the enart ender peviian 17 
Chai 4 o Prohibiting the (Act 1985 for an order produteting the ‘Companies Act 1985 far an order prohibiting the Ceenpenica Act 1985 ton eg ee 
Elie rogheerel office of the au rhe mapcnered offen of the ate = Per sho effice of the Company bs Tied = i 

wegintered ai The Mice of the i 
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vsts refer to as “the 
— of all Italian 
rivatisations ”. Bn 
PrOnly the timing of Pascale’s 
move was unexpected; 
otherwise the promotion was 
in line with his steady rise 
through the Italian telecoms 
sector. Pascale joined Stet in. 
1986 straight from university 
in Rome. He transferred to Sip 
in 1977, and als hepa 
more than seven years ‘ 
managing director of Talcabte 
— the telecoms company now 
of Telecom Italia. 
His combined chairman] 
ing director jobat 
Telecom Italia has been spilt 
between Umberto Slivestri, 
who took over as chairman 
earlier this month, and 
Frances¢o Chirichigno, who 
has hecome managing 
director. 


Dunlap: no 
paper tiger 
Albert Duniap, tumround 


expert and long-time cohort of 
Sir James Goldsmith, is 


A WY AS 


ye 


writes Laurie Morse. A ; i 
qualified paratrooper trained VW 
at the US Milltary Academy at iy 

‘West Point, Dunk has made a 

career out of setting tee ahetes 

right. regardless was! 

ia coud him in terms of jobs 

Jost and divisions decimated. . 

He has been described most 
clearly as a shark, and was 
once quoted in an interview as 
saying emotions have no place 
in business. His dispassionate 
hand is credited with pulling 
Lily-Tulip from the brink of 
collapse, snd was employed by 
Sir James in the turnround of 
Diamond International and 
Crown-Zellerbach. He remains 
on the board of Sir James’ 

General Oriental Investments, . 
and recently returned to the . 
US from Australia, where he 1 
was ceo of Consolidated Press i 
Holdings. ! 

In April, Duntap landed in n 
the chairman's seat of 
Philadelphia-based Scott Paper, 
where he is already ripping 
away at the soft underbelly of 
its tissue paper business, When 
he arrived, Scott was 
embarking on an aggressive 
restructuring that would have 
cut 9,400 jobs over a period of - 
two to three years. Dunlap 
quickly modified that plan, ; 
boosting the job cuts to 10.500 .. 
~ or about one-third of Scott's 


accelerating it so as to 
complete it by the end of this 
year, The restructuring is 
expected to net Scott benefits 
in excess of $100. 
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NOTICE OF PUBLIC. 
TENDER 


THE PARLIAMENT OF THE 
REPUBLIC OF SLOVENIA 


hereby notifies —interexted 
fnternational auditing firms that it hes 
published in the Official Gazette of - 
the Republic of Slovenia No. 48 af 
August 5, 1994, 


4 PUBLIC TENDER 


inviting bids from international 
aoditing firms to perform audits and 
submit reports on the nse of financial 
assets and uther asreis owacd by 
enterprises and banks underguing 
financial reconstruction as well as on 
(ransfers of financial assets uf- . 
Suspected legality performed by the 
aforesaid, 


An evaluation is expected of whether 
(rapsactions were genuine and prices 
and conditions were at arm's length 
and not to the detriment of socially _ 
owned assets and of whether illegal 
removal of socially owned and 
corporate capital took place. " 
‘The purpose of the investigation fa to 
determine whether and vo what extent 
public imerest has been damaged and 
whether such damage has been 
caused by cooperation of persons 
with delegated pablic authority. 
Cn 


LLOYDS BANK 
Any customers of any of the branches 
of Lioyds Hank Group whe cunsider * 
that they may have suffered financial 
oss in their dealings with Lloyds Rank 
are invited to contact: UN1-289-9.221 or. 
Gx: 081-789-7979, Refereave JF. 





All Advertisement * 
bookings are : 
accepted subject to |- 
our current Terms t 
and Conditions, 
copies of which are 
available by writing 
to 













The Advertisement 
Production Director 
The Financial Times, 
One Southwark 
Bridge 
London SE1 HL . 
Tek: +44 71 873 3223 
Fax: +44 71 873 3064 
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of 19th century icons such 
Florence Nightingale and Gen- 
eral Gordon. Half a century on, Hol- 


royd’s biography of Strachey 

the tables on the Bloomsbury 

writer, bringing to the surface 

methods of interpretation which 

Strachey’s malicions purring 
implied. D . 


Goldschmidt (030-2548 9250) 
————— 
@ COLOGNE 

Tha new season at the Philharmonie 


Holroyd showed that a full picture 
of an individual could only be 
drawn if it included intimate 


derful and terrible how ai? that can 
now be said,” wrote Mitford 
of the book. 


Carrington’s portrait of Lytton Strachey, finshed at the end of 1916 


performance of Mahler's Eighth 


, world premieres 
works by Wolfgang Rihm, Luca 
and Edison Denisov, and 





Hall 
telich. 


Reg 


bound up with the mockery of 
repressive convention in their 


Simon's 27th Play, about 
@ group of writers trying to come up 
with a new show, is one of his finest 
comic efforts. Directed by Jerry 
Zaks 226 West 


fong-unning 
musica! directed by Haroid Prince 
(Broadhurst, 235 West 44th St, 239 


6200) 
@ = Crazy for You: the musical 





Prurience or the pursuit of truth? 
Biography is one 2 most popular literary forms. But, says Jackie Wullschlager, its days may be numbered 


-H. Auden 











Theatre 


Under 
Their Hats 


and The Importance of Being Ear- ~ In n Under Their Hats, a compila- 
nest. As sexual pioneers, their biog- material centres on - tion of pieces by Flanders and 
raphies cried out for a link between ton, Strachey’ Swann at the King’s Head, 
life, art and the wider social pan- and the second half of the book is Islington, deviser Alan Stra- 
orama, and it is this which makes now also a biography of her. She | chan has been rash enough to 
Holroyd’s Strachey and Elimann’s attracted to their home the sort of | include 2 spoof on the old D'Oyly 
Wilde so entertaining and signifi- virile, i young men that | Carte Opera a " 
cant. Strachey loved and married one of Why does Gilbert and Sullivan 
But take away this dimensi them to ensure that their ménage | still have bite while much of Flan- 
and catalogue Florence Hardy's continued. Eventually, she wrote, a | ders and Swann is inoffensive? Per- 
efforts to stimulate her ageing hus- lesbian affair my desi for | haps because the Victorians were 
band, or Picasso's pick-ups, and you Les Jeunes Garcons pretty com- | on the attack, even though they 
are left with a dull quasi-porno- pletely,” and when died, | knew their targets were in the 
graphic record masquerading as a she shot herself. Stalls. and Swann look on 
serious book. For what makes sex This tumultous tale has much | the audience as their accom: 
on the page subversive and interest- gloss and few social ions, | and a cosy i results. At its 
ing is social context. FR. Leavis and is the w part of the book. | worst it includes whimsy. It can 
used to tell his students that But so fashionable have patronise the safely non-i 

was responsible for the private lives like Carrington’s | ing classes (“The Gasman Com- 
outbreak of the second world war; for their own sake, that this eth”). The double bluff of the “Song 


It was these sort of links between 
culture and sexuality that made 
ae 


ing Emma 
athan Pryce, is 
will open next spring. Nothing 
shows more clearly the revolution 
in our attitude to private 
Strachey’s and Holroyd’s work has 
effected this century. 

Strachey 


to be made of it and 


lives that 


graphy is more 
endangered by its own decadent 
sexn’ ives 


olive-stuffing festival in terms of 
the bull-fight with a serious sense of 
the that almost disguises 


humour. Perhaps Flanders and 
Swann were too rice. 


cats easand sha Geverien Youn Orchestra 
the ers 

time girts around Times: works by Mozart and Bruckner on 
Square (Martin Beck, 302 West 45th Sat (02-2489 3111). Tickets and 
St, 239 6200) information for other events can be 


at Bohemia Ticket 


obtained 
International at Na Prikope 16 in the 








ARTS GUIDE 
Monday: Performing arts 


guide city by city. 
Tuesday: Performing arts 


European Cable and 
Business TV 


is given by Tafelmusik. Gerard 02-2481 0368) Satellite 

condi se Moxy 
Wed in works by Schubert and m@ VIENNA 
Mozart, with violin soloist Christian @ The Roman min in the park of 
Tetziaff. The Chamber Music Society s 
of Lincoin Genter plays Mozart, the provides an open-air 
Beethoven and Mendelssohn on venue for the Vienna Kammeroper’s MONDAY 
Thurs. Gerard Schwarz conducts the summer productions. Don Giovanni NBC/Super Channel: FT 
final concerts on Fri and Sat, Ane oT Ot eis aie Reports 1230. 
featuring Mozart's Eine Kleine Aug 13 0857) 
Nachtmusik and Beethoven's Ninth @ . Vienna's summer TUESDAY Fr aes 
Symphony, with a line-up of soloists concert series, runs till Aug 30 at 1s oe, ile aes i 
headed by Carol Vaness (875 5030} ee a 
@ The Metropolitan Opera's week's programme includes WEDNESDAY 
1994-5 season opens on Sep 26 concerts on Wed and Thurs by the NBC/Super Ghannel: FT 
with a gaia featuring Placido Orchestra della Svizzera Hallana Reports 1230 
Domingo in Ii Tabarro and Luciano cello soloist Ofra Hamoy and 
Pavarotti in | Pagkacci. The first new _contrafto Nathalie Stutzrnann FRIDAY 
production wil be Lady Macbeth of (01-4000 8410) NBC/Super Channel: FT 

opening on Nov 10 ina eee or ne 
staging by Graham Vick ot Ae Reports 6230, 
by James Conlon, with a cast w ZURICH 
headed by Maria Ewing (362 2000) ; SUNDAY 
nes Opemhaus Tha new season begins NBG/Super Channel: FT 

next Mon with the first of four. 280 
PRAGUE celebrity orchestral concerts Sky News: FT Reports 0430, 
Prague Musical Summer, a concert —_ conducted by Viadimir Fedosseyev, 1730; 
series organised by the Prague Mariss Jansons, Marcelio Viotti and 
ti Sep 6 Georges Prétre. The first opera 

in thres venues - the of performance is on Sep 1, when 
Garden of Prague Castle and the Raimi 
Dvorak Hall of the Rudolfinum. This § Tosca (01-262 0909) 
week's programme includes recitals § Tonhalle Claus Peter Flor conducts 
by the Telemann Quartet tomorrow,  ‘Tonhalle Orchestra in a Beethoven 
Le Mans Cathedral Choir on Wed cycle on Aug 24, 29 and Sept 2 













A cure to relieve 


‘derivatives angst’ 


Recent well- 
publicised 
losses in the 
market for de- 
rivatives have 
intensified pub 
Pensonit Xe ucvemn 
LIEW" pier instru- 
ments whose value is based in 
part on some underlying finan- 
cial market. A recurring theme 
has been the call for increased 
scrutiny of derivatives activi- 
ties and legislative action to 
relieve what can be called 
“derivatives angst”. 

What is derivatives angst? It 
is the feeling that these new 
instruments are so volatile, 
and their volume and use 
growing so fast, that they 
could overwhelm the financial 
system. We need to be vigilant 
about systemic risk, but the 
visions of melt-down are over- 
blown. 

The focus of any efforts, at 
this point, should be the 
marketplace, not legislation. 
Aggressive action by private- 
sector participants, combined 
with increased co-operation 
among regulators and supervi- 
sors, will go far in alleviating 
derivatives angst. 

Our objective is simple: to 
make sure that these instru- 
ments, which serve a neces- 
sary and constructive purpose 
in helping to manage risk, are 
used safely and soundly by all, 
in a way that increases stabil- 
ity and confidence in the finan- 
cial markets globally. 

There is a clear need for pri- 
vate-sector action on at least 
three fronts: 
® improving disclosure stan- 
dards and designing a new 
framework for tracking capital 
@ ensuring high-quality and 
independent risk assessment 
capabilities at each user firm; 
@ and reducing, if not elimi- 
nating, settlement risks. 

The type and quantity of 
information available to mar- 
ket participants is insufficient. 
The current framework of 
financial disclosure does not 
suffice to analyse risk when 
firms can so quickly transform 
their risk profiles with deriva- 
tive instruments. All market 
participants must have ade- 
quate information to make 
informed, rational decisions, as 
a matter of efficiency and 
equity. Knowing a firm's appe- 





tite for taking risk and its abil- 
ity to control that risk are 
essential for any shareholder, 
creditor or counterparty. 

To narrow the information 
gap, individual market partici- 
pants must develop bold and 
ambitious disclosure standards 
that go well beyond the tradi- 
tional balance sheet and 
income statement. Comprehen- 
sive disclosure of both risk 
practices would also enhance 
the discipline of the market- 
place. 

Moreover, enhanced disclo- 
sure would serve to heighten 
directors’ and senior managers’ 
awareness of the dimension 
and the risks of derivatives 
and other capital markets 
transactions, 

Beyond financial disclosure, 
an information gap also exists 

ing the size and direc: 
tion of capital flows within 
markets and around the globe. 
Here, too, derivatives and 


The current 
framework of 
disclosure does 
not suffice to 


analyse risk 


related market innovations 
have reduced our ability to dis- 
cer the distribution of risks 
across capital markets. It 
would take a great deal of inge- 
nuity to design a comprehen- 
Sive system to measure capital 
flows, but it is worth the effort. 
The necessary first step is to 
compile the main questions 
such capital flow data should 
help answer, and we are ready 
to work with market partici- 
pants to get the effort going. 

A second priority that mar- 
ket participants must embrace 
is establishing independent 
risk-management staffs and 
developing rigorous measure- 
ment and analytical capabili- 
ties. While there has been 
progress on these fronts, more 
needs to be done, particularly 
in ensuring a strong internal 
contro! environment. 

Tt is essential that skilled 
personnel are hired, with equal 
status, not only for the trading 
floors and risk management 
Staffs, but also for back-office 
and internal audit functions. 

Given that virtually all of 





the most significant trading: 
Telated losses have involved 
internal control breakdowns, [ 
am convinced that a substan- 
tial commitment of monetary 
and human resources to inter- 
nal controls earns a high rate 
of return for dealers and end- 
users alike. 

An important next step is to 
develop and implement sophis- 
ticated stress-testing regimes. 
A firm needs to be satisfied 
that its resources are sufficient 
to buffer it from a broad range 
of low-probability, extraordi- 
nary events involving the vari- 
ous components of market, 
credit, liquidity and opera- 
tional risks. One of the most 
important functions of stress 
testing is to identify unrecog- 
nised vulnerabilities, often the 
result of hidden assumptions, 
and make clear to trading man- 
agers and senior management 
the consequences of being 
wrong about their assump- 
tions. 

Finally, there is a critical 
need to take immediate action 
to eliminate what we call “Her- 
statt risk” - the risk of settle- 
ment failure in foreign 
exchange. Several initiatives 
currently under way, including 
the development of netting 
agreements in i 


If we do not act with an 
aggressive agenda, the grip of 


McDonough 


The author is president, Federal 
Reserve Bank of New York 


hilips, the Dutch elec- 

tronics group, has 

clearly survived the 

traumas of the early 
1990s, when heavy losses and 
hefty debts nearly caused its 
collapse. Having pulled 
through the crisis, Philips 
must now show that it can 
marshal its resources and 
develop 2 product range with 
which to compete in the multi- 
media age. 

Last week, the company 
Thanaged to close two painful 
episodes. First. on Wednesday, 
it announced plans to spend 
F1500m ($275m) to boost capac- 
ity at its semiconductor plant 
in the Dutch town of Nijme- 
gen. The move is significant. 
Not only is it the biggest single 
investment im new plant since 
the dark days of the early 
1990s; the equipment will also 
fill a symbolic “hole” in the 
Nijmegen factory caused by 
the painful decision in 1990 to 
pull back from commercial pro- 


market for these advanced 
chips - a market dominated by 


surprise 
the S-Ram project was the first 
wrenching step taken by Mr 
Jan Timmer when he became 
Philips’ president. Under his 
crusade to shake up corporate 
culture, Operation Centurion, 
he forced the company to 
ise profits and produc- 
tivity over job security and sci- 
entific prestige. His scrapping 
of the project left part of the 
Nijmegen plant empty, and 
this is the space that will be 
filled by equipment to produce 
Philips’ new generation of sub- 
micron integrated circuits. 
These are the miniaturised, 
energy-efficient “brains” of cel- 
lular telephones and other por- 
table electronics products. 
Second, on Thursday last 
week, Philips announced a 244 
per cent increase in second- 
quarter profits, the biggest 
gain so far in the 1990s. What 
confirmed Philips’ rehabilita- 
tion was not so much the rise 
itself, though this exceeded 
forecasts. but the fact that 
nobody seemed particularly 
worried ahead of the results or 
relieved afterwards. There was 
none of the hand-wringing and 
doom-saying that accompanied 
other quarterly reports in the 
Netherlands im recent years. 
Philips, in short, has become 
a “normal” company again, 
treated little differently from 
other blue-chip Dutch groups 
that have reported results over 
the past two weeks: its sur- 
vival is no longer in doubt. 
Mr Dudley Eustace, Philips’ 
finance director since 1992, 
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Risen from the 





electronic ether 


Philips has still to show that it can make it in the 
multimedia big league, says Ronald van de Krol 


Philips: out of danger == 


Share price 
(Guikie 


1988 89 90 91 92 93 54 
‘Datestream, company accounts ~ 


confirms the company is ready 
to move from cost-cutting to 
“revitalisation”. But does Phil- 
ips, just back in good financial 
health with a balance sheet 
that is finally lightened of 


resources to invest and the 
ability to borrow, having 
secured a $2.5bn stand-by 
credit facility in June from a 
consortium of international 
banks led by CS First Boston 
But observers do not expect it 
to embark on big acquisitions 
or lavish investment spending. 
The Fl500m to pay for the 
new section of the Nijmegen 
plant will come out of the 
semiconductor division's own 
cash flow. The investment is 
one that the division has 
earned: “They cut back early, 
and they've become fit and 
ready,” says Mr Eustace. 
Zarlier this year, Mr Eustace 
said Philips might consider a 
share issue if the right acquisi- 
tion arose in the field of “soft- 
ware”. In the new jargon of 
multimedia that term now 
encompasses the music, films 
and information systems that 
run on the industry's “hard- 
ware”, such as video recorders 
and interactive compact disc 
players. But Philips does not 








SBR, 





gi 
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intend to go on a spending 
spree. “We have so recently 
come down from a very highly 
indebted level that 1 have no 
desire to leave the impression 
with the investment commu- 
nity at large that all of a sud- 
den we've forgotten our past.” 
Mr Eustace says. 

The company's statements 
bring to mind its strategy in 
the early 1990s when Poly- 
Gram, its majority-owned 
entertainment company. 
decided to move into films by 
acquiring smal) production 
companies, one of which pro- 
duced the hit film Four Wed- 
dings and a Funeral. 


his low-key, low-cost 
approach contrasted 
sharply with the bil- 
lion-doUiar acquisi- 
tions of big Hollywood studios 
by Philips’ richer Japanese 
tivals. Sony acquired Columbia 
Pictures aud Matsushita 
baught MCA, owner of Univer- 
sal Pictures. 
Mr Eustace acknowledges a 
Similarity between Philips’ 
careful involvement in film 
and its overall investment 
plans. “I think we're still a 
pretty cautious Dutch com- 
pany, and we're not likely sud- 
denly to go and enter the race 
to buy CBS or something like 
that,” he says. “Prudence will 








dictate that we take bite-sized 
moves into this area, rather 
than trying to swallow a giant. 
That would be very foolish.” 
Still, Philips is gearing up for 
higher investments at a time 
when it has yet to recoup the 
money it bas put into its three 
latest consumer-electronics 
products - high-definition tele- 
vision (HDTV), compact disc. 
interactive (CD-D and digital 
compact cassette (DCC). 
HDTV's birth has been ham- 
pered by competing ideas on 
standards in Burope, Japan 
and the US. and it has yet to be 
launched on the mass market. 
By contrast, CD-I and DCC 
have both been brought fully 
to market, and there is no dis- 


encouraging, but Philips 
not succeeded in making the 
interactive CD player - capa- 
ble of teaching people to play 


18 1908 





wide vebicle for multimedia 
entertainment and education. 

Philips protests that its thre 
latest consumer-electronics 
products always come under 
media scrutiny, to the exclu. 
sion of other innovations, rang. 
ing (rom medical scanners to 
car headlights, It adds that all 
three predated the Cenuirion 
shakeup and were launched, 
gimost simultaneously, in the 
middte of a recession. 

This will not, however, be a 
credible excuse for any market 
failure by the products of any 
new investment programmes. 
How these products fare will 


’ be an important test not only 


f the company's new-found 
financial health but of its abil- 
Igy to shake off its sluggish, 
paternalistic past and to create 
a growthorientated, entrepre- 
neurial organisation. 

Philips acknowledged early 
on under Mr Titomer that it 
needed to tap outside exper. 
tise. Indeed, one of the visible 
signs of the chanyes at Philips 
is the number of Americans, 
Britons and Scandinavians 
now in charge of product divi- 


sions. Of the 13 members of the . 


group management committee, 
the company’s main opera. 
tional forum, just five are 
Dutchmen. 2 reversal of the 
situation before 1990 when 
Dutch executives, usually life- 
long Philips veterans, Milled the 
top rank. z 

In keeping with. the new pat- 
tern, Philips Media, the New 
York-based outpost of the 
group's multimedia ambitions, 
is now run by Mr Scott Mar- 
den, a US investment banker 
with experience of the publish- 
ing, cable and communications 
industries. At the very highest 
level, Mr Frank was, 
brought on to the five-member 
Philips management board 
from Hewlett-Packard to look 
after technology. 

The fact that Mr Eustace, an 
Englishman and _ former 
finance director of British 
Aerospace, sits down in Elnd- 
hoven every quarter to present 
the company’s results - in 
English - is an indication of 
just how far Philips has come 
from its days as the most insu- 
lar of Dutch multinationals, ~ 

‘This imported talent, which 
includes a number of Dutch 
newcomers, now fills many of 
the crucial positions in the 
company and exercises consid- 
erable influence over a venera- 
ble member of the corporate 
establishment. In the end Phil- 
ips’ capacity for innovation, 
likely to be generated by this 
talent, as well as the quality of 
its product range will be as 
important in determining its 
future as the breadth of its 
financial resources, 
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No evidence of a credit crunch in Japan 


From Mr Brian Rose. 

Sir, While the FT deserves 
praise for its excellent cover- 
age of the Japanese economy, 
your report, “Japan's credit 
crunch threatens anaemic 
recovery” (August 12), misses 
the mark. Although lending by 
the banks included in the Bank 
of Japan's statistics is indeed 
falling, there is no evidence 
that this is the result of a 
“severe credit crunch”. if a US- 
style credit crunch (which, by 
the way, did not prove fatal to 
the economic recovery there) 





did indeed exist, we would 
expect the gap between banks* 
cost of funds and their lending 
Tates to widen, as well as a 
surge in their holdings of gov- 
ernment bonds. 

In fact, these figures have 
shown little change. Most com- 
plaints about banks’ reluctance 
to lend have come from small 
business owners, many of 
whom face negative cash flows 
and are trying to borrow in 
order to stave off 5 
This is not the type of bor- 
rower most banks seek out 


even in the best of times. 
These borrowers seem to be 
showing up not in the Bank of 
Japan’s statistics but in the 
National Tax Agency's. Some 
of the top income tax payers in 
Japan last year were owners of 


ing in high-risk loans, at inter- 
est rates often exceeding 20 per 


cent a year. 

We should also not forget the 
important role in credit cre- 
ation of government financial 
institutions during the current 
recession. In 1993, they 


Danger of confusion in financial markets 


From Mr Christopher Johnson. 

Sir, “The Bank of England 
yesterday warned that unless 
base rates are increased in the 
next few months [my italics} 
the government could fail to 
meet its target of reducing 
inflation to a 1-2.5 per cent 
Tange by the end of this parlia- 
ment” (front page, lead story, 
August 3). 

This report covered the pub- 
lication of the Bank of Engiand 
Quarterly Inflation Report. Yet 
nowhere in the report itself did 
these words appear. Its conclu- 
sion was: “If official interest 
rates were to remain 
unchanged over the next two 
years, then it is probable that 


inflation would gradually rise 
to a level above the mid-point 
of the target range” (my italics 
again). 

Which has the more authori- 
tative status, the text of the 
inflation Report, or the warn- 
ing given to the press inter- 
preting it? The Bank of 
England risks creating confu- 
sion in financial markets by 
giving an interpretation to its 
own words which goes well 
beyond their meaning as writ- 
ten, It would have been heipful 
had your reporters at least 
drawn attention to the written 
conclusion of the Inflation 
Report, so that readers could 
have drawn their own conclu- 


sions from the contrast 
the two. 


If the Bank's “warning” was 
to be taken seriously, it should 


mend a rise in rates within the 
next few months, it can point 
to the written text; if it does, it 
can point to the warning. It is 
a bit too like the old system of 
nods and winks which was 
supposed to have been 
replaced by the “new policy of 
openness”, with the report at 
the centre of it. 

Christopher Johnson, 

89 Wood Lane, 

London N6 5UD 





Roles that World Bank and IMF must give up 


Sir, Coinciding with the 
recent 50th anniversary of the 
Bretton Woods conference, 
some 70 citizens’ organisations 
in the US launched the “50 
years is enough” campaign to 
hoid the World Bank and inter. 
national Monetary Fund 
accountable to people whose 
lives they affect across the 
developing world. The cam- 
paign is working with similar 
coalitions around the globe. 

Unfortunately. both John 
Williamson (“Rules needed for 
a new age”, July 8) and Mich- 
ael Prowse (“Private view of a 
public motivator”, July 18) 
bave mischaracterised the US 
campaign and misrepresented 
its positions. We are not call. 
ing for the abolition of the 
Bank, as they suggest. We do 
strongly recommend cutting 
its resources and responsibili- 
ties so as to reduce its power 
and the damage It causes. The 
campaign also agrees with 


many analysts that the IMF 
should get out of determining 
development policy. 

Furthermore, Williamson 
suggests that the members of 
our campaign are not dedi- 
cated to “helping poor coun- 
tries catch up with rich ones 
and assisting former centrally 
plained economies to make 
the transition to a market 
economy”, two supposed goals 
of the Bretton Woods institu- 
tions. Quite the contrary. 

It is World Bank and IMF 
adjustment programmes that 
have led to increased poverty, 
widened the gap between the 
rich and the poor, gutted local 
productive capacity and accel- 
erated environmental degrada- 
tion in most of the some 75 
countries in which they have 
been imposed. We say there 
must be a better way. We 
believe that economic policy 
reforms must support the pro- 
‘ductive activities of the poor 
(particularly women), stimu- 


late greater local self-reliance, 
increase workers’ rights and 
wages, and enhance broad- 
based sustainable food produc- 
ton. Our platform. which 
apparently neither Williamson 
nor Prowse has read, also calls 
for a shift away from large- 
scale infrastructure projects 
that displace millions of people 
in favour of smaller, resource. 
Conserving investments. 

But. more importantly. the 
road of change must be paved 
by the people themselves. who 
should be left to determine the 
direction and pace of their own 


GAP, 
executive committee member. 
ma n Years is Enough Cam- 
‘ermont Avenue. 
Floor, NW rd 
Washington, DC 20005. 


increased their total loans and 
discounts outstanding by 
Y¥11,800bn (about US$1isbn). if 
we add in the Y3,700bn 
increase in corporate straight 
and convertible bonds out- 
standing, it becomes clear that 
bank lending {s not the only 
means of credit creation in 
Japan. 

Brian Rose, 


Cross-border 
banking. 


From Mr John Bertrand. 

Sir, I read with interest 
articles on payments and set- 
tlement systems by Peter Nor- 
man and John Gapper (Eco- 
nomics Notebook. August & 
“What to do when Chaps can’t 
cope”, August 9). Reading 
Chapter VIII of the BIS’s recent 
annual report would show that 
increasing volumes and values 
in the international payment 
systems are coming from 
banks of all sizes, not just Jead- 
ing clearing banks in the vari- 
ous markets. Bo ow 

One of the pri reasons 
Royal Bank of Scotland and 
Banco Santander created I80S 
QnterBank On-Line System). 
the cross-border payments and 
banking system, was to 
address the lack of direct 
account-to-account processing 
for all banks, not just clearers. 
Providing such éfficient ser- 
vices greatly reduces any like 
lihood of systematic failure. 


Industry initiatives along the 


lines of IBOS are representa 
tive of the type of response the 
banking industry should 
tte ihe met for guy 
jr 
action. As virtually everything 
today is tradeable, delivery ¥ 
payment is the backbone of 
hon-tash settlement, This is 
well covered by the Group of 
30 recommendations, Cash 
should be similarly treated. By 
being able constantly to check 
to ensure funds are available 
and accounted for at the time 
ar fiat: the Gnaneial world 
a safer than at present. 
John Bertrand, 
moneging director, 
BOS, 


38 Victoria Street, 
London SWIH OEE 
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under fc 
as a whole margins are high 
by historical standards. This is 
one reason why the fear that com- 
les will make uP for cane 
odity prices by 
prices might be misplaced. 
Another is that of such 





materials for a mere 8 
per cent of UX companies’ direct 
costs. If choose to raise 
prices nonetheless, that would 
strengiben the ease for reining in 
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Case for Aids 
vaccine trials 
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exico’s governing 
Institutional Revo- 
lutionary party 
@ED won 10 
consecutive presi- 
dential elections since it was 
founded in 1999, making it the Jon- 
gest continuovs-ruling party in the 
world. On Sunday, ft is expected to 
win an lth — extending its rm in 
power until the next century. 

The opposition still cherishes 
hopes of a last-minute victory. But 
the PRI's lead is so great in national 
opinion: polis that its 

‘worried 
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ostensibly seeking 
the current president, Mr Carlos 
Salinas, was controled easily by 





Just winning is 
not good enough 


Damian Fraser says the political system — as well as the 
candidates — are under scrutiny in Mexico’s elections 





i 
i 
ae 


| 
FI 
E 
Gaal 


certainly organise street protests as 
it did after the 1988 presidential 
elections, threatening the stability 
of the political system. 

“We are at a turning point in 
Mexico's future. We either have to 
have democracy or there will be 
civil conflict,” says Mr Javier 
Estrada, a 34-year-old teacher and 
delegate at a Zapatista-organised 
conference on democracy in Chia- 
pas last week. 

i itimacy will not be 


legitimar 
easy. The memory of the 1988 elec- 
tion - when computers processing 
the results mysteriously broke 
down with the opposition ahead on 


will be complemented by about 
30,000 independent observers, 


more political forces not controlled 


pushing through fur- 
ther democratic reforms. He has 
promised to decentralise power to 
the regions, to give the judiciary 
more independence from the execu- 


to put the PRI on a par with other 
political distancing him- 
self from its internal affairs and 
encouraging it to choose candi: 

for elective office d i 


f implemented, such changes 
would open wp more opportu. 
nities for Mexicans to partici 
pate in politics. But they 
could also weaken the power 
of Mr Zedillo: the predictability of 
Mexican politics in the past has 
depended on a president's com- 
mands being put into practice. 





Peter Norman says the UK Treasury’s independent economic panel is eminently disposable 


he UK Treasury's panel of 
independent forecasters 
was probably doomed to 


ignominy the moment 


vation is just as true since the panel 
has shrunk to six from seven, fol- 
lowing the departure of Sentance to 
work with Currie at the LBS last 
December. 

But the experiment of putting a 
mixed bag of economists together 
with the Treasury's forecasters 
three times Seat ieihe and 


ise-eyed but 
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legless 


announcement. For a while, no 
piece of economic news could be 
without one or the other — 























complete 
thing that would be best forgotten. reports on the would be missed or preferably all seven - adding much pay increases should be. 
This is not to denigrate its indi- future prospects of the UK economy their two penn’orth of comment. The contribution of Germany's 
vidual members. Ali of the original has added little to the sum of Such celebrity would have been wise men to the nation’s welfare is 
seven — Andrew Britton, director of fedge. If ing. it icy for Britain after the fiasco of difficult to sustain at the best of not great, but it is significant. It is 
the National Institute of Economic economic debate by sterling’s exit from the times. But the decline of the group’s certainly more than the 's 
and Social . turning true iconoclasts such asthe Monetary At that time, the influence has undoubtedly been panel can hope to achieve. 
aging director of Lombard Street ists Congdon and Treasury’s reputation for policy- hastened by the intervention of the The only consolation to UK tax- 
Research: David Currie, the head of and the neo-Keynesian Godley into making was at an all-time low, and unknown scribe who coined the payers from present ents 
forecasting at the London t that of its forecasters little better. “wise men”. This was bound is that they will not break the bud- 
School; Gavyn Davies, ‘This, no doubt, was at the back of The idea of the forecasting to lead to a slow seepage of author- get. The panellists each receive £125 
chief UK economist for Goldman the mind of former chancellor Nor- was a minor stroke of genius. ity and prestige in a country so plus expenses for attending meet- 
Sachs in Landon; Godley, man Lamont when the panellists could be flattered by hostile to intellectuals as ings. If nothing else, the “wise men” 
professor of applied economics at group in late 1982, as part of the being told that they would provide The idea of “wise men” also hada come cheap in a Whiteball riddled 
Cambridge; Patrick Minford, profes- moves to patch up an economic pol- policy recommendations: they never faintly Teutonic air. And, indeed, with highly paid consultants. 
———S 
Unison Winterflood Securities into the Pennsylvania groundhog, is basking | Ukraine is rather good at exporting. 
market this morning. in the prediction he made of Quite why Britain's 
. After all, Pearl was the last gilts Britain's hot summer. machine feels it is worth 
on stage Jobber to quit the floor of the stock After the hottest July since 1888, | British food exports to one of the 
exchange after Big Bang. Pearl he said, the rest of August would world’s richest agri 
Britain's trade unions are not soldiered on alone, making prices at produce a mixed bag of rain, sun countries is a bit of a mystery. 
fertile sources for stories | his podium by telephone or and thunderstorms. Thirsk has had { However, a BBC TV chef, Colin 
of sex, money and the media which with the occasional two thunderstorms in the past Capon, plus a plane load of 
is probably why Uni: broker who wandered by, long after fortnight and more are on the way, “ clean™ English food 
services union, has decided to iris competitors had the said Foggitt, a th have been flown in, with Tesco's 
sponsor i exchange floor for their wusiast. He can recall one starm | Ukraine distributor picking up the 
The union has given £15,000 to ii But in 1988 a on August 29 1930, the day Princess | bill. However, the Foreign Office’s 
back Abducting Diana, a storm. cut off all lines of Margaret was born, that lastedthe | “ to promote every of 
play by Dario Fo about a woman. i him to whole night. British life” in its bid to win over 
media tycoon who has | retreat up into the office and take While that was the longest, the Ukrainian tummies did pot extend 
a penchant for picking up young his place in front of a screen. Since most violent he can remember was | to the wine on offer at last 
men for sex. then, he has never looked back. in September 1965, when a flash of | weekend's launch. It was French. 
In the past Unison has lightning put his telephone out af 
concentrated more on. Q Een tra 
high-class “agit prop” - ? there at the time,” 
seuational pe to you and Len’s last word Was that 2 rumbling in the Flaps up 
me. However, it is keen to move Ef “As global as business i ‘I was at Woodstock but I can’t distance? No answer. Foggitt had @ The news that the US state _ 
away from “overt § a recent corporate ad for remember which one" hung up. le has forbidden Am 
and in March tried to sponsor a UBS, Switzerland's bank. . diplomats from using domestic 
game 80, according to Len was appointed over his head to mu ie ao 
Argyle and Barnet. who resigned as head of debt capital | origination and derivatives. similar orders itain 
‘Abducting Diana, which opens at | markets at UBS in on iginstion fhe reason for his exit, | OAUCY Export Canada - resurrects the following, 
the Edinburgh festi , month. the man once dubbed the “Bill @ Goodbye, Chicken Kiev. Hello, slightly foxed tale: 
seems assured of more success. But | Indeed, Harwood blames his Graham of the euro-commercial mushy peas. For the next seven Boris: Why so depressed, Ivan? 
in case Unison members find it too | departure on UBS's lack of global paper market” doesn’t expect to be Ukrainians will be able to pay | Joan: I'm really worried. I'm flying 
heavy going they can reserve a big ticket deals out of work for long. His passion for | $50 a head to be subjected to the to Vladivostok, and there‘ve been so 
for themselves at the these days go to firms with a giobal | the medium-term note market, in best of British cooking at Kiev's many Aeroflot crashes lately. 
of the summer - ” claims Harwood in the particular, remains undiminished | new Red Fort restaurant (old Boris: Oh come, look on the bright 
the annual TUC conference, which | latest issue of Euromoney judging by his personalised car apparatchiks welcome). side. Your chances of Killed 
starts a short mm at Blackpool's magazine. “I didn’t see UBS number plate - Al MTN. When it comes to pi g on the roads are much higher. For 
‘Winter Gardens three weeks later. | becoming a global a British exports to Ukraine, Britain’s } instance, did you hear of that 
news for one of the few banks in the “outstanding is hardly the crash, involving poor 
still sporting a triple A credit Fo: itt due Dumber one target. tech Volodya? 
Last man in H gs! ; : ,and British | Zoan: No, what happened? 
2 Then agai of mt Bill Foggitt. the Thirsk weather | literature, yes. But British food? Boris: He was driving along on an 
There is i UBS may bave been coloured by the | sage whose accuracy at forecasting | Not only can moet Ukrainians not open road, and what do you think? 
reassuring about the of arrival Bankers Trust, in easily outshines that of afford British prices, but food isone | An Aeroflot plane fell out of the 
58-year-old Barry Pearl leading December, of John Gianotti, who Punxsutawney Phil, the of the few commodities that sky... 
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Coalition hopes Berlusconi and Bossi talks will calm markets 


Italy’s leaders display united front 


By Andrew Hil in Milan 
pi nc ernie eB ot 


Berlusconi, the prime minister, 
and Mr Umberto Bossi of the 
Northern League. 

Since the March general elec- 
fion, biunt-taliing Mir Bossi has 
Tepeapedly criticised My Berhus- 

coni for political misjudgments. 
Fears of a split in the coalition 
have contributed to tension on 
Italian financial markets in the 
last fortnight weakening the lira, 
late on Friday, Mr Berlus- 


By Andrew Hil in Milan 


Frantic shuttle diplomacy, riot 
warnings, conspiracy theories, 
resignation threats and emer- 
gency legislation — 2 normal hol- 
iday weekend in Italy. 

The object of such frenzied 
activity was not last week’s tur- 
moil ou bond, currency and 
stock markets, but Friday's deci- 
sion by Fia, the world motor 
sport authority, rity, bo epee the 
65th Italian Grand 

The decision was supposed to 
end uncertainty caused by a row 
between tree-hugging environ- 
mentatists and road-hogging For- 
vada One drivers over modifica- 
tions to the Monza circuit, set in 
an ancient royal park near 
Milan. Instead it has set off a 
new wave of controversy. 

Environmental groups have 

protesting against propos- 


coni and Mr Bossi met at Arcore, 


ee ee eee 
ue - thrashed out an armi- 


Te Grp ailing, ehieh cleovad 
leaders invited television cam- 
ecaa to the villa om Saturday 

for a session of 


slapping and ribaidry aimed at 
demonstrating that they were 
now the best of friends. 

“Today we've talked about seri- 
ous things, about our commit- 
ae to [government] pro- 

” said Mr Bossi. “This 
Ee certainly not the moment to be 
rash...The government will last 


safety e ata Ti 
bend of the track for the Septem- 
ber 11 race. Drivers for 


a long dime, there's no doubt 
about that.” 

wg Stee: 
[so government 
really never been in question: it’s 
only considered unstable by out- 
side observers.” 


The government hopes that 


to further weakness ae a 

rency and equity markets. 
Ttalian observers seamed scepti- 
a about the Bossi-Berluscont 
editorial 


ceasefire, however, An 
yesterday i inl Giornale, the daily 
which is part of Mr 
Berlusconi's business empire, 
government had 





Profits reveal which companies 
were winners at the World Cup 


Soccer tournament boosts Guinness beer sales figures 


many companies which were 
involved the scenes, 

A string of international busi- 
nesses from airlines and hote- 
liers, to television manufacturers 
and brewers have begun to dis- 
close the scale of profits they 
made from the competition. 

The main British winner 


cial brewer to the irish World 
Cup team, believes there was a 
fivefold increase in its beer sales 
during last month's competition. 
Brewers were also among the 
main beneficiaries in the US. 
ing to retailers in Orlando, 
where Ireland played two of their 
four games, local sales of 
imported beer jumped 365 per 
cent in June, with the Dutch 
brand Heineken leading the pack. 


Airlines operating out of princi- 
Buropean also fared 


Despite increased passan- 
ger loads, the US business 
bonanza the World 
Cup's organisers did not materi- 
alise. However the tournament 
did produce its share of US win- 


and sunny in southem Italy, Greece and 
Turkey with some temperatures well above 
35C. A few thunder siorms will develop along 
the front, mostly over the Ulralne and Russia, 


Five-day forecast 


The Mediterranean will stay warm and sunny. 


BESARAEEBE 


ieculdceas 


ing strong interest in its soccer 
‘boots during and after the tour- 
nament. 


which showed 


Univision, however, did say it 
earned about $24m in advertisi 

revenues during the US World 
Cup compared with just $10m 
from the Italy World Cup in 1990. 


Nato starts 
search for 


new leader 
Continued from Page 1 


one of the greatest [personalities] 

of German and international poli- 

tics." Mr Malcolm Rifkind, 0K 

secretary, said he was “a 

Grect servant of Nato and one of 
the bravest men J imew,” 

Early indications were that any 


possible successor was unlikely 
to be German since Nato has tra- 
ditionally rotated its top job 
among member countries. For 
the same reason Britain is 


deal with the issues of Nato 
membership for eastern Buro- 
pean countries, following the 
“partnership for peace" pro- 
gramme initiated by Mr Worner. 
Nato is also likely to be involved 


If vo solution to the Bosnian 
war is found before the autumn, 
Nato may have to deal with a 
resumption of full-scale hostili- 
ties there. 


‘Situation at 12 GMT. Temperatures maximum for day. Forecasts by Mateo Consult of the Netherlands 
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THE LEX COLUMN 


Breaking the 1i 


tions anxious to match long-term 
assets with liabilities. Bat this 


with supply from 
England. If it beli 


have high capital spending require- 
ments and revenues linked to the 
retail price index. 

Pressure of supply may thus be forc- 
ing the index-linked market to 
decouple from equities. The pace of 
economic recovery also points to 
upward pressure on real interest rates. 
That need not worry equities as long 


that prospect were undermined, for 


example by higher base rates, it would 
be much harder for equities to out 
perform. 


Charter/Esab 
__ It is some comfort that the Swedish 


sneable minority ould be les trouble 
in 
Last week's tumble in the Stock- 
holm market should put paid to the 
outlandish assessments of Esab's 
worth. But the company’s half-year 


figures were undeniahly impressive. If 
Besb's raviees tare profits forecast 

is right, Charter would have to raise 
its bid by 20 per cent to pay the same 
exit multiple envisaged when the bid 
was announced. A deal on these terms 
would still enhance earnings. 

_ Yet it is not clear that Esab is intrin- 


ply 2 
lower exit multiple should apply. 
Besides, trade union statements oe 
ing the | ‘pid suggest that Esab col 
Charter 


Networking? 
NetWare 4, 


ei course. 





earnings stream which gives pause for 
thought about its traditional prenium 
rating to the sector. Throveh the 
recession UBS was helped by o réla- 
tively sound loan book and diversified 
sources of income. But this is a.dou- 
bled-edged sword as there is now less 
room for bad debt pravisions. to fall 
Lower spreads on international credits 

may also make it harder to boost its 
oat interest income with the high 


lending which provided such a 
past. 


har ollger scree ab ing prove 
sions. At both banks last year’ pi Hal 
sions were more heavily weighted to 
the second half than those at UBS, 
Their greater leeway to compensate 
for shrinking dealing income may give 
their shares a relative edge. 


Small companies 

Nearly four months ago the Stock 

Exchange came up with the idea of 

replacing the doomed USM with a new 
smaller companies market based 
around 200-odd_ shares 
traded under Stock Exchange Rule 
Ge 5 3 an Wash, The neha 
does not like to rush things, particu. 
larly when it comes a to junior markets, 
There is still no date for the promised 
consultation document and it looks 

increasingly unlikely that the market 
could be np and running by the end of 
the year when the USM closes its 
doors to new admissions. 

But enthusiasts are confident the 


‘ket, 
lightly regulated but with much 
higher 


disclosure requirements - and 


" pally operated on the basis of matched 


pargains there is now. growing 
involvement by marketmakers. Trad- 


amounts of equity. 
demand. The a of companies 


waiting to join suggests that, after 
relati so strained during 


the recession, mall couipanias ‘re 
Joath to rely om banks in the recovery. 





eee acre 
but who’s going 
to buy designer 
clothes direct from 
a catalogue? 


- Next!!” 


Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 
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even essential role in the 


o the 
BRONWEN MADDOX: ; management of risk, says 
GLOBAL INVESTOR dust over half of finance directors survey which drew responses 
In spite of rallying on Friday, the at the UK's top companies regard from 81 companies with a 
US bond market remains nervous ivatives as a possible ic total market capitalisation of 
that the Federal Reserve will use to systems while 16 £182bn ($282.1bn). 
Tuesday’s meeting of the open Per cent see them as a definite A vast majority — 88 per cent — 
t i to to a survey con- expect their use of interest rate 
short-term Interest rates for the fifth | @acted by Record Treasury Man- derivatives to rise or stay the 
time since February. Both bond agei the Windsor-based cur- same and & per cent also expect 
rency their use of derivatives 


where 


mind 
none of the courses that the Fed might adopt will 
Prove reassuring. Page 18 


The British signalmen Insist that 

they should be paid more for past 
increases in productivity. This view 
Is a cliché of the UK economic 


Producing damaging 
must lead to persistentty high 


unemployment. Page 18 


BONDs: 


The Australian govemment bond market has been 
-braced for a rise In interest rates for at least the 


past four months. 


economic forces are now overwhelming any 
political pressure to delay the move. 


Page 
EQUITIES: 


- AS preparations 
gather 


for the privatisation of Renault 


Specialists. 
However most believe that 
derivatives play an important, 


to stay the same or increase. The 
dominant types of derivative 


Products are swaps and forwards 

or futures, although 18 per cent 

of respondents use specially 
ae tives. 


val 
Almost all respondents believe 
that disclosure is relevant but 
only 27 per cent believe that this 
should be extended to detailed 
reporting. Two-thirds favour 
reporting their use of derivatives 
in ic terms only. 
But respondents said deriva- 
tives be used only as a 


tool to manage a real business 
risk and never as a means of 


rise to problems when they are 
insufficiently understood or 
when their associated risks are 


tors, the principal concerns in 
using derivatives are control of 
risk and the complexity of many 


Companies will live with derivative risk 


derivative contracts. As a result, 
89 per cent of respondents use 
their own treasury teams to 
determine the suitability of the 
products and 45 per cent do their 
own research. 

A central bank watchdog is the 
preferred way to supervise the 
use of derivatives (55 per cent), 
followed by self-regulation (34 per 
cent). But only 6 per cent are in 
favour of specific legislation. 
“Derivatives angst’, Page 12 





US banks have made hard reappraisals of their European operations, reports John Gapper 


Success 


that 


comes with a 


smaller 


ecalling how many US 
banks used to operate in 
Europe, Mr Herb Asp- 
bury smiles. “Colonial Bank. of 
Waterbury, Connecticut was a 
$ibn asset bank, and it had a 
London branch. It was insanity,” 
says the man who is rebuilding 


role 


as important to define what we 
weren't, as what we were.” 
Other banks also made hard 
reappraisals at the turn of the 
decade, as US operations we 
suffering from over-expansion in 
the 1980s. “We had to face pain- 
folly what we were good at, and 


state-owned automobile group. Page 21 


EMERGING 


Investors in Mexico’s stock market are betting 


heavily that Mr Emesto Zedillo of the 


party will win the presidential election next Sunday. 
Page 19 


Chemical Banking’s European 
fim From the abtrition 1 suttered 


the big money centre banks such its. Although US banks have 
as ittan, Citicorp struggied to break into protected 
CURRENCIES: results they have oo 1 activities in north Europe — 
Markets will be on an interest rate alert after a the 1 tion of European suck as attvlaing Companies 
Maree operations which used to be ill underwriting equity issues — 
focused and provide low returns. they now dominate some corpo- 
COMMODITIES: It is not possible to tell the rate banking bi 
Trad will exact contribution of Europe to The US banks have focused 
fers in London will be eager for the coffee results such as Chase's $2 per in several 
futures market to open this moming because it will | cent leap in second quarter post- @ Only Citicorp retains ambi- 
be tha first opportunity to react to the US tax profits to $307m. Most banks tious banking — with 304 
Department of Agriculture's report assessing the | report their results for operations branches in its largest operation 
m oF froet camnege such as.clearing and settlement in Germany - in spite of having 
sea atom eee then ola Chase ais 6 branches in 
. : ves more so I 
UK GOMPANIESS  )--= . in 1991 and closed a UK 
Reed Elsevier, the Anglo-Dutch information and Bank and conte card operation, while 


Charter, the UK Industrial will today are 60 per cent of their peak; in south European capital mar- 
amour ae Hi Lhe tts oo staff mumbers have fallen from kets and project finance, and 
pert lalpalesr ano der, P 17 largest 3,400 to 2,000 and European neato outlets in countries such 


. 7 1985. 
- Its return on capital employed 
SUE : in Europe is above 50 per 


Spain and Italy. But it is more 
selective in northern Europe, 
relying more on distributing 
products from London. 


how we could make our- 
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This week: Company news - 


ELECTROLUX/ERICSSON 
Euro recovery 
set to refresh 
Swedish giants 


Sweden's interim reporting season will 


get under way this week when two 


ts, 
Electrolux and Ericsson, present first- 


half figures. 


Blectrolux, the world’s leading ; 
manufacturer of household i set at a discount — 
a market price of more than 
peer Ey moet, | een cet 
doubling of profs from ast year's §=— | Qntimistic signals Ses ee growth mcrtl aria town anv Askar 
SkKy763m level. The company is u 
benefiting from a combination of from US and cable TV rec oreo ra shipping rates. 
st th: Talia, groupingcr a 
Euro; sales i BICC, one of the big losers of the state-controlled @ Sony: The best-known name in 
ee ane tee eae i - ban in February | operators, will start trading. Telecom electronics, rts 
forecast is for half-year profits of on contracts to British companies, Italia was created in May from the its first-quarter results on Thursday. 
SKr1.52bn and full-year profits of papier a See the deninetis tess Tue consisted Hgares will cover. t= 
Sie ccargenanee | eal See rae carat | Sees eee nts 
"5 show a group mn ic grou! 
Thursday, ee ty caiieeated, ‘improvement in the group's main UK a complex its shares will has forecast a recovery to 
with analysts looking for profits of ‘| and US cable markets, with pretax those of Sip on the market, (404m) this year. 
between SKrL8bn and SKr2.6bn profits to nudge above £60m while shares in ftalcable will be 
compared with SKr1.28bn a year ago. ($68m) for the six months to the end of @ ABB Asea Brown Boveri: A 
will be by June compared with a restated £50m for he: European economy is 
booming sales of mobile phone systems, the first half of 1993. § Nedlloyd: The Dutch shipping and expected to be reflected in the first-half 
ere the group has itself North America is thought to have road-haulage group is expected to show | results of the Swedish- 
bs the cleat world leader. Same moved back into the black for the first | a further rebound in profits when it multinational industrial group on 
oS Taentators believe sales and order | time in three yeare, publishes on —_} Wednesday. Forecasts are for pretax 
growth have eased slightly in the general improvement in the US Wednesday. The company, which profits to be up 17 to 37 per cent. The 
Sree quarter. although figures {| economy and a rationalisation of launched quarterly t group is expected to markets 
nl expected to be 20 per celit company’s North American business. this year, swing into a slim Fl10m by reporting a first-half net profit figure 
he than a year ago. James Capel in ‘The cable television revolution in the | ($5.6m) profit in the first quarter from | for the first time. On average, anal! 
London forecasts an mcrease in UK should mean increased domestic | losses in 1993. The pace of recovery is | forecast a 1994 net profit of $753m. 
- from profits. Cable television is providing : 
Si eae ee eer fund basness fr B10 ie Us || Gompanion Ss eeue 
7 “ biggest producer of optic 
sry eh expect Fe othe which iz increasing substantially its BSiy8 15 Essb 1417 Philips 12 
that Sweden's big share of the market. is : . 
Sottero | Se heuer weames ate | tat ce aalatd 
io : , 
Geer the nat a oak manufacture of the c aa os ._ =m 
anata tecent stusap in the value of jon subsidiary, is thought to | Com™eaion ie ae - 
the Swedish krona since late 1992, have made another useful Spring 
radical cost-cutting over the in the first half. 47 Pakistan Telecoms Toy ‘a 
and the growing European should be sufficient to cover c 
economic recovery pues fayments shareholders are sul some Emep 18 — Pherme Vision 2000 17 Winterflood Secs 18 
Germany, Sweden's largest export Pay off. 


market). 





OTHER COMPANIES 

BCI poised for new 
capital-raising issue 
Italiana, the Italian 


($L.51bn). In the last two months, two 
{Eitan Danks ~ Cariplo and Mediobanca 











tion in Bournemouth. 
The US banks gain advantages 
of scale because they can cut 


ers, they can create what Mr 
Cormack calls “a series of webs" 
that make it harder for them to 


US banks have relatively poor 





Ces 


contact with institutional imves- 
tors in Europe. They have made 
private debt placements for 
European companies in the US, 
‘but would find it hard to repli- 
cate the feat in reverse. This 
restricts their role as financial 
intermediaries. 7 


years may not be enough for 
head offices to view Europe 
as @ growth region to rival 


“If ( went back to New York 
now, and said I want $100m of 
equity to invest in a product line, 
it would probably not be top of 


BSkyB in 
OFT cable 
charges 
inquiry 


The Office of Fair Trading is 
conducting preliminary inquiries 
into satellite TV company Brit- 
ish Sky Broadcasting’s position 
in the UE satellite and cable tele- 
vision 

The office wrote last month to 
nine cable companies asking 
whether they had had problems 
obtaining programmes from 
BSkyB or other suppliers. It is 
particularly interested in 
BSkyB’s charges to cable 


operators. 

If the OFT finds there have 
been problems it will laugch a 
fall investigation. The office yes- 
terday said that it could not dis- 
cuss the responses it had 
received so far. 

Many cable operators buy in 
BSkyB’s most popular channels 
to supply them to subscribers. 
But the cost of doing so has 
prompted some to attempt to 
reduce their reliance on BSkyB 
by buying programming for their 
own cable-only channels. 

That, however, lead to bid- 
ding wars which push up the 
price of television rights to 
sporting events or films, for 


example. - 

News of the inquiries 
it emerged that several cable © 
companies, including Telecom- 
est US cable operator, have 
approached BSkyB over taking a 
stake in the satellite broad- 


caster. 
: TCI, which has large share- 
holdings in two UK cable compa- 
nies, TeleWest and Flextech, has 
held initial discussions with 
B on taking a stake, and 
the two sides were reported yes- 
terday to be due to meet again 
shortly. 

BSkyB refused to comment on 
the reports and no one from TCI 
was available. 

The attraction of a link-up 
between a cable operator and 
BSkyB would be to secure access 
to BSkyB channels and avoid 
bidding wars for programming. 
There ts also speculation that Mr 
Rupert Murdoch, whose News 
Corporation owns 50 per cent of 
BSkyB, wants to increase bis 
involvement in cable television. 

It is not clear, however, where 
scope for another investor in 
BSkyB would come from. The 
other main shareholders, Pear- 
son, owner of the Financial 
ae which has 17.5 per cent, 


‘This mmouncement appears #3 2 matter of record only 


£33,000,000 


(including facilities) 


of 
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MANAGEMENT BUY-OUT 


Transaction led, arranged and underwritten by 


EUROPEAN ACQUISITION CAPITAL LIMITED 


Equity provided by funds managed by 
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16 Equity Syndication completed June 1994 
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Reed Elsevier |Spring Ram gears up for exports drive 


The new management team’s recovery programme is under w 


set to reveal 
Davis package 


By Tim Burt 


Reed Elsevier, the Anglo-Dutch 
information and publishing 
group, is today expected to 
announce details of a compen- 
sation package for Mr Peter 
Davis, its former co-chairman. 

The announcement follows 
lengthy negotiations between 
the group's lawyers and actu- 
aries, who have been working 
on the package since Mr Davis 
resigned in June over changes 
A management responsibili- 

ies. 

Although Reed Elsevier 
declined to disclose the sums 
involved, city analysts believe 
he could receive up to £800,000 
in cash, along with lucrative 
mary options and pension ben- 

ts. 

The company, however, 
described weekend reports 
valuing the final compensation 
deal at more than £2m as “pure 
speculation”. 

Mr Ian Irvine, who replaced 
Mr Davis as i said: 
“The package is well withi 


the legal maximum that could 
have been paid under the 
terms of his contract.” 

His predecessor was on a 
three-year rolling contract and 
eared almost £640,000 last 
year, including performance-re- 
lated bonuses. 

Speaking after the group 
announced its interim results 
last week, Mr Irvine pointed 
out that the package had been. 
adjusted for “mitigation” — 
reflecting the likelihood of Mr 
Davis securing another job. 
Reed Elsevier decided to 
make a separate announce- 
ment on the compensation 
because “we felt it was much 
better to link the act as closely 
as possible to the cost of the 
act”, Mr Irvine added. 

Mr Davis resigned after Reed 
Elsevier's executive committee 
decided that the co-chairmen 
should concentrate on strat- 
egy, management development 
and corporate communications 
~ leaving responsibility for the 
operating business to other 
committee members. 





Emap pays £11.25m for 


here are signs not just 

of recovery but of 

expansion at Spring 
Ram, the Yorkshire-based 
Kitchen, bathrooms and furni- 
ture group where institutional 
investors last year forced a 
boardroom shakeout. 

The new management team 
led by Mr Roger Regan, the 
buliding industry veteran who 
took over as executive chair- 
man last July, is investing 55m 
to start a new cabinets busi- 
ness. This follows the acquisi- 
tion of a furniture company 
from BTR in June and the 
launch of an export drive. 

The new management’s 
enthusiasm is scarcely 

in Spring Ram's share 
price, which has fallen sharply 
since the market became con- 
cerned about the outlook for 
the building materials sector 
and the big DIY retail sheds 
which Spring Ram supplies. 

But analysts will be looking 
at the longer term outlook 
when the group reports its 
half-year figures om August 31. 
Although they are forecasting 
pre-tax profits of between £6m 
to £8m in the current year, 
they believe that profits of 
more than £30m could be 
achieved by 1996, depending on 
the progress of Mr Regan's 
recovery programme. 

The cabinets business will 
use the increasingly popular 
foil technology, developed in 


ishes, at a fraction of the cost 
of wooden products. 

It is due to start production 
in November, and will use a 
97,000 sq ft factory alongside 


the group's Regency Doors .. 


plant at Barnsley. The start-up 
is being masterminded by Mr 
Hartley Moyes, who joined the 
group last October as manag- 
ing director of Regency Doors. 
He was previously managing 
director of Homeworthy. the 
Silentnight business. The cabi- 
nets business has the biggest 
share of the £150m UK market 
for foil-covered furniture, 
which grew by 66 per cent 
between 1990-33. 


A £42m rights issue in Janv- 
ary has also given Mr Regan 
flexibility to make bolt-on 
acquisitions. The issue bol- 
stered the group's balance 
sheet following last year’s pre- 
tax losses of £36.4m - which 
included £30.2m of provisions 
and write-downs. 

In June, Spring Ram's Stag 
Furniture subsidiary paid BTR 
£5m for the Rest Assured 
group of companies, which 
make bedding, upholstery and 
hand-crafted furnitare. Mr 
Regan said this would allow 
Stag, which makes bedroom 
and dining room furniture, to 
offer retailers an enlarged 


range. 
Nat all the news is positive. 
Artisan Tiles, the lo ki 





However, the group is more 
upbeat about Regency Doors 
which had also been identified 
as a possible candidate for clo- 
sure and lost £10m last year. 
Mr Regan said there was now 
no question of closing the 
plant, which employs nearly 
300 people - most of them for- 
mer miners. 

Mr Regan said the group was 
on — or slightly ahead of ~ its 


plan for Regency to return to . 
profitab’ 


ility by 1996. Mr Moyes 
said this was despite an 
“appalling inheritance” of inef- 
fective management in key 
areas — in particular the 


Roger kitchen division 
is a ‘sleeping giant’ 


A new management team at 
Regency brought in consul- 
tants to help introduce control 
systems and a new sales team 
has been recruited. Stocks 





training has led to a sharp 
increase in the output per 





export drive. focusing on 
Europe, South Africa, the Mld- 
dle East and the US. 

Exports are also a priority 
for Spring Ram's bathroom 
division which last year lest 
money, in spite of having sales 
of £60m - nearly a third of 
group turnover. . 

Ram Bathrooms, the world’s 
largest manufacturer of acrylic 
baths, makes money - as dows 
the group's showers business. 
But these profits are wiped out 
by losses at Spring Bathrooms, 
which makes high-volume san- 


itary ware. ; ; 

Mr has raised prices, 

partly to get rid of non-profit: 
able business. Output of 
cheaper bathroom units has 
been cut from 16,000 to 12,000 a 
week, with the loss of about 30 
jobs. 
j These are the only signifi- 
cant job cuts made by Mr 
Regan - not counting the 27 
former Spring Ram directors 
who have now departed, 
including several who became 
millionaires through share 
options. 

The bathrooms market repre- 
sents a particularly good 
export opportunity, according 
to Mr Regan, who says that 
luxury homes on the Continent 
are increasingly sold on the 
range and luxuriousness of 
their bathroom fittings. 

The whole Spring Ram group 
exported only about £18m- 
worth of goods last year, out of 
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ay. Andrew Bolger reports 


sales could be ralsed to toon 
by 1996. 

An important element in 
that exports drive will be the 
group's ultrasuccessful kitch- 
ens business, which ast -year 
made operating profits of 
£13.3m on sales of £100m, Mr 
Regan describes the kitchen 
Bivision, which accounts for 12 
per cent of the total UK mar. 
ket, a5 a “sleeping giant”, 

He said: “The Germans sup- 
ply about 7 per cent of the UK 
kitchen market. There's no rea. 
gon why British kitchens 
should not supply a significant 
proportion of the German and 
French markets. There wilt 
always be demand ~ particu. 
larly for the English country 
kitchen style, using lots of 


Analysts can be sure of a 
more considered presentation 
of the interim figures from the 
new chairman than they were 
accustomed to from his predo. 
cessor, Mr Bill Rooney, the co. 
founder of Spring Ram who 
was forced out last year. The 
new team discovered that Mr 
Rooney had planned to build a 
gantry over the Ml, which 
adjoins Regency’s Barnsley 
plant, emblazoned with a sign 
welcoming motorists to York- 
shire and Spring Ram. 
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Charter ready for next move on Esab 


By Hugh ¢ 
priuah Camegy 


Charter, the UK industrial 
group, will today announce 
whether it is willing to pay 
more for Esab, the world’s larg- 
est supplier of welding equip- 
ment, than the £260m ($402m) 
recommended bid rejected by 
an important group of the 
Swedish company’s institu- 
tional shareholders. 

In spite of some bad blood 
engendered on both sides last 
week, it appeared uilikely yes- 
terday that the UK company 
Would carry out a threat to 
“walk away” from Esab, which 
the terms of its original offer 


Der ca ee 
acceptances. 
“Charter still thinks Esab is 
@ great company. It really 
believes it can bring something 
to the business,” said a source 
Close to the deal, which would 
sor end add a ag 
ind add a long-sought 
fourth arm to its operstions in 
building materials, coal and 


holm expect Charter will either 
me its ee 
being Majority of 
the voting capital it has 
already won. P . 
Charter was stunned last 


week when five Swedish insti- 
tations rebuffed its offer of 
SKre45 a share after the share 
price had shot up to as high as 
‘SKr365 since the bid was made 
in late June. 

The UK company was 


capital, 
through the 48 per cent 
pledged by Esab’s controlling 
shareholder, Incentive, the 
industrial group, and may have 
Teceived more by the last Fri- 
day's deadline. But Charter 
had made the bid conditional 
on achieving a complete take- 


over. . 
- Esab shareholders insisted 
their objections to its bid were 


based solely on the perception 
thet it was underpriced. Even 


SKr345, which when the offer 
was made represented a 20 per 
cent premium, no longer offers 
@ premium on an updated valu- 
ation of the company based on 
fact,” “Mr Bengt’ Eckilsson, 
fact forecasts. “Thai 
Esab's ‘chairman, “acknowt 
edged last week. 

Esab, with annual turnover 
of SKr7bn ($800m), has recently 
surged back into profit after a 





IBM rethinks plans 
for PowerPC chips 


By Louise Kehoe 
In San Francisco - 


International Business 
Machines pee backed away 
from plans for heavy promo- 
tion of PowerPC ier 

Sor technology, developed with 
Apple Computer and 


Motorola, 
as a replacement for the Intel 
chips that dominate the per- 
sonal computer industry. 
The reversal raises questions 
about IBM's declared strategy 
to make PowerPC standard 
architecture for a broad range 
of its products. 

It may also be a setback for 
IBM's partners in the develop 
ment of PowerPC microproces- 
sor chip. Intel, the world’s larg- 
est chip maker, will in contrast 
undoubtedly benefit from 
IBM's apparent reluctance to 
enter into a PC technology 
marketing battle. 

-Rather than pushing custom- 


ae PC business. 


“PowerPC technology has 
capabilities that don’t exist in 
the current technology in 
terms of speed,” said Mr 
Thoman. “But there are obvi- 
ous negatives for PowerPC 
because it does not have an 
established base of application 
software.” 

Mr Thoman’s public ambiva- 
lence toward PowerPC is in 
sharp aaetrs to the heavy 
Promotion of the technology by 
other divisions of I8M, inchud- 


keters launched an unprece- 
dented -effort to promote 
PowerPC at Comdex, the big- 
gest PC industry trade show, 
but there are clearly advan- 
tages m avoiding ‘a marketing 
battle that could undermine 
Sales of its Intel-based PCs. 

Mr Thoman said PowerPC 


BZ fund buys stake in Glaxo 


By Ian Rodger in Zurich 


Pharma Vision 2000, the 
activist investment fund con- 
trolled by Mr Martin Ebner’s 
BZ financial group, has 
acquired 5m shares in Glaxo, 
the world’s second largest 


group. 

.. Pharma Vision, known for 
its large holdings in Roche, the 
Swiss healthcare group, said 
Glaxo fitted well with its pref- 
erence for companies that have 
a research-intensive strategy. 

““It has an even stronger 
focus on the development and 
manufacture of pharmaceutical 


company devotes such large 
financial and man resources 
to pharmaceutical research,” 
Mr Christoph Blocher, chair- 
man, said in his interim report 
published on Friday. 


Glaxo stake, valued at 
SFr56.4m ($42.7m) at the end of 
June, once it had seen the 
impact of recent management 
changes. 


ings in Roche, including 
options, represented 91.7 per 
cent of its portfolio at the end 
of June. 


strategy. 
The fund’s net asset value at 





Pakistan telecoms sale under way 


By Farhan Bokhari in 
isiamabad and Reuter 


The partial flotation of 
Pakistan Telecommunication 
Corporation, the country’s 
tTaonopoly telephone service, 
gets under way today, with the 
government offering Rslbn 
($38m) af PTC shares. 


new telephone service for the 
armed forces. 

PTC unions to the 
privatisation said at the week- 
end that they would go on 
indefinite strike from today 


Craftsmen are put in the 
saddle at Faiwan’s Dahon 


ahon, the world's big- 

gest maker of foldable 

bicycles, is hoping to 
take a leaf out of early manu- 
facturers’ books and introduce 
old-fashioned pride and crafts- 
manship to at least some of its 
production. 

The Taiwanese company 
Tecently opened a new facility 
whose production methods are 
modelled on those of its Dutch 


subsidiary. 

In Taiwan, Dahon bikes have 
until now been made on an 
assembly line, and for a while 
at least, most will continue to 
be. However, Dahon is setting 
up a smaller, parallel work- 


responsible for building an 
entire bicycle. 


“Compared with an optim- 
ised assembly line as devel- 
oped by Henry Ford, it’s obvi- 
ously not as efficient to have 
one person build an entire 
bike,” says Mr Josh Hon, son 
of the company’s founder, Mr 
David Hon. “But the advantage 
is that the quality is better, 
because each worker takes per- 
sonal pride in the bike. The 
workmanship is much more 
meticulous.” 

Each bicycle made in the 
Dute! : 2 


and 100,000, accounting for 
more than half of the interna- 
tional market for folding bicy- 

‘The story of Dahon is in 
many ways an archetypal tale 


i 


of the Chinese diaspora. the 
elder Mr Hon was born in Can- 
ton, grew up in Hong Kong and 
attended university and gradu- 
ate school in the US. During 
the energy crisis in the mid- 
1970s, Mr Hon began tinkering 
with a prototype folding bicy- 
cle in his garage while pursu- 
ing 2 career as 4 laser physicist 
at Hughes Aircraft in Los 
Angeles. 


The original idea was to cre- 
ate a bicycle which could be 
used by commuters in cities 
such as Los Angeles where 


The world’s biggest 
maker of foldable 
bicycles is aiming to 
imaprove quality in 
its top-of-the-range 
models, writes 


Laura Tyson 


public transport is not particu- 
larly convenient. A commuter 
could cycle to the nearest bus 
or train station, fold the 
machine and carry it, then ride 
it to the office. 

In 1983, Mr Hon quit Hughes 
Aircraft to launch his own 
company. He chose Taiwan for 
its plentiful supply of skilled 
labour and flexibility in sourc- 
ing components. 

Dahon’s corporate history 
has been chequered witb chal- 
lenges. These range from the 
sharp appreciation of the 
Taiwan dollar in the late 1980s 
and a subsequent jump in land 
and labour costs, to difficulties 
in training and retaining 
skilled workers. 


ntil recently, Dahon 
dominated the market, 

but now it is strug- 

gling to fend off a spate of com- 
petitors - some of whom are 
former employees who under- 
cut Dahon's market with 
cheaper copies. The new 
Dutch-style production facility 
is just another bid to stay one 
step ahead of the competition. 
Another way has been to 
invest in the research and 


development of new models, 
including a selection of folding 
mountain bikes as well as city 
bicycles. In addition to assem- 
bling bikes in the markets in 
which they will be sold - thas 
avoiding import tariffs - 
Dahon is also beginning to 
source components offshore in 
places such as China, although 
the engineering and quality 
does not yet match Taiwan 
standards, 


Mr Hon fears that given the 
higher retail cost of a Dahon 
bicycle - the price is between 
50 per cent and 100 per cent 
higher than a comparable non- 
folding model - the market 
may be approaching satura- 


Without the capital to 
increase volume and thus 
achieve economies of scale, the 
production costs will remain 
high. Dahon has been talking 
with potential partners for sev- 
eral years, but no pact has 
been reached to date. 

“Our dream is to get costs 
down to the point where the 
retail price is just 20 or 25 per 
cent higher than that of ordi- 
nary bikes,” explains Mr Hon. 
“If we can do that, we believe 
our market would expand dra- 
matically. If you could buy a 
bike which was just as good as 
a normal bike, but had the 
advantage of being foldable, 
you'd probably be willing to 
pay a bit more.” 

The single biggest obstacle 
to reducing costs is the stran- 
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- stock of the Company iasned in conjunction with U.S.$100,000,000 
4 per cent. Guaranteed Bonds Due 1995 (the “Warrants”) 


Pursuant 00 Clause 4{C) of the fnsirument of 1th Apri, 1991 refuing w the 


Warrants, it is notified wo you that: 


1. The Board of Directors of the Company, af its meetings held on 19th and 26th 
July, 1994, resolved 10 issue and offer ¥10,000,000,000 5/8 per cent. Convertible 
Bonds duc 1999 with the initial coaversion price of ¥1,374 per share. _ 

‘The current market price of shares as calculated pursuami io the relevani 
Provisions of the aforesaid Instrument during the 30 trading day perivd from and 
tocluding 12th May, 1994 to and incloding 28th Jume, 1994 was ¥1,380.70. 

2. The aforesaid issue resulted in adjustment to the Subscnption Price of the 


‘Warrants as follows: 


‘Subscription Price before adjustment: ~ ¥2,102.70 

Subscription Price after adjustment: ¥2,101.20 

‘The aforesaid adjustment will take effect as from 11th August, 1994, Jupan ume. . 
PARCO CO_LTD. : 


By: Daiichi Kangyo Trost Company vf New York,” 
- as Disborement Agent 


15th August, 1994 
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European Investment Bank 
NLG 500,000,000 


Floating Rate Bonds 1992 due May-15, 2002 


In accordance with the Terms and Conditions of the Bonds, 
notice is hereby given that for the Interest. Period from 
August 15, 1994 to Novernber 15, 1994 the Interest Rate has 


The Interest Amounts, payable on November 15, 1994, will be: 
for the denomination of NLG 10,000: NLG 112.44 

for the denomination of NLG 100,000: NLG 1,124.44 

for the denomination of NLG 1,000,000: NLG 11,244.44 


Rabobank Nederland 
Utrecht, the Netherlands 
August 15, 1994 


The United Mexican States Floating Rate 
"Notes Due 2000 


“The applicible te of intcres fur the periud Augint 12, ut. unsuyh 
‘and Including Februsry 12 1385, wo be pard on Febriary 13, 1905, 4 persed uf 1X4 
days, 0 6.1%. Thix rae & 13/ 16% ahewe the offered rate for sixanenth cept 
ia US. Delius which appeared on the display 
Asocinon's Inieren Sealement Rate (A3125%) 2s quoted un the Dene Jooes/ 
Telerate Monitor 21 Telerate Screen No. 3730 a3 24 }100 AM. (Londen Tine} on 


‘The shone rate equates to an inverest payment uf USD 3147384 per 
USD 1,000.00 in pancipal umount of Notes. 


Cal Lorton 
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UMTC 
TRANSIT COMPANY LIMITED 


PRE-QUALIFICATION NOTICE 
LIGHT RAIL TRANSIT SYSTEM - HYDERABAD, INDIA 


ume 


The Urban Mass Transit Company (UMTC) 
having its registered office at 8A, Hansalaya, 
Barakhamba Road, New Delhi 110 001, India invites 
expression of interest from internationally reputed 
agencies/firms/consortia, to be prequalified and 
shortlisted for the implementation of the Light Rail 
Transit system (LRT} project at Hyderabad, India. 

‘With the recent liberalisation measures initiated 
by the Government of India, infrastructure projects 
are being offered to private sector for upgradation, 
development, operation, maintenance etc. In the 
process, it is imperative that internationally recog- 
nised commercial formats such as Build, Operate, 
Own, Transfer (BOOT) and its various acronyms be 
considered. to enhance the pace of modernisation. 

The UMTC has been jointly promoted by the 
Government of India, the Government of Andhra 
Pradesh, financial institutions and private organi- 
sations to conceive, design and implement the 


infrastructure facilities x trap ————=———— 


sectos particularly for Urban Mass 
Transit..it is envisaged that the 
UMTC would also invite foreign 
collaborators who have expertise in 
the mass transit systems to 
subscribe to the capital. While 
identifying the needs and priorities 
of infrastructure development 
across the country as well as 


projects proposed to be undertaken 
for implementation is the 
Hyderabad Light Rail Transit 
System (Hyderabad LRT). 

The city of Hyderabad is the 
capital of the state of Andhra 
Pradesh. The Hyderabad LRT is 
spanning 24 kms across Hyderebad-Secunderabad twin 
cities and is aligned through congested corridors as 
recommended in various transportation studies. Most 
of the proposed twin track system is on an elevated 
carriageway between Kukkatpalli and Afzalganj 
(18 kms) as Phase 1 and Afzalganj to Dilsukhnagar 
(6 kms) as Phase Il. 

Based on the traffic projections of previous studies, 
the capacity of the system envisaged is 4.55 million 
passenger kms per day by the year 2011. The UMTC 
has already commissioned. an in-house study to 
establish the system parameters and tentative route 
alignment. The overall system end rolling stocks should 
be of latest design and incorporating the state-of- 
the-art technologies, as replicable model for induction 


4. 


eS 


To supplement the funding and resources for the 

_ project, it is also proposed to commercially develop 

- the air space above or below the railway stations into 

commercial complexes which would form the integral 
part of the project under turnkey implementation. 





The parties may express their interest in submitting 
a composite offer for phase I of the project for the 
following services on BOOT format or turnkey basis: 
* Detailed design of the system including al civil 
works and structures, light rail vehicles, signalling and 
tele-communication, automated fare collection, 
maintenance facilities etc. 
¢ Property development at stations and nodal inter- 
change points including associated architectural and 
estate agency services. 

* Construction of all civil and structural works. 

* Manufacture, supply, erection, installation, testing 
and commissioning of all the components of the system 
such as rolling stock, power supply, signalling and 
telecommunications, automated fare collection 
equipment etc. 

* Provision of auxiliary services such as fire fighting, 
air conditioning, public address, surveillance, 
escalators, information/accounting etc. 

© ‘Training of personnel in operation 
ae’ I and maintenance. 

* Financial packages comprising of 
equity participation, loans, export/ 
commercial credits, government 
grants, bilateral aids. 

While the UMTC is parti- 
cularly interested in BOOT 
operators providing expressions of 
interest, agencies desirous of 
submitting turnkey expressions of 
interest with financing would 
also be encouraged. 

Interested agencies are advised 
to undertake site visits and collect 
project data including feasibility 
and location survey reports from 
the co-ordinating agency. Based on 

the preliminary civil engineering surveys, alignment 
and station locations have been finalised. The land 
requirement has been assessed and action initiated 
for its acquisition. Mapping of over ground utilities 
has been completed and that of underground utilities 
is nearing completion. 

Agencies desirous and interested m the project are 
required to submit details of their activities, expertise, 
capabilities, financial status, major projects bandied 
etc. Those who have already submitted introductory 
letters are also required to resubmit fresh application 

" with the necessary documentation in specific reference 
to this advertisement. 

The UMTC reserve their right to accept any of 
the applications or reject all of them without assign- 
ing any reason. The selection of agencies for 
participation in the tenders witl be at the sole dis- 
cretion of the UMTC. 

Please forward your application in triplicate to 
reach us within 45 days from the date of release of 
this advertisement addressed to: 


Mc. Ashok Totlani, Chief Executive (Projects), 
ing & Financial Services Ltd.,Mahindra Towers,Road No 13, Worli, Bombay 400018, INDIA. 


Infrastructure Leasing 


‘el: 022-493 5127/492 6200. Fax No: 022-493 0080. Telex No: 011-74474 
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There should 
be limits to 
how much 
worry you can 
expend on 
something you 
Yegard as a cer- 
tainty. That is, 
however, not a 


Eco 


Gelisen Pazarlarda 
aT mete ical 


Sa) BANK 
















a7e7E 


reckoned that this pot-pourri of 
data will eventually throw up 
enough signs of capacity con- 
straints to prompt the Fed into 
raising rates. That is probably 
right, given Fed officials’ 
touchiness to the charge that 
they left rates too low for 
too long last year, and the 
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Global Investor / Bronwen Maddox in New York 





Protesting too much 


principle which the US mar- anecdotal evidence from the e ris: : 

kets appear to be recognising Fed's own survey of its 12 eee ; se 

this week. ; | district banks which suggests —_Doflar againat the yen (¥ per $) of Federal tunce rate, % 
Despite rallying on Friday, labour shortages and renewed © 499‘ emov gue ate eerereene ee ieee BB 

the bond market remains ner- consumer spending. 

vous that the Federal Reserve The bond market is now 125 50 

will use Tuesday's meeting of virtually discounting a 50-point - 

the open market committee to rise this week. Perversely, if 120 45 

yaise short-term interest rates that does not emerge, bonds 

for the fifth time since Febro- may even slump on fears that 1418 ~-~--~ 40 

ary. The market's worries vir- the Fed has not been tough 

tually scuppered Thursday’s enough, and the market might 110 35 

$40bn auction of 30-year bonds. well continue to assume a fur- allt ‘ 

But both bond and equity mar- ther rise by autumn. 105 “f 30 

kets have now put themselves if the bond market's jitters . 

into a no-win frame of mind, are not calmed, it will be hard 100 25 

where none of the courses for equities to advance. But if “s 20 


which the Fed might adopt will 
prove reassuring. 

True, some indecision is 
justified by the way that 
successive sets of economic 
data alternate in suggesting 
strength and weakness in the 
economy. Thursday's retail 
sales figures for July showed 
prices, excluding car sales, 
rising by 0A per cent, slightly 
faster than Wall Street's 
expectations, but Friday's con- 
sumer price index figures then 
showed a smaller rise than 
analysts 

However, the markets have 







there is a 50-point rise, equities 
may well take it badly; despite 
the strength of second quarter 
corporate earnings, sharehold- 
ers remain nervous that the 
recovery is fragile and that 
Profits could falter just as 
interest rates rise. Tuesday's 
meeting is unlikely to deliver 
a quick solution to that 
paralysis. 


@ Takeover flurry 
Among other reasons for 

fretting, Wall Street analysts 

have feared that a rate rise 


‘Source: FT Graphite. 


could undermine the current 
wave of takeovers, particularly 
if accompanied by a strength- 
ening of the dollar. A survey of 
cross-border mergers and 
acquisitions* published last 
week by KPMG Peat Marwick, 
the international accountancy 
and consultancy firm, suggests 
that it would not. 

The most striking feature of 
the report, a quarterly worid- 
wide survey of acquisitions, is 


a ptr are copra reneneT a curt 
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capital. 

In the past six months, 
according to KPMG, non-US 
companies spent more on 
acquisitions, joint ventures 
and stakes in the US than US 
companies spent abroad. 

This reverses the pattern 
of the past two years, 
when US “exports” of deal 










Testing time for coffee market 


Traders in London will be 
eager for the opening of the 
coffee futures market this 
morning as it will be the first 
opportunity to react to a report 
by the US Department of Agri- 
culture ing the extent of 
frost damage to the 1995 Brazil- 
jan coffee crop. 

The USDA report was 
released after the close of the 
London and New York markets 
on Friday. It estimated that 
next year’s Brazilian crop will 
reach between 17m and 20m 
bags - a figure well within 
market expectations. Trading 


at the London Commodity 
Exchange last week had been 
volatile and jittery as the mar- 
ket awaited the outcome of the 


USDA report. 

But brokers had expected the 
Teport to be more optimistic 
than Brazil's own estimate of 
frost damage and for this rea- 
son pushed prices downwards 
last week. 

By close of trading on Fri- 
day, the November futures con- 
tract was some 10 per cent 
lower than it had been the 
week before at $3,273 a tonne. 
It has dropped from a peak of 


over $4,000 after the initial 
reports of the frost damage. 
Meanwhile, traders will be 
keeping a close watch on Lon- 
don Metal Exchange lead 
stocks which, against all expec- 
tations, have been rising in 
recent weeks. On Friday the 
LME reported lead stocks at a 
record 365,425 tonnes. 
Unexpectedly large ship- 
ments from China are partly to 
blame - the official China 
Daily reported exports of lead 
surged by 209 per cent to 
124,300 tonnes in the first half 
of 1994. All of this metal was 


‘This announcement appears as a matter of record only. 
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KAWASAKI HEAVY INDUSTRIES, LTO. 


¥20,000,000,000 


absorbed by the booming mar- 
kets of south-east Asia, but its 
presence in the market forced 
other producers to deliver 
more to the LME. 
Nevertheless, analysts 
remain bullish about lead’s 
prospects. There are serious 
shortages of concentrate (an 
intermediate material) because 
low prices have forced many 
mines to close. This must soon 
have an impact on western 
Producers of refined lead and 


14 per cent. Convertible Bonds due 1998 


Nomura International 


DKB International 


J. Henry Schroder Wagg & Co. Limited 


Robert Fleming & Co. Limited 


Yamaichi international (Europe) Limited 


CS First Boston Daiwa Europe Limited 


Goldman Sachs International IBJ International pic 
Morgan Stanley & Co. Nikko Europe Pic 
NM Rothschild and Smith New Court Sakura Finance International Limited 
Salomon Brothers International Limited Swiss Bank Corporation 


5.G. Warburg Securities 
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capital outstripped imports. over-i such surveys, 
The switch has occured given the lumpiness of the 
despite the absence of the data, which is easily skewed by 
Japanese from the world’s large deals. But the KPMG 
takeover party. According to report, which tracks all 
KPMG, the total value of ly-announced deals between 
Japanese acquisitions and companies from different coun- 


investments outside Japan fell 
from $6bn in the first half of 
1993 to $1bn in the second half 
and to $2bn in the first 
half of this year. 

‘There are obvious dangers in 


‘The chancellor 
of the exche- 
quer does it; 
industrial 


ise only i 
by higher productivity. Now 
the British travelling public 


Suppose an employer 
invests in a powerful new 
machine. 


object that it would be unfair 
not to reward workers for 
producing more. In fact, it 
‘would be quite unfair to do so. 
Output per person in UK 
manufacturing rose by almost 
70 per cent between 1979 and 
1993 (see chart). But real 
wages in manufacturing rose 
“only” 42 per cent. Meanwhile, 
output per person in the 
whole economy rose a little 
less than 30 per cent, while 
real wages rose 36 per cent. 


tries, numbering some 4,000 a 
cus 
KPMG unsurprisingly attri- 
butes some of the inflow of for- 
eign capital to the US to the 
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dollar's weakness. Now that 
are picking up, US 
companies look cheaper to 
foreign rivals than they have 
done for years, The survey also 
suggests uncontroversially 
that the steady rise in the size 
of acquisitions in the past few 
years — and in the frequency of 
"mega-deals” ~ represents cor- 
porate confidence that the cap- 
ital markets are willing again 
to fund rapid, large deals. 
That confidence could 
increase if Japanese investors 
overcome their nervousness 
about foreign exposure. Recent 
capital acconnt figures suggest 
that they might: in June, there 
was a net outilow of $7.7bn 
long-term capital from Japan, 
including purchases of foreign 
bonds by Japanese investors. 
But you do not need to 
invoke the return of the Japa- 


of takeovers will continue. The 
survey shows that nearly a 
third of all deals in the past 18 
months in particular, mea- 
sured by value, were driven by 
the extensive restructuring 
under way in the world’s 
pharmaceutical, media and 
telecormmunications industries. 

The figures also throw up an 
apparent paradox: a surge in 
deal making between compa- 
nies across the “Nafta" 
borders. In theory, last year's 
North American Free Trade 
Agreement, which lowered 
trade barriers between the US, 


Economic Eye / Martin Wolf 
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pay 


Productivity and pay under tite Torles (1979-93) 
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Thus real wages in manufac- 
have lagged well 
increases in sectoral 


wages in manufacturing 
have risen only a little faster 
than i the whole economy. 
Sectoral productivity has, it 
turns out, not been linked 
closely to sectoral pay. 
Rightly so, since it would be 
ridiculous for the pay of elec- 
tricians in motor-car plants to 


inefficient, with too few peo- 
ple employed in dynamic, 
high-paying industries. 


Unfortunately, there are two. 


FT-ACTUARIES WORLD INDICES 


Jointly complied by The Financial Times Ltd. Gokimen, Sachs & Co. end NatWeet Securities Ltd. in conjunction with the Institute of Actuaries and the Facufly of Actuaries 
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2, Marratacturiog comings deflated by RPI ex AAPS 


First, there have been large 
increases in pay inequality in 
the OK, as in the US, during 
the 1980s. A recent report 
from the Institute for Fiscal 
Studies notes that most of the 


in the “excess” profits of more 
dynamic companies, at the 
expense of the shareholders of 
such companies, and their 
growth. 


Second, even if industry- 
specific productivity growth 
has not, in the event, been 
matched by higher wages, 
the attempt to achieve this 
objective risks higher infla- 
tion, higher unemployment, 
or both. 

Suppose dynamic companies 
do share excess profits with 
their workers. Labour market 
competition and bargaining 
over pay relativities will then 
induce employers in less 
dynamic activities both to pay 
more and to employ fewer peo- 
ple. If governments respond to 
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Mexico and Canada, should 
reduce the need for 1 company 
to buy rivals across those 
borders in order to serve 
its markets. : 

Yet companies spent $7bn on 
deals across Nafta borders in 
the first half of 19% alane, and 
$i14bn last year, compared to 
only $2.5bn in 1991. 

Mr Stephen Blum, a KPMG 
corporate finance director, sug- 
gests that the activity repre. 
sents a preliminary shuffling 
of the pack of mature busi- 
nesses such as food and tex. 
tiles In gutictpation of the 
growth in trade which will fol: 
Tow from Nafta. / 

It also, he argues, reflects the 
“creation of a seamless North 
American infrastructure” in 


industries such as telecoms, . 


For instance, Nextel, the US 
telecoms group, is assembling 
a digital wireless network 
through a web of stakes In 
Canadian and Mexican compa 
nies, while Mexican companies 
have bought into satellite 
‘north of the border. 
That amounts to a more 
complex picture than the bar. 
gain-hunting scramble, 
prompted by the dollar's weak- 
ness, which some have por- 
trayed. It suggests too that 
Wall Street's takeover advisers 
have little to fear fram the Fed 
and the markets this week. _ 
* KPMG Quarterly analysis of 
cross-border transactions, 
KPMG New York (212) 909 5108. 


higher unemployment with 
ity, an inflation- 


respond to highe! 

deflation, the result will be 
rising unemployment. This 
will cease only when the pres- 
sure of the unemployed halts 
the undue rise in real wages, 

In the jong run, overall 
labour-productivity growth 
cannot be lower than that of 
real wages, without there 
being a profits collapse. if 
company-specific productivity 
bargaining does push up over- 
all real wages, productivity 
growth will tend to rise, as 
less productive workers are 
pushed ont of the labour force 
and more capital-intensive 
techniques are used. The rate 
of productivity growth will 
then be too fast, a fact shown 
in rising unemployment. 

That is precisely what has 
been happening in the UK 
since the late-1970s, Productiv- 
ity bas been growing too 
swiftly, largely in response to 
excessive increases in real 
wages. Real wages bave risen 
too fast partly because 
ree eat le 

ve ol 
do so, while the laggards have 
felt compelled to match them, 

One answer is pay co-ordi- 
vation around a “going rate” 
that reflects an inflation objec- 
tive and the increase in real 
wages consistent with full 
employment. The alternative 
is a truly competitive labour 
market. Employers would 
then pay their workers no 
more than needed to keep and 
motivate them, They would 
not lay off redundant workers 
and then pay those who 
remain more, just because 
they are more “productive”. 


to pay those who remain any 
more. Thereupon, it would 
become profitable for them to 
employ additional people. 
British employers have, in 
short, failed to grind the faces 
of their workers. They have 
been. too soft, at the expense 
of the unemployed. 
* What has happened to 
wages? Commentary No. 43 
(London: Institute for Fiscal 
Studies, 1994). 
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Tn & year remarkably short of 


good news, in: i 
bs vestors in 


bas now 
been discounted and that 
if it occurs investors will take 
Profits. 


tory,” warns Mr Robert J 


Pelosky of Morgan Stanley in 
New York. , 
Before committing more 
money to the investors 
aay Wait to see how the post- 
electoral situation evolves. Mr 
Cuaubtémoc Cardenas of the 


inflows.” 
Such inflows, if they 


last week to 15.15 per cent from 
17.66 per cent on July 20. 


Ten best performing stocks ; 


‘Week on week change 
s * 
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A further cloud over the Mexico 


market is the possibility of a 
rise in US interest rates or 


investors turned against 
emerging markets again, 
Mexico would likely be the 
first to suffer. 


current account deficit of 
about 7' per cent of GDP this 


+ 8.000 eae 


‘Damian Fraser 








re a ee i eee I 


ae! EMERGING MARKETS: This Week 
The Emerging Investor / 


Election clouds Mexican market 


ted to benefit ‘above wall 
Mexico's banks, which have 
saddled 


Rarrow as rates come down 
and lean-growth picks up. 
Infrastructure and construc- 
tion stocks are tipped by oth- 
ers ag likely winners under a 
Zedillo . These sec- 
tors have grown faster than 
the economy this year, partly 
because of increased govern- 
ment investment, but should 
benefit from lower interest 
Tates. Mr Zedillo has promised 
a 25 per cent increase in infra- 
structure spending if elected, 
which should give them 
additional boost. 





Markets will be on an interest 
rate alert after a sharp 
wake-up call last week from 
the Swedish and Italian central 


The combination of the 


ing tomorrow, and nervous- 
ness in European markets, 
niakes for a potentially busy 


week, ; 

‘The balance of opinion in the 
market favours a tightening of 
policy from the Fed, while rate 
moves from the Bundesbank 
are also not ruled out, ‘nor: 
from other European 
following the Italian and Swed- 
ish examples. 


After a protracted spell of 












ciary both of a flight to safety 
among concerned investors, 
and an economic recovery 
whose vigour continues to sur- 


judged that governments 
lacked the will to impose high 
interest rates on economies 
mired in recession. 


Markets on interest rate alert ~ 
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JAL now fly direct 
to Osaka. 
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A WORLD OF GOMFORT 


Teported inflation, even though 
the figure remained over 10 per 


@ Kuala Lomper 


News roun 


banks and foreign companies 
from owning local brokers. 
The JSE, which ranks as the 


foreign 
companies will be able to take 
@ 30 per cent stake in local 
brokers as soon as legislative 


19 





d-up 


followed by Asian (excluding 
Japan but including Hong 
Kong) equity funds which 


representatives, maicing it 
easier for foreign banks to join 
the local sector. 


three branches a year either in 
Taipei or the southern city of 
Kaohsiung. 


H Cairo 


Egypt plans to sell off four 
more public-sector companies 
to employees and the public by 
the end of the year. 

The shares to be sold would 
be worth a total of Etibn 
($290m). 


+10.69 +5.00 
46.77 * 6.11 
+12.78 +6048 
45.54 440.58 
+13.50 11.11 
+722 +131.30 
+11.32 +1271 
+7.53 +7.13 
+8.34 +846 
+8.00 7321 
+7.70 8.93 


amendments have been passed 
Thirty-five Japanese ‘by parliament, with full 
companies operating in ownership to be permitted 12 
Malaysia want to make public = months later. 
offers of their shares, @ The South African Council 
according to a survey by the of Banks has said that it will 
Japanese Chamber of Trade continue investigations into 
and Industry in prospects for a rival stock 
The survey of 150 companies exchange, although it was 
conducted in March and April _— open to further talks with the 
this year found that two Johamnesburg Stock Exchange. 
preparations for a publ 
preparations for a public offer, 
eight said that thay had @ Hong Kong 
scheduled an offering, and 25 Thai market equity funds were 
want to go public in the future. the top performers among 
F freath cooguanive rmoath tr 
consecutive mi in 
H South Africa July, seeing an annualised 
Johannesburg's stock return of 71.2 per cent last 
exchange announced movesto month, the Hong Kong 
deregulate the market Fonds Association 
week. The measures include a _- has said. Singapore and 
timetable for removing those Malaysian equity funds came 
barriers which have prevented _in second at 42.08 per cent, 
Week on week movement Month on month movement 
Index 12/8/04 Actual Percent Actual Percent Actual Percent 
World (288) rn 173.41 40.75 40.43 +16.74 
Latin America 
109.27 0.99 -0.89 48.93 
Brazil 200.11 +449 42.29 422.67 
0,62 0.33 49.88 
+1.03 40.60 417.87 
17.04 92.35, +4762 
+131 +0.82 +1647 
+0.00 40.00 46.32 
=1.01 0.83 +9.29 
+829 410,34 +6.01 
411.17 +15 +738 
+341 
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Encouraging statistics showing 
that the consumer price index 
rose by only 0.3 per cent last 
month eased inflatlonary fears 
in the US at the end of last 
week, giving bonds an 
unexpected shot in the arm. 

The benchmark 30-year 
Treasury bond shot up by 
nearly % points, sending the 
yield down from 7.65 per cent 
to 7.49 per cent. 

Nevertheless, the market 
remains convinced that an 
‘nerease in interest rates is 
almost inevitable when the 
Federal Open Market 
Committee meets tomorrow. 

The reason is that, whatever 
the consumer price index may 
say, other economic data 
continue to point to 


compelled to choke these 
pressures off before they feed 
through into rising prices. 
How big the increase will be 
is another matter. Some 
analysts seem to think that 25 





basis points will be enough: 
but paradoxically, a 50 basis 
point rise might prove better 
for bonds, at least at the long 
end of the market. 
Normally, higher interest 
rates cause bond prices to fall, 
bat in this instance anything 
less than a 50 basis point 
increase might be seen as 
insufficient to ensure that 
inflation had been stifled, 
posing the threat of 
even higher interest rates 
to come. 


The gilts market is facing this 
week in far better fettle than 


A comparatively robust 
performance last Friday 
brought out buyers and there 
is a general belief that this 
week's crop of economic 
figures should sound no 
serious inflationary alarms. 
The market is more optimistic 
in spite of a rise in 10-year 
benchmark bonds yields to 8.64 
per cent late on Friday from 8.4 
per cent the week before. 

Mr Nigel Richardson, of 
Yamaichi International in 
London, expects the week to be 
split into two. 

The first half will be 
overshadowed by fears of 
higher US rates from 
tomorrow's meeting of the 
Federal Open Market 
Committee. 

Domestic issues will then 
take over, with Wednesday's 
Tetail price and average 
earnings data and Tharsday's 





Mr Simon Briscoe of 

S. G. Warburg believes the 
market could be thinking 
about funding questions by the 
end of the week. He predicts 2 
Positive reaction if the Bank of 
England deci 4 


Capital & Credit /Conner Middelmann 





ee 
justifica! tion surprise 
Tates rise with a claim that it 
had spotted four inflationary 
factors prompted a swift 

Se ca oe 
weakening currency, 

the Swedes, is not a problem in 


shrunken disposable 
: are keeping inflati 
On the other band, the 


says the Bundesbank will have 
to stay on guard. The 1G Metall 
engineering union has already 


Turning point in Europe’s monetary cycle 


Bond markets asually err on 
the side of pessimism, but they 
‘were not prepared for what hit 
them last week: the start of the 
monetary tightening cycle in 
Europe. 


Just when it seemed that the 
worst had been discounted, 
Italy and Sweden raised their 
short-term rates, fuelling fears 
that interest rates elsewhere in 
Europe would soon start rising 
amid stronger than expected 
economic growth. 

For the last seven months, 
bond investors have taken an 
almost unremitting pummel- 
ing: first by aggressive 
profit-taking after last year's 
sharp rally, then by earlier 
than expected US monetary 
tightening, and now by the 
spectre of rising European 
interest rates. 

“We feel that these two rate 
rises, even though they reflect 
unique domestic circum- 
stances, represent the turning 
point in the European interest 
rate cycle,” says Mr Kit 
duckes, international evono- 
mist at S.G. Warburg Securi- 
ties. “Against this backdrop, 
bond market sentiment is 
likely to deteriorate further 


and convergence is off the 
agenda for now.” 

‘The markets’ reaction to the 
interest rate rises “suggests a 
continued bloody environment 
for bond investors worldwide", 
agrees Mr Edmond Warner, 
head of strategy and economics 
at Kleinwort Benson. “This is 
unlikely to clear up over- 
night.” 

By Friday, the yield on the 
German 10-year benchmark 
bond had jumped to 7.20 per 
cent, from 6.75 per cent a week 
earlier. 

in the UK, which is further 
ahead in the economic cycle 
and tipped as one of the next 
tightening candidates, the 
M+year yield rose to 8.60 per 
cent from 8.35 per cent. 

Sweden's 10-year yield rose a 
whole percentage point from 
the previous week to 11.57 per 
cent on Friday, while Italy's 
10-year yield rose to 11.70 per 
cent, from 10-80 per cent. 

All eyes are now on the 
Bundesbank, which until 
recently had been widely 
expected to cut its 4.5 per cent 
discount rate at least once 
more. Even before the Itatian 
and Swedish rate moves, how- 


The Korea Pacific Trust 
international Depositary Receipts 
Evidencing Certificates in respect of 
100 Units In the Trust 
NOTICE IS HEREBY GIVEN to Unitholders that The Koraa Pacific Trust. 
has declared a dividend in The Reoublic of Koras amounting tg Won 1.100 
par Certiticate in respect of 100 units. payable on or alter September 1. 1994. 
medio nor ater Sopterooy | To agar presentanon ole Coupons 2 

the Depositary or to ane of the Depasttary Agents fisted balow: 
DEPOSITARY 
‘Chase Manhattan Bank Luxembourg S.A. 
5 Rue Plaetis, Luxembourg Grund, L2338 Luxembourg 
DEPOSITARY AGENTS 
‘The Chase Manhattan Bank, NLA. 
Woolkjate House, Coleman Street Chase Ptaza, 34-35 Chu 


London EC2P 2HD. England Choong-Ku, Seoul, Repubic of Korea 
Heldring and 
Rokin 55, 1012 KK 
Amsterdam 
The Netherlands 
The amount of dollars payable in respect of Coupons prasented to an Agent 
of the Depositary by the Close of Business on August 30, 1994 shall be the 


Net proceeds of the sale of the amount of Won for US dollars at the 
tetegraphic transfer selling rate of US dollars for Won as quoted 


prevailing 4 

by a foreign exchange bank in Korea on the day on whch the relevant 
Wanster is made. 

The dividend procaeds will be distributed to IDR holders in propartian to 
their respective enutement and after the deduchan of all taxes and fees, 
charges, dutea and expenses of the 

An Cernicate holders are required to subsnit the name and address of a 
bank in New York and a US dollar accouni number for payment, of an 


Non-resident wihhoiding fax, on candmen they tur 

Depositary or through one of the designated Depositary 

Cerbheate showing ther residence, toget! 

‘Incorporation, of. tor Individuals, a capy of their passport. These documents 
the Korean Nabonal Tax Administration Othce 23 


fan-resident wmihhagiding tx wail be retaned. : 
Alidocuments should be submitted to the Depositary or a Depositary Agent 
by August 30. 199-4 
‘Chase Manhatten Bank Luxembourg S.A. 
a3 Depositary 


A$25,000,000 
Merrill Lynch & Co., Inc. 
inflation Indexed Notes Due 1996 
In accordance with the provisions of the Notes, notice is hereby 
given, thal tor the Interest Period from August 16, 1983 to August 16, 
1994 the Notes wall carry an Interest Rate of 8.87741% per annum. 
‘The interest amount payable on the relevant interest payment date, 
August 16. 1994 will be AS85.77 for each Note of A$i,000 


denomination, A$887.74 for each Note of A$10.000 danomination 
and A$8,877.41 for each Nota of A$100,000 denomination. 


The Chase Manhattan Bank, NA. CHASE 
London, Fiscal Agent Go 


August 15, 1994 


DM 100,000,000 
Bank®\ustria 


2-Landerbank Bank Austria Aktiengesellschaft 
Uneorporated with limited tndubty under the lewa ot the Republic of Augina) 
Fixed/Inverse Floating Rate Notes due 2000 


Notice is hereby giveri that for the SL months Interest Period Irom 
August 15, 1994 to February 14, 1995 tna Notes will carry an Interest 
Rate of 9.8125% per annum. The interest payable on tha relevant 
interest payment date, February 14, 1995 wil ba DM 4,988.00 per 


DM 100,000 denomination. 
o"“ 










By: The Chase Menhattan Bank, NA. 
London, Agent Bank 


August 15, 1994 


ever, strong economic data had 
Prompted a reassessment of 


easing prospects. 

With July M3 money supply 
growth still in double digits 
and inflation little changed, 
many feel the Bundesbank 
Jacks justification for a rate 
cut when it returns from its 
summer break. 

Later into the autumn, the 
October federal elections may 
further cramp the room for 
manoeuvre for a central bank 
keen on preserving its reputa- 
tion of political independence. 

“We would not rule out a 
technical ¥,-point discount rate 
cut but to all intents and pur- 
poses, money rates in Germany 
have reached the bottom,” says 
Mr Juckes. Even if key rates 
were lowered again, that would 
do little to boost markets, 
which will regard them as the 
last cuts in the cycle and Will 
start anticipating the inevite- 
ble rise in rates. 

In this environment, bond 
investors will have to continue 
negotiating highly volatile 
markets, where bearish senti- 
ment may occasionally be 
interrupted by violent bear 


squeezes. 
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Heavy issuance is also likely 
to weigh on sentiment. Ger- 


sector b 
This week alone will see new 
two- and five-year supply in 


vation have been building up 
cash holdings in recent 
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Kyushu Leasing Service 
Co., Ltd, 
U.S.$75,000,000 
Guaranteed Floating Rate Notes due 1997 
(Coupon No. 9) 
Pursuant to Note conditions, notice is hereby given that for the 


interest period 15th August, 1994 to 15th February. 1995 (184 days), 
an interest rate of 5.5125 per cent per annum will apply. 


Amount per coupon (No. 9) = U.S. $140.88 
Payable on the 15th February, 1995 


Qua 


The Long-Term Credit Bank of Japan, Limited 
London Branch 





building up its cash holdings 
in recent months, he adds. 

While the peripheral, high- 
yielding bond markets are 
likely to remain volatile, many 
feel that German government 
bonds, traditionally a safe 
haven in times of market tur- 


bunch,” says Warburg’s Mr 
Juckes, While he says 10-year 
yields may spike 
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of the dollar bloc 
they're further through the 
rate rise cycle and have dis- 
counted much more.” 


The Australian government 
bond market is braced for a 
in interest rates - but 
it has been for the last 


raising rates. 

So far, the Australian 
authorities have been able to 
fend off pressure to raise rates 
because the Australian econ- 
omy has been relatively slow 


to 9% per cent from 10 per 


started making ominous noises | mid-week. But traders say __ 
about the need for a clear mr banks are shifting ang 
improvement in real pay. japanese government 
While Mr Rosenstock portfolios into euroyen straight 
eee bond iasnes. come as the 
diary as Europe’s moves 

latest spell of monetary easing | year’s fall in government bond 
came to an end, there were still | prices has left many financial 
voices suggesting the institutions with unrealised 
Bundesbank has further to go. | losses. A Tokyo Stock 
Optimists believe the central | Exchange disclosure rule 
council will signal its attitude | requires listed companies to 
with a return to variable rate | release unrealised losses on 
repos at its first post-holiday listed securities portfolios if 
meeting this Thursday. the figure is equal to or more 
10 year benchmark bond yields 

Percent © | ; 





than 30 per cent of pre-tax or 
net ts. 

Tretteations reluctant to 
positions are switching into 
unlisted euroyen straight 
bonds from government bonds. 
“There is a big switch going on 
as the supply and demand 
sitmation for various classes of 
bonds are changing,” says Mr 
Marshall Gittler, bond analyst 
at Merrill Lynch in Tokyo. He 
says the trend is raising yields 
in government bonds. 
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International / Tracy Corrigan 
Australian sector braced for rate rise 


have been mixed pressures. It 
will probably come in reaction 
to a US hike.” 

Because the Australian 


treasuries market. However, 
despite a series of interest rate 
rises by the US authorities, the 
Australian government bond 
market has substantially 
underperformed the US 
market. 


The yield differential 


six-month bill rates have risen 
to 62 per cent. 

So why is the market so 
bearish? The answer appears 
to be that inflationary fears 
have taken hold, and the coun- 
hu Poor record on inflation 


1.7 per cent and 10-year bond 
yields at 9.5 per cent, the mar- 
ket appears to offer attrac- 
tively high real yields - among 











10 yr bond yields: 
Per cent 
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dollar, supported by strong 
commodity prices, could fuel 
imports. 


However, a ing to ana- 
lysis at SUC, wares seaauh: the 
Key to inflation and “there ere are 


4022 107-1 10008 


_ 4578 


For bond investors, most 
analysts continue to advise 
caution, in spite of attractive 
real yields relative to other 
markets. 


“Australia looks like a bear 
market and that is not going to 
change, but there is some room 


because of the relatively small 
size of the market, marginal 
foreign interest can have a 
strong impact on prices, 

One potential source of fands 
is Japan, where the weakened 
yen has led Japanese investors 
to look again at the doDar bloc. 
a are with the Austra- 

mar! insi 

on a rate rise and ‘year bond bond 
yields apparently heading 
towards double-digit levels, 
Most investors are likely to 
hold off a while . 

_ One danger is that they will 
instead choose the New Zea- 
land market, which has per- 
formed well until recent politi- 
cal worries. 


According to some analysts, 
international investors may - 


favour New Zealand because of 
its i t certral 
bank and the fact that it is an 
improving credit, even though 
10-year yields, at 8.33 per vent, 








“We expect a 50 basis point Only Sweden and Canada legitimacy of the productivity ‘Australia i 
rate hike towards the end of offer higher real yields, but offsets agreed between unions The outlook for the New Zea- 
September,” says Mr Paul Dan- they both have high debt to and businesses to support land market largely depends 
ovan, bond analyst at UBS. GDP ratios of more than 67 per wage increases [which are] on whether the political situa- 
“The Reserve Bank is not inde- cent, compared with only 33 well underly- tion stabilises after the week- 
pendent, and politically there per cent for Australia, accord- end’s Selwyn by-election. 
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Differing views 








International offerings / John Ridding 


Paris fine-tunes timing 





: nother on market for R Sopa 
ightening influences or Renault privatisation 
Federal eek Wil be on the The debate over the market influences As preparations for the concerning how much of its 80 expected to report a sharp 
itself for another possible increase i of rising corporate and: priva of Renault gai per cent stake it is to increase this year on the net 
interest rates, io i a se serine i eel momentum, share analysts end sell, eee, to = that it will profits of FFri.lbn ($206m) 
Kiver since : 4 investors are running their not reduce its holding below a achieved in 1993. 
interest nce the Fe St the fp Ci into closer focus. While the factors 1,570" slide rules over the French 3% per cent minority blocking As a study by Lehman 
market has suffered y teers 5 August 1906-12 behind the moves last week to raise 6 ‘August 1994 ~——(12 state-owned motor vehicle stake. Brothers argues, the emerging 
before each meeting of the fic bias ‘Siarbe! FT Grape Fog BEE rates in Italy and Sweden. Source: FT Graphite group. The fon of a substan- recovery in the market also 
bank's policy-mairi cone : : domestic, was no For the most part, they like tial stake by the French gov- makes a Renault sale an attrac- 
committee (POMC) = open gainsaying the warning delivered to the what they find. “It is an attrac- ernment is not welcomed ty tive proposition this year. This, 
Tomorrow, the FOMC a chairman, Mr Alan Greenspan, the UK market. this has brought “significant upward ‘ive company,” says Mr Eric some potential investors. “ and Renauit’s relative diversi- 
whether there is aneed fore fete’ perp Aveo tray bane i Even after allowing for the revisions’ im grass domestic product | Michelis, motor vehicles ana- ally, it is better for the tree: heaton © alles, Volumwnere 
tightening of monetary icy slow wiecpread predictions of base rate forecasts for Germany and lyst at Kleinwort Benson in ment community if we see a and Peugeot, it also builds 
the econamy and restram inflation, care See inflation, and predict that it UK stocks, this throws even Paris. He predicts strong inter- total privatisation,” says one trucks - prompts Lehmans to 
Wall Soa vill be Will not only raise the Fed funds market analysts, there bas been a rush greater emphasis on those shares est in shares in the only signif- US fund manager. He says that value the company at between 
once again, becar oon, be is poi oe ber cent, but to the situation. But, once the exposure to Euro; icant public sector vehicle a complete sale of the state’s FFrosbn and FFré0bn, above 
rates have been tour times Will also the um rate, from shock of the Swedish and Italian moves —_a sector picked out earlier this year by group in the western world. holding would ease concerns many earlier estimates, 
this year, and f Geliere that 36 per cent to 4 per ont had passed, opinions on the UK market  BZW. Some Before interest can be turned that the government might “The ultimate valuation 
moreased are nat ‘he more and nature of any tightening | outlook were by no means as black as construction groups with Intavens in" into equity, however, there _ still seck to influence decisions decided by the Fre govern- 
The around corner. is critical because it will determine might have been expected. ve already moved strongly } remain a number of important at the company, concerning, ment, and hence the price per 
a SL Duarket, now firmly whether the financial markets, and The widely held perception that the against the trends of the UK market. questions. Most obvious is the for example, the of share attached to the company, 
Coe is the mideummer stock market in particular, will be able market is particularly However, their performance has in part | timing of any operation. The jobs and industrial will clearly determine the 
breath Ce ee tine with batted {p ride out a raga increase without becanse the UK is at the head of the reflected optimism for one last easing political sensitivity involved in For most investors, however, attractiveness of the invest- 
s queue for a rate increase may not be in Bundesbank rates, and last week's the sale of Renault, asymbol of the continued presence of the ment. But the sensitivity of the 
Prsadaing be the Beams cores expectations of a rate correct, according to Mr Albert interest rate developments may restrain | state and an erst- French government on the sale, and the French govern- 
dst oe by most recent economic increase have been building up on Wall | Edwards at Kleinwort Benson them for a while. while union stronghold, means shareholder register does little ment's interest in gaining 
ie qnalarity analysts believe Street for weeks, a 25 basis point Securities. He comments that the latest Of the -infh builders, hae the government is to dampen the attraction of momentum for its programme 
a Renee in upward move in the Fed funds rate is survey of rate forecasts suggests that. Redland, with 65 per cent of operating the planned priva- Renault’s privatisation. This is to sell 21 stateowned groups, 
tee nee already priced into bonds and stocks. the threat of higher rates will be much _— profits taken from mail fenton with great caution. partly because of the funda- suggest an attractive price is 
Bare a tb id consensus on Wall _So, if the Fed does nudge rates more of a shock to the market by 7.8 per While officials at the eco- mental strengths of the group, _ likely. 
Stree! ut the likelihood of 2 rate stock Should hold their markets than to London. cent over the three months but its | nomics ministry acknowledge and also because of the present “With the presidential elec- 
increase , there is still considerable ground. it has been that lead all but vanished last month. RMC, | that the preparations are now stage in the industry cycle. tions looming and with harder 
over which interest rate it will 4.50 basis point increase, however, may suffer less than mainland 68 per cent influenced by continent in place for a privatisation this In terms of financial results. privatisations to come, this has 
put up, by how much. shares, which have EB shares, because of the Europe, has followed a similar pattern | autumn, they say that no deci- the company has staged a to be a success,” says one ana- 
mr believing that the Fed _slavishly followed the lead set by bond | relative ratings of the various equity but retxins a 16.9 per cent sion has yet been taken, and remarkable turnround since lyst at a Paris-based merchant 
remains cautious about si too prices for the past few months. If an_ mnarkets, UK markets have already over the 12 months. point out that Assurances the mid-1980s, a series of “They won't be taking 
bani on the brakes, predict that the large rate increase inflicts | enjoyed a year of apid earnings + Top of Wararys st is Waste Générales de France, the insur- heavy losses earned it a repu- any chances with the pricing.” 
C will ehten policy by raising its to investor sentiment, growth, while continental it Internati with 75 per | ance group, is also prepared for tation as the sick man of the As in some of the previous 
target for the Federal funds rate by just the Dow Jones Industrial Average — OR ee cent of operating profits from sale, European industry. It was one privatisation issues, however, 
25 basis points, which would take it to which has clizobed errat from of reco Europe. On this basis, the A second uncertainty con- of the few vehicle manufactur- the frustration for foreign 
4.5 per cent. arom 8,600 fn early duly to over 3.770 SG. Warturg touches the same point share has been overlooked, lagging the | cerns the scale of the opera- ers to remain profitable during investors may be the limited 
Others, however, feel differently. In — faces the but stresses that growth in continental © market by 6.7 yer cent over one month {| tion. The centreright govern- the recession in the sector over tranche of shares for which 
light of recent comments by the Fed’s inion the ae ea Europe is now accelerating and that and 6.2 per cent over 12 months. ment has given little indication the past few years, and is they may apply. 
OTHER MARKETS 
of last week, German and other Securities says the group's two of the Italian competitor, UBS. Forecasts last second quarter to be around expected earnings reported by and financia) institutions are 
FRANKFURT banks were divided on the main US competitors in the telecoms sector. week ranged from SFrda5mto Fi 25m against a lossof Fl30m ‘Standard Asia’s Hong Kong already in their last stages of 
for a further white goods mannfacturing shareholders get a one-for-one with in the second quarter of 1993. operations last Wednesday. realising profits on their stock 
professionals have rate cut. After Thursday’s rate sector, Whirlpool and Maytag, = share exchange, but Mr Evan SFr1.59bn for the first half of portfolios ahead of September 
been looking forward eagerly _rises in Sweden, and Italy, the © have respectively Miller at Lehman Brothers 1993. HONG KONG TOKYO 90, and expect profit-taking to 
to the second-quarter reports question was whether other earnings up by 50 per cent, and says the creation of Telecom The following day brings be light. 
from the three” chemical European countries would up by 300 per Italia will immediately interims from CS Holding. Its The Hong Kong stock. i from. 
groups, with BASF kicking off follow this lead; but Merrill cent for the first half of 1994. enhance earnings per share principal operating subsidiary, © was bracing itself last week for their holidays around 
on Th , and and Lynch said that the next Unibors is Jooking fora 40 per prospects. Credit Snisse, has already a dose of bad news from mid-week, brokers are expected PARIS 
Hoechst due nest week. A German intarest rate rise could cent growth in operating profit ‘Telecom Italia will be the reported a 27 per cent decline — today’s release of interim to start active stock Wednesilay is the final day on 
Goldman Sachs report on the be more than a year away. at Electrolux, and earnings to —_— world’s sixth largest in gross profits before tax results at HSBC Holdings, the campaigns, sorites Emiko Générale des Eaux 
sector notes that BASF's outpace this over the full year telecammunications company, notes constituent stock inthe  Terazono in Tokyo. should decide whether to 
first-quarter pre-tax profit was STOCKHOLM due to greater production with a turnover of L27,000bn which thinks that a net profit ‘k Seng Ind “With trading volumes exercise its tive rights 
47 per cent ahead of the efficiency. and net profit of Li,o25n in —_—_of SFr700m for the group, HSBC itself fell44per cent depressed for the past few fo acquire aumajortty stake in 
year-earlier period, helped by4 © Shuddering after its own rate 1993. against SFr882m previously, over the full, writes months, the salesmen want to Se pranch music and 
per cent volume growth. The rises, Sweden should field half- MILAN would be a reasonable result. Louise Lucas in Hong Kong. pick things up before the book retailer othicewine 
evidence, it says, is that year reports from Electrolux ZURICH Analysts are looking at book closing to wil which, . 
recovery momentum in the tomorrow, and Ericsson on Initial dealings in Telecom AMSTERDAM pre-tax profit rises of anywhere boost profits,” says Mr Yasuo Tee conan ete 
industry gathered pace in the , UBS that, are expected to beginon SBC joins the nm of Swiss between 10 per cent and 20per Ueki at Nikko Securities. sold by Lyonnais 
mel arte for the latter, analysts will Thursday. This is the results Oana hans Rees eat cent for the banking t ‘The 21,000 level is likelyto -- Frangois Pinault, the 
On the ais the focus on news of the order successor company to Sip, analysis what to results Nedlloyd, the there are fears that even the continue to be a technical entrepreneur. 
Bundesbank holds its regular Italcable, Telespazio, Iritel and expect, after the 68 per cent global transport group. lowest projections may not be —resistance point. However, 
fortnightly meeting. For most For Electrolux, Unibors SIRM, in the final phase of the —_ drop in trading income at its Brokers expect profits for the met following the lower than brokers say that many banks Compiled by William Cochrane 
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MONDAY 


Vapan’s war memories 


ee Emperor 
| Akihito and 
* Tomiichi 
Murayama, 
Japan's prime 
minister (left), 
2 attend a service 
in Tokyo mark- 
fe ing the 49th 
anniversary of 
text the end of the 
Second World 
War. Some to 
members of the Murayama cabinet may 
attend a more controversial ceremony 
at the capital's Yasukuni Shrine to pay 
homage to Japan's war dead — those 
buried there include war criminals, 
Last year, only five members of the 
government of Morihiro Hosokawa vis- 
ited the shrine. 


Germany’s economies minister, 
Ganter Rexrodt, is expected to present 
a positive analysis af the German econ- 
omy, With two months before the fed- 
eral elections, the governing coalition, 
now running nearly 8 points ahead of 
the opposition Social democrats and 
Greens in opinion polls, is keen to use 
encouraging economic indicators to 
help maintain its lead. 


ae ae from Russia, Turkey, Iran, 
and Kazakhstan meet in 

‘Ashgabat to discuss the construction of 
a new gas pipeline to Europe. The exist- 
ing pipeline does not have enough 
capacity to meet the export ambitions 
of Russia, Kazakhstan and Azerbaijan, 
the main energy producers in the for- 
mer Soviet Union. Disputes between 
Russia and the two southern republics 
about access to the pipeline have wor- 
ried western investors. 


Trial in Albania: Five members of 
Omonia, an ethnic Greek political 
organisation in Albania, go on trial in 
the capital Tirana on charges of trea- 
son and espionage. Greece has threat- 
ened to veto European Union financial 
aid to Albania, claiming human rights 


Portugal, Slovenia, Spain, Venezuela 
(Assumption). 

Argentina, Costa Rica, India (Inde- 
ae Day), Italy (Summer Bank 








TUESDAY 


US rates poised to rise 


The Federal Open Market Committee, 
which sets monetary policy for the Fed- 
eral Reserve, is to meet in Washington. 
Most economists predict the Fed will 
decide to raise short term interest rates 
to head off what it sees as signs of 
incipient inflation, 

Swedish inflation: The reasons for 
Sweden's surprise decision to lift inter- 
est rates last week may become clearer 
today when the country’s July con- 
sumer price index is published. 

The index, which rose from 1.8 per 
cent to 2.6 per cent between March and 
June, is expected to have continued its 
upward trend, The median expectation 
for July is 2.9 per cent. 

i high court in Abuja is to 
decide whether it can try Moshood Abi- 
ola, the banned winner of last year's 
annulled presidential election, for trea- 
son. 

No decision about a prospective gen- 
eral strike by the Nigeria Labour Con- 
gress will be taken before the hearing, 
except in Lagos where opposition to the 
military government is strongest. 

Oil workers’ unions, however, say 
that they will stay on strike until the 
military hand over power to civilians. 
Sri Lanka holds a general election. It 
appears likely that the raling United 
National party, which has governed the 
country for 17 years, will lose to the 
left-leaning People’s Alliance, an eight- 
party coalition. 

UK economy: The CBI distributive 

trades survey will be scanned for early 

indications of an upturn in official fig- 

ried for July retail sales, due on Thurs- 
ry. 

Volume sales were unchanged 
between April and May, and up only 0.2 
per cent in June. 

However, recent consumer credit 
data and a strong CBI survey last 
month suggest that Britain's canny 
consumers Were keen bargain-hunters 
in the summer sales. 

Ballet russe 


An international ballet competition 
devised in honour of the Russian balle- 


rina Maya Plissetskaya begins in St 
Petersburg (to August 22). 


Oz prey: The memoirs of Bob Hawke, 
the former Australian prime minister, 
are due to published. 

Mr Hawke quit in late-1991 after a bit- 
ter leadership struggle with Paul Keat- 
ing, the current PM, and the book is 
expected to provide insights into the 
Labor Party conflicts of that time. 
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Shimon Peres, 
(left) Israel's 
foreign minis- 
+] ter, will meet 
; Nabil Shaath, 
senior Palestin- 
tan negotiator, 
in Cairo, They 
hope to speed 
implementation 
of the extension 
of Palestinian 
é ha. self-rule across 
the West Bank The two sides will also 
begin discussions on the holding of 
national Palestinian elections due in 
mid-December. 

An agreement is near to transfer 
power in the Israeli-occupied West 
Bank from Israeli to Palestinian hands 
in five areas: education, health, direct 
taxation. tourism, and social welfare. 

Differences have emerged, however, 
about Jerusalem, the release of Pales- 
tinian prisoners, and the timing of elec- 
tions. 

Global population: The United 
Nations Population Fund, based in New 
York, publishes the 1994 report on the 
State of the World's Population. The 65- 
page report describes sharp falls in 
developing country birth rates during 
the past two decades, and advocates. 
wider distribution of contraceptives 
and better education for women in 
developing countries. It is published 
only a month before the opening of the 
UN's conference on population in 
Cairo. The Vatican has censured the US 
government's support for contraception 
and its tolerance of homosexuality. 


Lucerne's International Music Fes- 
tival begins, with two concerts a day 
for more than three weeks (to Sep 10). 


UK economy: Hopes are high that 
retail price inflation stayed subdued in 
July. Summer sales began fater this 
year than last, which may offset 
adverse effects of less aggressive dis- 
counting. Economists are looking for a 
0.2 per cent drop in the RPI between 
June and July, with the year-on-year 
Tate nnchanged at 2.6 per cent. The 
underlying rate, ne tay ce mort- 
gage interest payments, may nudge 
higher from 2.4 per cent to 2.5 per cent, 
the middle of the government's target 
range. 

rps Indonesia (Independence 





THURSDAY 


Mandela to outline policy 


South Africa’s president Nelson 
Mandela addresses parliament on his 
‘100th day in office. He is expected to 
flesh out the so-called Reconstruction 
and Development Programme, his gov- 
ernment’s plan for social investment in 
areas such as housing, electrification, 
education and health. The speech is an 
important public relations effort aimed 
at meeting the demands of blacks for 
government action on poverty, 


tsrael and Jordan wind up their 
first substantive bilateral talks on 
trade, borders, water, ism, finance 
and banking on the Israeli side of the 
Dead Sea. They are expected to 
announce progress on demarcation of 
the disputed border, sharing the waters 
of the Jordan and Yarmouk rivers, 
co-operation and joint marketing in 
tourism, steps to link the two coun- 
tries’ electricity grids, and transit of 
Jordanian goods through Israel’s Medi- 
terranean ports. 

‘A Level’ results: Anxious UK 
parents and their teenage children will 
be put out of their misery with the 
release of examination results that are 
vital for university entrance. 

Cricket: England meet South Africa 
for the third test at the Oval, London, 
(to August 22). 

Commonwealth Games begin in 
Victoria, British Columbia, Canada (to 
August 26). 

Holidays: Bahrain, Lebanon. 
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FRIDAY 


Swedish poll manifesto out 


Sweden's opposition Social Democrats, 
hot favourites to win next manth’s gen- 
eral election, present their manifesto 
with all eyes trained on their economic 
policies. 

With the fragile state of the economy 
dominating the campaign, the party is 
under pressure to detail how it will 
deal with the big budget deficit, fast- 
growing public debt, and rising interest 
rates. 


So far, markets have been less than. 
enthusiastic about the Social Demo- 
cratic emphasis on tax increases and 
unwillingness to be drawn on the need 
for deep cuts in the welfare state. 


UK economy: The forecast 
deterioration in the trade balance with 
non-EU countries to a deficit of £600m 
in July, from £495m in Jane, should 
cause little concern. 

UX export volumes are rising, giving 
economists fewer worries about the 
1994 current account outlook than 
three months ago. 


US president Bill Clinton turns 48, 
but he may not have much to celebrate 
unless Congress reverses its recent set- 
back to the crime bill or acts to 


Holidays: Abu Dhabi, Afghanistan 
(Independence Day), Kuwait, Morocco, 
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WEEKEND 


Mexican elections 


Mexico goes to the polls on Sunday to 
elect 2 new president and Congress. Mr 
Emesto Zedillo of the ruling Institu- 
tional Revolutionary Party is strong 
favourite to win the presidential race, 
while his party is expected to maintain 
its control over Congress. The opposi- 
tion and about 15,000 national and sev- 
eral international observers will be 
watching for fraud. 


Alpbach forum: Nine heads of state 
and the European Union Commission 
president, Jacques Delors, will bold an . 
informal meeting on Sunday within the 
framework of the annual Alpbach 
forum in the Austrian Alps (to August 
22). Topics will include questions of 
new neighbourly relations, security 
problems and cultural ties in the light 
of the forthcoming enlargement of the 


Chess: The Lioyds Bank's annual 
tournament starts at the Cumberland 
Hotel, London (until 299 August). With 
more than 30 grandmasters competing, 
it is Britain's strongest-ever open-to-all 
chess event. Winners qualify for the 
£100,000 Intel Grand Prix and a chance 
to compete against Gary Kasparov and 
Nigel Short. 

Three Choirs Festival: Britain's 
oldest musical festival, going back to 
the early 18th century, begins at Here- 
ford on Sunday. 


Compiled by Patrick Stiles and Martin 
Afulligan. Fax: (+44) (0)71 873 3194. 
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psn td The business philosophy of completing projects 
of the highest quality, on time, within budget and 
to the clients’ satisfaction has resuited in more 
than 1500 projects carried out at home and 
abroad. 












MONDAY PRIZE CROSSWORD 


2 in great alarm, Say your song 
of 

3 Reddish gold found in forty 
niner’s state (5) 


4 Urge head of committee to 
provide early transport (9) 


ACROSS 
1 Room for Lsbtweight Nasa 
schedule (5,9. 
0 Brush the vessel 3) 
it Refused it anyway, having 
taken more than enough (9) 
12 Break-A-Leg (Inc) can be 










25, marked Moulay Grosword 


$50 on the envelope, to the Gute 1 Southwark Bridge, London 





13 ae mien feel taste f Piso rials Lategory (8 ro mee SEI SHL. Solution on Mon ugust 29, 
ne ie iste for 
gmibrowery. mn mig ‘e paroful fo muscle on one = 
14 Show indifference and rush ‘i 49) NBIC eceeeemeronennseweneetnceeeseurnnarntutnanareetit —eraonenteteannesatsenqanessansasteermenuivesey 
fore midnight (5) 7 Carmen’s in, we hear (5) Address... 


16 Bird will make a pound aton 8 Sure to fail on final remains 










9 She bas the a hort) hk eg Vites fe tti hi aT a am See ee Dunajska 
1 aul use ‘otes for jutting the Sage ye tt . gachen 
statements and stratagems. amended law first every time 160 61719 LJUBLJANA Tel, h.c.: + 386 61 168 1231 i 
it's said (9) 16) Winners 8,520 Solation 8,520 May 7° 
20 Get cold at church (5) * 15 Power retained during unto ne 5 
22 Woger op small number in tunale shortage of pellets a) TBE erasers Nunthorpe, gestae Manel TING "ee. Z 
iy be, 





i7 First brandy. neat, not on the 
rocks - just the ticket here! 


(3-6) 

18 Exceed thirty possibly, but 
dismissed at the start (9) 

19 Police officer on fundamental 
principle a capable of dual 

21 One who tests holding long 

23 Wabover for premier's skill 

24 Sime a given a talent at 


2 ay to stomach hot sing- 
ing (5) 


Of broking and jobbing the Pelikan's fond, 
See how sweetly he puts your word onte bund. 
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Middl 

Mrs 0.B. Ashley, Two Mile 
Ash, Bucks 

CRM. Bangham, Islip, Oxford- 

Fumela Boram, Farnborough, 

C.E. Bushnall, Lancaster, 

oe Nes Malden, Surrey 


i Go 
[INTE IETRINIOMEGITIAIAIF] FILE! 
ie) [OME MER fe 
[RIM] INfOIG}E|R[O[S RH] AIN D} 
| ERO} HA 
IBIEIGIAINBECLARIY{AlT] i [Dy 
iA a iV] 


25 Down to earth fellow will do 
over a Los Angeles Univer- 


sity (7) 
27 Past eight? Cook some supper 


Q) 
28 Amenable to dropping the girl 
for walk (6) * 
29 How London landlords start 
their sentences (7,7) 
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